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ACRA Arizona Reporting Service, Inc.

Avizona Court Reporters Associaton Court Reporting & Videoconferencing Center NGRE
e-mail: azrs@az-reporting.com
www.az-reporting.com

Marta T. Hetzer Suite 502
Administrator/Owner 2200 North Central Avenue
Phoenix, AZ 85004-1481
MAIN (602) 274-9944
FAX (602) 277-4264

To: Docket Control

Date: October 13, 2010
Re: Energetics, Inc.

S-20648A-09-0010
September 28, 2010

STATUS OF ORIGINAL EXHIBITS

FILED WITH DOCKET CONTROL

Securities Division (S Exhibits)

la-c, 2 through 4, 5a-b, 6, 7a-c, 8a-d, 9 through 11, 12a-c,
13, 14, 18, 21, 24, 27 through 29, and 30a-h

EXHIBIT NUMBERS NOT UTILIZED

Securities Division (S Exhibits)

15, 16, 17, 19, 20, 22, 23, 25 and 26

Copy to:
Mr. Marc Stern, Administrative Law Judge
Ms. Aikaterine Vervilos, Securities Division



STATE OF ARIZONA

Corporation Commission

CERTIFICATION

[, Mark Dinell, certify that I am the Assistant Director of the Arizona Corporation
Commission’s Securities Division and that I have legal custody of the records of the Securities
Division. I certify that I have directed a diligent search of the Securities Division records and the
records reflect that during the period of January 1, 2008 to March 15, 2010, Energetics, Inc. has
not filed with the Arizona Corporation Commission a notice pursuant to A.R.S. § 44-1850 of the
Securities Act of Arizona or Article 12 of the Arizona Investment Management Act (A.R.S. §
44-3321 et seq.); has not registered securities with the Arizona Corporation Commission by
description pursuant to Article 6 of the Securities Act of Arizona (A.R.S. § 44-1871 et seq.) or
by qualification pursuant to Article 7 of the Securities Act of Arizona (A.R.S. § 44-1891 et
seq.); has not registered with the Arizona Corporation Commission as a dealer pursuant to
Article 9 of the Securities Act of Arizona (A.R.S. § 44-1941 ef seq.); and has not made a notice
filing or licensed with the Arizona Corporation Commission as an investment adviser pursuant to
Article 4 of the Arizona Investment Management Act (A.R.S. § 44-3151 et seq.)

IN WITNESS WHEREOF, I HAVE HEREUNTO SET MY
HAND AND AFFIXED THE OFFICIAL SEAL OF THE
ARIZONA CORPORATION COMMISSION, AT THE
CAPITOL, IN THE CITY OF PHOENIX, THIS 16th DAY OF
MARCH, 2010.

o

Mark Dinell
Assistant Director
Securities Division EXHIBIT




STATE OF ARIZONA

Corporation Commission

CERTIFICATION

I, Mark Dinell, certify that I am the Assistant Director of the Arizona Corporation
Commission’s Securities Division and that I have legal custody of the records of the Securities
Division. I certify that I have directed a diligent search of the Securities Division records and the
records reflect that during the period of January 1, 2008 to March 15, 2010, Steven P. Giuffrida
has not registered with the Arizona Corporation Commission as a securities salesman or dealer
pursuant to Article 9 of the Securities Act of Arizona (A.R.S. § 44-1941 et seq.); and has not
made a notice filing or licensed with the Arizona Corporation Commission as an investment
adviser or investment adviser representative pursuant to Article 4 of the Arizona Investment
Management Act (A.R.S. § 44-3151 ef seq.)

IN WITNESS WHEREOF, I HAVE HEREUNTO SET MY
HAND AND AFFIXED THE OFFICIAL SEAL OF THE
ARIZONA CORPORATION COMMISSION, AT THE
CAPITOL, IN THE CITY OF PHOENIX, THIS 16" DAY OF
MARCH, 2010.

BY

Mark Dinell
Assistant Director
Securities Division




STATE OF ARIZONA

Corporation Commission

CERTIFICATION

I, Mark Dinell, certify that I am the Assistant Director of the Arizona Corporation
Commission’s Securities Division and that I have legal custody of the records of the Securities
Division. I certify that I have directed a diligent search of the Securities Division records and the
records reflect that during the period of January 1, 2008 to March 15, 2010, Rodney Dean
Peterson has not registered with the Arizona Corporation Commission as a securities salesman or
dealer pursuant to Article 9 of the Securities Act of Arizona (A.R.S. § 44-1941 ef seq.); and has
not made a notice filing or licensed with the Arizona Corporation Commission as an investment
adviser or investment adviser representative pursuant to Article 4 of the Arizona Investment
Management Act (A.R.S. § 44-3151 et seq.)

IN WITNESS WHEREOF, | HAVE HEREUNTO SET MY
HAND AND AFFIXED THE OFFICIAL SEAL OF THE
ARIZONA CORPORATION COMMISSION, AT THE
CAPITOL, IN THE CITY OF PHOENIX, THIS 16" DAY OF

MARCH, 2010.
BY \///K'A@@
Mark Dinéll =

Assistant Director
Securities Division
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GREAT INVESTMENT OPPORTUNITY*QUICK PAYBACK+OIL ROYALTY INTE... Pagel ofl
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phoenix craigslist > east valley > financial servxces email this posting to a friend

GREAT INVESTMENT plase flag withcare:
OPPORTUNITY*QUICK PAYBACK+OIL miscategarized
ROYALTY INTEREST (oil city) prohibited

spam/gverpost

Reply to: serv-881924005@craigslist.org best of craigslist
Date: 2008-10-23, 10:33AM MST

Energetics Inc. offers a 1 year note at 11% along with the assignment of a long term royalty interest. The
note will be collateralized by a ucc filing on a 370 acre oil lease along with existing surface equipment.
This lease has a proven 50+ year history with a recent geology report confirming 900,000 barrels of oil
reserves.

-1 year note 11% preferred. (Interest guaranteed/regardless of early payback)

-UCC filed in lenders name on lease and existing surface equipment

-Royalty interest on lease projected to yield an incentive bonus of an additional 15-35% (based on oil
prices) for the lifetime of the wells which can be 50+ years.

-$75,000 Maximum............ $25,000 minimum

For more information call Nick Simak at 480-609-2110
WWwWw.energetics-inc.com

o Location: oil city
e it's ok to contact this poster with services or other commercial interests

PostinglD: 881924005

Copyright © 2008 craigslist, inc. terms of use privacy policy feedback forum

Form ¥
#2153
A 283720 EXHIBIT
i S-2
~ADMITTED

http://phoenix.craigslist.org/evl/fns/881924005 html 10/24/2008
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From: steven giuffrida (spg@energetics-inc.com)

To: bigreturns4dme@yahoo.com

Date: Monday, October 27, 2008 11:55:19 AM

Subject: Energetics note - T o

Thank you for your inquiry for additional information on our note. I would prefer to speak to you before
I forward any additional information. I can be reached at the numbers as indicated below.

Steven P. Giuffrida
Energetics Inc.
480-609-2110 Office
Mobile
spg@energetics-inc.com

http://us.mg3.mail.yahoo.com/dc/ launch?.rand=2sonmk96pséne 11/17/2008



energetics

5425 E. Bell Rd. Suite 101 Scottsdale, Az. 85254
Phone: (480) 609-2110 Fax: (480) 348-0900 Website: www.energetics-inc.com

Company Overview: Energetics, Inc. is engaged in the development and exploitation of oil and gas reserves throughout the United
States. It is clear that global use of petroleum has increased significantly over the past several years. Our mission is to establish a presence
in the Oil and Gas Drilling and Exploration industry by building a diversified portfolio of highly productive oil and gas assets, both on land
and in the coastal Gulf of Mexico. We will build our business by either directly owning the producing assets via acquisttion or entering into
business partnerships with other successful Oil and Gas companies.

Project: The Sentell 2008-1 Joint Venture — 3 Wells — in Caddo Parish, Louisiana. The joint venture objective is the development
of 3 oil wells to be drilled to 2550 feet or a depth sufficient to test the Paluxy formation. Independent geology study performed in
2007 reports 900,000 barrels of recoverable reserves which indicates a gross value of $72,000,000 at $80 per barrel.

Average 10 Barrels per Day/10,800 Barrels per Year of Production

1
i

YEAR 2008 2010 2011 2012 2013

[y $900
-
‘£ $80D (Price per Barrel) $80 $80 $80 $80 $80
1£ $700
‘3 —
£ $e00 Annual Gross Production $864,000 $820,800 $779,760|  $740772|  $703,733
$500
zggg Annual Gross Revenue $648,000 $615,600 $584,820 $555,579 $527,800
200
21 00 AnnualOperating Costs $57,600 $54,720 $51,984 $49,385 $46,916
$0 4 : ' .
. ; $80 | $80 $80 | $80 | $80 k Severance Tax $28,080 $26,676 $25,342 $24,075 $22,871
‘ | 2008 | 2010 | 2011 | 2012 | 2013 | |NETREVENUE $562,320 $534,204 $507.494 | $482,119 $458,013
LEGEND - Annual Gross Production Annual Operating Costs B NETREVENUE
& Annual Gross Revenue Severance Tax

NOTES:

1. The average initial production is assumed at 10 barrels per day per well at average $80 per barrel, declining at 5% per year.
2. Working Interest before pay out (BPO) is 85.0% and after pay out (APO) 60.0%

3. It is assumed that Operating Costs will rise over the 5 year period.

4. Louisiana Severance Tax currently is 3.25% for stripper production and 12.5% for non stripper production.

History: Energetics, Inc. was incorporated in 2005, with its core operations initiated in Q4 of 2007. Energetics intends to explore high-
potential proven basins to achieve our financial goals. We chose to grow our portfolio of business in the United States and the coastal Gulf
of Mexico for the following reasons:

Domestic production is highly regulated and intentionally kept scarce.

1) The U.S. Government is always the buyer of last resort for its strategic petroleum reserves.

2) Ownership of domestic assets is an excellent hedge against inflation and any poiential U.S. dollar devaluation.
3) Our legal system provides significant protection of property rights.

4) The U.S. energy policy is currently oriented to minimize dependence on foreign oil.

5) There is a significant demand by foreigners to physically own producing assets in the United States.

It is for these reasons that we believe that a portfolio of small to mid-size leases, within the United States, will see faster growth than those
outside the United States.
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 enogelics

A $1,400,000.00 Joint Venture. Twenty Five (25) $56,000 units. The Joint Venture offers a 75% Net Revenue Interest on wells to be
drilled on the 370-acre Sentell lease in Caddo Parish, Louisiana. The wells will be drilled 2550 fect to test the Paluxy formation.
Energetics Inc. is the Joint Venture Manager. The following offers Economics at $80.00 per Barrel (PB), $60.00 PB and $100.00 PB.

PRE-TAXPAYOUT (MONTHS) -~ =~

. 3515

BARRELS PER DAY PER WELL 0 10 20 50

WELLS PER PROGRAM 3 3 3 3
BARRELS OF OIL PER MONTH (BOPD) 0 900 1800 4500
OIL PRICE PER BARREL $0.00 $80.00 $80.00 $80.00
MONTHLY GROSS REVENUE $0.00 $72,000.00 $144,000.00 $360,000.00
ANNUAL GROSS REVENUE $0.00 $864,000.00 | $1,728,000.00 | $4,320,000.00

OPERATING AND EXPENSES
GROSS REVENUE PER JOINT VENTURE UNIT $0.00 $25,920.00 $51,840.00 $129,600.00
EST ANNUAL OPERATING COST PER UNIT $0.00 $2,304.00 $2,304.00 $2,304.00
EST ANNUAL SEVERANCE TAX PER JVU $0.00 $1,123.20 $8,640.00 $21,600.00
_|_ ANNUAL NET REVENUE PER JVU (100%) $0.00 $22,492.80 $40,896.00 $105,696.00 |
PRE-TAX EFFECT PER JOINT VENTURE UNIT

CAPITAL INVESTED $56,000.00 $56,000.00 $56,000.00
ANNUAL NET RETURN PER UNIT (BPO) $19,118.88 $34,761.60 $89,841.60
ANNUAL RATE OF RETURN 34.14% 62.07% 160.43%

AFTER-TAX EFFECT PER UNIT

CAPITAL INVESTED $56,000.00 $56,000.00 $56,000.00 $56,000.00
EST IDC DEDUCTION 100% 80% 80% 80%
EST TOTAL DEDUCTION $32,900.00 $44,800.00 $44,800.00 $44,800.00
MAX FEDERAL INCOME TAX RATE 35% 35.00% 35.00% 35.00%
EFFECTIVE TAX SAVINGS $13,720.00 $15,680.00 $15,680.00 $15,680.00
AFTER TAX CAPITAL INVESTED $42,280.00 $40,320.00 $40,320.00 $40,320.00
EFFECTIVE RATE OF RETURN phaa 47.42% 86.21% - 222.82%
AFTER TAX PAYOUT (MONTHS) - 2531 13.92 . 539
AT $60 PER BARREL
ANNUAL RATE OF RETURN (PRE-TAX) e - 24.73% - 45.68% 119.45%
ANNUAL RATE OF RETURN (AFTER TAX) I 34.35%  63.45% 165.90%.
AT $100 PER BARREL
ANNUAL RATE OF RETURN (PRE-TAX) ; 43.55% 78.47% 210.41%
ANNUAL RATE OF RETURN (AFTER TAX) 60.49% 108.98% 279.74%

Disclaimer: Nothing in this document constitutes an offer to sell or a solicitation of an offer to invest in Energetics. a Nevada Corporation (the *Company "), in any
Jjurisdiction to any person to whom it is unlawful to make such offer or solicitation in such jurisdiction. The Units being offered by the Company have not been
registered under the Securities Act of 1933. as amended (the “Securities Act ”) nor have they been approved or disapproved by the securities regulatory authority of any
state or by the United States Securities and Exchange Commission nor has any authority or commission passed upon the accuracy or adequacy of the informarion
presented. Any representation to the contrary is unlawful. Investors must rely on their own examination of the Company. risks, meris. and terms of this offering, in
making an investment decision. Nothing contained herein shall be deemed a representation or opinion from the contacts mentioned above. This information was derived
solely from Energetics, Inc. The investment offering above is highly speculative and involves a high degree of risk and should not be invested by anyone who cannot
afford the loss of his or her entire investment. There is no guaraniee of the quality of this investment, and Energetics. Inc. will not be liable should an investment be
made by any investor(s). The Units referred to in this Memorandum are being offered and sold only to persons who qualify as accredited investors under Regulation D
under the Securities Act who will acquire Units solely for investment and not with a view to or for sale in connection with a distribution of the Units. Potential investors

should review the Energetics, Inc. Private Placement Memorandum.
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energetics

NOTE WITH EQUITY PARTICIPATION

Energetics, Inc. (ENI) is preparing to develop a 370-acre lease in Caddo Parrish,
La. The property has a blanket formation defined as the Paluxy zone and Energetics is
preparing to drill 12 wells to a depth of 2,550 feet. An independent geology report states
there are 463,000 barrels of primary recovery and an equal amount of secondary recovery
totaling 900,000 plus barrels of oil reserves. At $100.00 per barrel the reserves have a
gross value of 90 million dollars.

~ _In addition, there are-two-shallow-zones, which will enable us to drill up to thirty
additional wells, which would not be part of the reserves noted above in the geology
report ThlS phase is expected to supplement the potential income.
The Company is seeking a Lender to provide $300 000.00 of fundmg to
accomplish the following:

e Rework 2 existing oil wells to re-establish production anticipating 150 bopm.

e Rework existing salt-water disposal well.

e Purchase 10,000 foot well to be converted to a water disposal well to
accommodate the salt water associated with the 12 well drilling project.

o Re-furbish present surface equipment.

e Prepare property for drilling projects.

Lender will receive:

e Collateral: UCC-1 filing on 370-acre lease for mineral rights and surface
equipment on property inclusive of wells and all production until payback.

e Return: Investment plus 11% interest will be due and payable on demand in 12
months.

e Overriding Royalty: In consideration for the Loan, Energetics Inc. will grant
lender a 1.5% Royalty (pro rata based on participation) on all productlon from
370-acre lease. (Royalties are paid on gross revenues)

The company expects to achieve production/revenues within 90 days. Drilling activity
will commence upon funding. Lender will have right of first refusal to finance all future
drilling activity.

5425 E. Bell Road, Suite 101 Scottsdale Az. 85254
Tel: (480) 609-2110 Fax: (480) 348-0900

ACC000003
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PROMISSORY NOTE

S November___, 2008

FOR VALUE RECEIVED, subject to the “Terms of Payment’ as set forth below,
Energetics Inc., whose address is of 5425 E. Bell Road, Suite 101, Scottsdale AZ. 85254
hereby, (“Maker/Obligor”) unconditionally promises to pay to
whose address is (*“Lender/Obligee™),
the principal amount of (§ ) dollars,
and interest at the rate of 11.00% per annum to be paid at maturity, one year from the date hereof,
on demand by Obligee.

This note pertains to financing on all oil/gas production derived from a 370-acre lease,
aka Sentell, in Caddo Parrish, Louisiana, also reflected in a Royalty Agreement executed by
Maker and Obligee dated this day of , 2008 and the UCC-1 filing, executed and
recorded contemporanecously with this note.

Obligor hereby waives presentment for payment, demands, notice of dishonor and protest
of this Promissory Note and any right to assert setoff of any of its obligations hereunder against
any amounts owing by the Obligee thereto. Obligor further agrees that none of the terms or
provisions of this Promissory Note may be waived, altered, modified or amended except as
Obligee may consent in a writing duly signed and on its behalf. No failure or delay on the part of
the Obligee in exercising any of its right, powers or privileges hereunder shall operate as a waiver
thereof nor shall a single or partial exercise thereof preclude any other or further exercise of any
right, power or privilege. The remedies provided herein are cumulative and not exclusive of any
remedies provided by law.

This Promissory Note represents a secured and un-subordinated obligation of the Obligor
and is secured by the existing surface equipment and mineral rights on the aforementioned lease.
A UCC-1 will be duly executed and recorded for the benefit of the Obligee.

The Obligor may at any time prepay this Promissory Note, in whole or in part. Interest of
11% per annum is guaranteed by obligor regardless of the date principal is returned.

Upon three days notice of a default by the Obligor in the payment of this note when due
hereunder, any such past due amounts shall bear interest until paid full at a rate of interest equal
to eighteen percent (18%) per annum or the highest interest rate allowed under applicable law,
whichever is lower.

The Obligor agrees to pay on demand any and all reasonable out-of-pocket costs and
expenses (including reasonable fees and expenses of counsel) incurred by the Obligee and its
successor and assigns in enforcing this Promissory Note.

ACC000004
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Promissory Note
Page 2

This Promissory Note is binding upon the Obligor and its successors and assigns and is
for the benefit of the Obligee and its successors and assigns. Neither party may, without the prior
written consent of the other party, assign or otherwise transfer its obligations under this
Promissory Note.

This Promissory Note shall be construed and enforced in accordance with the internal and

substantive laws of Louisiana without giving effect to the choice of law rules. The sole venue for
disputes hereunder shall be Shreveport, Louisiana.

TERMS OF PAYMENT:

Borrower shall demand of Obligee anytime on the day of , 2009 to
make one lump sum payment of $ which includes principal and interest as
stated above. o

Dated: ,2008 ENERGETICS INC.
5425 E. Bell Road, Suite 101
Scottsdale Az. 85254

By: Steven P. Giuffrida
Title: President

Dated: , 2008 LENDER:

By:

Name:

Address:

By:

Name:

Address:

ACC000005
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ROYALTY AGREEMENT

This Royalty agreement (“Agreement”) is entered into as of this day of 2008
between Energetics Inc, (“ENI”), a Nevada Corporation with offices at 5425 E. Bell Rd, Suite 101,
Scottsdale, Az. 85254, and (“Lender”) whose address is

RECITALS

WHEREAS, ENI is in the business of locating, drilling and acquiring oil and gas leases/wells
throughout the U.S.; and,

WHEREAS, ENI has acquired an oil and gas lease, which will be known as the Sentell Project
in Caddo Parrish, Louisiana; and,

WHEREAS, ENI plans to commence drilling on this project to exploit its known reserves; and
WHEREAS, lender has provided ENI with financing for ENI’s operations; and,

WHEREAS, the “Lender” will NOT be obligated to pay additional costs associated with the
drilling and/or production/operating expense of any oil/gas wells, other than the financing as
noted above;

NOW THEREFORE, IN CONSIDERATION of mutual promises contained herein and other
good and valuable consideration that lender has provided, the parties hereby agree as follows:

1. Drilling Costs: Lender will pay Zero Dollars ($0) for drilling activity and will receive a
( %), percent Royalty Interest on all production
in consideration for financing contemporaneously provided to ENI.

2. Successors, Heirs and Assigns: The provisions of the Agreement shall be binding upon,
and inure to the benefit of the “Parties” and their respective successors, heirs and assigns,
and shall continue in full force and effect so long as, and to the extent that, the well(s) are
producing well(s) and ENI owns and controls an interest in said well(s).

3. Assignment of this Agreement: The “Lender” may not assign this agreement without
ENTI’s prior written consent.

4. Choice of Law: This Agreement is subject to all current and future valid laws, rules and
regulations of any government Agency having jurisdiction over ENI’s operation, and
shall in all respects be subject to and interpreted in accordance with the laws of
Louisiana.

ACCO000006
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Royalty Agreement
Page 2

5. Attorney’s Fee Provision: In the event either party breaches this Agreement or a dispute
arises relating to the enforceability of this agreement, the prevailing party shall be entitled
to reasonable attorney’s fees and costs.

6. Any notice including payment instructions between the parties shall be effected by
written notice at the addresses set forth below.

7. Modifications or Amendments: This Agreement represents the entire Agreement between
the parties relating to distribution of net revenue proceeds, and supersedes any and all
prior oral or written agreements. No changes, alterations, or modifications to this
Agreement shall be valid or enforceable, unless in writing and executed by both parties to
this Agreement.

IN WITNESS OF THIS AGREEMENT, The “Parties” have caused this Agreement to be
executed below.

Dated: , 2008 ENERGETICS INC.
5425 E. Bell Road, Suite 101
Scottsdale Az. 85254

By: Steven P. Giuffrida
Title: President

Dated: , 2008 LENDER:

By:

Name:

Address:

By:

Name:

ACC000007
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 energetics

5425 E. Bell Rd. Suite 101 Scottsdale, Az. 85254
Phone: (480) 609-2110 Fax: (480) 348-0900 Website: wWw.energetics-inc.com

Company Overview: Energetics. Inc. is engaged in the development and exploitation of oil and gas reserves throughout the United
States. It is clear that global use of petroleum has increased significantly over the past several years. Our mission is to establish a
presence in the Oil and Gas Drilling and Exploration industry by building a diversified portfolio of highly productive oil and gas
assets, both on land and in the coastal Gulf of Mexico. We will build our business by either directly owning the producing assets via
acquisition or entering into business partnerships with other successful Oil and Gas companies.

Opportunity: To Joint Venture with Energetics, Inc. to acquire and develop a 521-acre mineral lease in East Texas. The lease
contains twenty (20) wells with records supporting that five (5) weils can be in production within ninety (90) days projecting a
production of 4-5 barrels of oil per day per well. For a capital investment of $250,000, the Joint Venture Partner shall receive 85%
of income generated from the production of the five (5) wells until payback of investment. After payback, Joint Venture Partner
shall receive 50% of income generated from the production of the five (5) wells. Joint venture Partner shall have first right of
refusal to participate in all activities on said lease.

Projections on Investment:

PRICE PER BARREL $60 $80 $100
BARRELS PER DAY PER WELL' 4 4 4
NUMBER OF WELLS 5 5 5
BARRELS OF OIL PER MONTH (BOPM) 600 600 600
MONTHLY GROSS REVENUE $36,000.00 |  $48,000.00 $60,000.00
ANNUAL GROSS REVENUE $432,000.00 | $576,000.00 |  $720,000.00
OPERATING AND EXPENSES

REVENUE (75% OF GROSS)? $324,000.00 | $432,000.00 | $540,000.00
EST ANNUAL OPERATING COST $90,000.00 | $90,000.00 $90,000.00
EST ANNUAL SEVERANCE TAX $12,960.00 | $17,280.00 $21,600.00
ANNUAL NET REVENUE $221,040.00 | $329,040.00 |  $437,040.00
ESTIMATED ROI

CAPITAL INVESTED $250,000.00 | $250,000.00 |  $250,000.00
AN $187,884.00 | $276,012.00 |  $364,140.00
ANN 7515% | 110.40% | . 145.66%

NOTES:

IThe average production is estimated at 4 barrels per day per well.
225% of Gross Revenue is retained by Landowner.

3Revenue Sharing: Energetics 15% and Joint Venture Partner 85%.

ACC000008
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Disclaimer. Nothing in this document constitutes an offer to sell or a solicitation of an offer to invest in Energetics, a Nevada Corporation (the “Company”), in any
Jurisdiction to any person to whom it is unlawful to make such offer or solicitation in such jurisdiction. The Units being offered by the Company have not been
registered under the Securities Act of 1933, as amended (the “Securities Act") nor have they been approved or disapproved by the securities regulatory authority of any
state or by the United States Securities and Exchange Commission nor has any authority or commission passed upon the accuracy or adequacy of the information
presented. Any representation (o the contrary is unlawful. Investors must rely on their own examination of the Company, risks. merits, and terms of this offering, in
making an investment decision. Nothing contained herein shall be deemed a representation or opinion from the contacts mentioned above. This information was derived
solely from Energetics, Inc. The investment offering above is highly speculative and involves a high degree of risk and should not be invested by anvone who cannot
afford the loss of his or her entire investment. There is no guarantee of the quality of this investment, and Energetics, Inc. will not be liable should an investment be
made by any investor(s). The Units referred to in this Memorandum are being offered and sold only to persons who qualify as accredited investors under Regulation D
under the Securities Actwho will acquire Units solely for investment and not with a view 10 or for sale in connection with a distribution of the Units. Potential investors
should review the Energetics, Inc. Private Placement Memorandum.
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Crude Oil

$62.65 ¥ 2.34%

- energetics

The physics, flow and
transformation of energy.

Energetics Inc. is an energy resource company
committed to developing traditional and
alternative forms of energy sources.

Energetics is focused on the acquisition of
leases and production, and drilling for oil and
natural gas reserves in the mid-continent and

gulf coast regions of the continental United

States.

Today's domestic fuel market possesses the
potential to generate immediate revenue, and
increasing the production of existing oil and gas
wells represents significant long term
opportunities.

"My formula for success is rise early, work
late, and strike oil" -J Paul Getty

Copyright © 2608 Energetics, Inc.  Ali rights reserved
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http://energetics-inc.com/index.html 10/27/2008



Corporate Overview

http://energetics-inc.com/Corporate_Overview.html
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Corporate Overview

Energetics Inc. is a privately held company engaged in the development and exploitation of gas
and petroleum reserves throughout the United States. It is clear that global use of petroleum has
increased significantly over the past several years. This demand has driven oil and natural gas
prices to record highs.

Our mission is to establish a presence in the Oil and Gas Drilling and Exploration industry by
building a diversified portfolio of highly productive oil and natural gas assets in the United States,
both on land and in the coastal Gulf of Mexico. We will build our business by either directly owning
the producing assets via acquisition or entering into business partnerships with other successful

. Oil and Gas companies. B

Our tactical plan is to purchase and develop properties with the potential for generating positive
cash flow expediently. This will allow us to build sufficient financial resources which can be used
to conduct developmental and exploratory drilling projects. We have identified several firms and/or
leases which we are in negotiations to be acquired.

At today's prices, virtually all forms of fuel are economically viable and represent significant
opportunities for those companies willing to seize them. We chose to grow our portfolio of
business in the United States and the coastal Gulf of Mexico for the following reasons:

Domestic production is highly regulated and intentionally kept scarce.

— The U.S. Government is always the buyer of last resort for its strategic petroleum reserves.
— Ownership of domestic assets is an excellent hedge against inflation.

— Our legal system provides significant protection of property rights.

— The U.S. energy policy is currently oriented to minimize dependence on foreign oil.

- There is a significant demand by foreigners to physically own producing assets in the U.S.

it is for these reasons that we believe that a portfolio of small to mid-size leases, within the
United States, will see faster growth than those outside the United States.

Energetics Inc. has harnessed a management team which has a combined 150+ years of
experience including outside consultants, in acquiring and developing such properties.

in 2007, we purchased our first lease, in a proven field in Caddo Parish, Louisiana, with 370
acres and recoverable oil reserves in excess of 900,000 barrels.

In addition, during Q4 of 2007, we acquired a firm which has a current R-4 Classification and
tier Il approval to operate oil, gas and disposal wells in Louisiana. This will allow us to operate
our own wells in this proven field. We project that we will be able to produce a modest 3,000
barrels of oil per month, on the Caddo Parish site.

About Energetics Inc.

Energetics Inc., a Nevada Corporation, is an energy resource company that is committed to

10/27/2008
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evaluating energy resource properties, the acquisition of existing production and subsequently,
drilling oil and natural gas reserves in the mid-continent and gulf coast regions of the continental

United States.
Copyright © 2007 Energetics Inc.All rights reserved

http://energetics-inc.com/Corporate_Overview.html 10/27/2008
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President, Director

Rodney Peterson, Mr. Peterson, a financial consultant with
Peterson & Associates since 1991, has been engaged in real
estate financing, investment planning, tax/ retirement planning and
has continued to perform due diligence on energy companies and
leases. Mr. Peterson was a paid consultant for Source Petroleum in
Lafayette, Louisiana from 1991 to 1992. Mr. Peterson was a
Regional Director for Hunt Patton Brazeal, a management
consulting firm from 1987 to 1991. He served as Vice President

of the Rickelson Companies from 1981 to 1987 where he acted

as Chief administrative/shareholder relations and investment officer,
for multiple corporations involved in oil and gas and real estate
development. Mr. Peterson earned his Bachelor of Science in
Economics/Chemistry from the University of Nebraska.

Manager of Production

Ron Allen, Mr. Allen has been the President of Allen Petroleum,
Inc.. which owns and operates 62 oil wells in Louisiana's Caddo
Pine Island Field. From 1980 to 1992, Mr. Allen was the President af
the Texas Corporation Division of Allen Petroleum, Inc., where he
was responsible for all evaluation and negotiation in lease drilling
prospects including farm-outs, drilling programs which included:
Railroad Commission forms, AFE's, contracts, banking
arrangements and buying all equipment for drilling. He was self
employed from 1975-1980 as a Work-over and Drilling Consultant
in the South Texas and Texas Gulf Coast area, including Salt Doms
Production. Mr. Allen has over twenty years experience as a DriIlin?
Superintendent, Production Manager, Foreman and Consultant for
independent oil companies in Louisiana, East Texas and the Texas
Gulf Coast. Mr. Allen attended Northwestern State University in
Natchitoches, Louisiana and Louisiana Tech in Ruston, Louisiana.

Vice President of Operations, Director

Steven P. Giuffrida, Mr. Giuffrida was a pioneer in credit card
access internet/kiosk technology in the 90's as President of PC
Technologies Inc. Prior to this he owned and managed a real
estate and construction company where he successfully developed
and negotiated significant real estate projects. His strengths are in
corporate management and project coordination. Mr. Giuffrida
attended Roger Williams College, in Rhode Island majoring in
Business Administration, and minoring in Accounting and
Economics.

http://energetics-inc.com/Executive_Profile.html
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Director

Joseph F. Stein, is a practicing attorney and has been since
1972 and admitted to practice in all the courts of the state of
New York, the Southern and Eastern Districts of the District
Courts of the United States and the US Tax Court. His practice
is limited to financial, estate, income tax and investment planning
for high net-worth individuals. He is a member of the Nassau
County Bar Association and treasurer of the Estate Pianning
Council of Nassau County.

Copyright © 2008 Energetics, inc.  All rights reserved

http://energetics-inc.com/Executive_Profile.html
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Copyright © 2008
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Price of Addiction
53,209,250.80
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ar note with interest,

collateral, and a rovalty mferests. Click here or call for

RECHagIpandepIfsiREws

August 21: Crade Ol Rises After Gasoline Stockpiles Drop a Fourth Week
August 212 Oif rises on fallen US gasoline supplics
August 20th: Goldman Sachs roiterates $149 por barrel oif forecast
July 28th Merril Lynch Forecasts downtrend in oil prices
July 15: Bush: Congress standing between A nyericans and oftshore oil
June 200 1 million Americans Petition Congres:dvill for American Ol

April 220 Why oil could hit $180 a barre] 4-22-08

Energetics, Inc. Al rights reserved
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INVESTING WITH - engrgetics

Energetics Inc. sponsors oil and gas ventures.

Crude Qil Price by OIL-PRICE NET ©

Price Change [Trades|Volume CLICK HERE TO GET A GENERAL UNDERSTANDING OF
11:06 - $ + 150 OIL AND GAS INVESTMENT TAX INCENTIVES.
62.65 | 234%+ »

R o 52 Wk -1 Year . il. ENERGETICS INC. Introduces a one year note with interest,

ange |Upen Range Forecast collateral, and royalty interests. Details available..

5406 16294 14796 $ 72 / Barrel (
ENERGETICS INC. introduces a offering on a 370 acre lease |
with history, significant projected returns, and significant tax '

Crude Qil advantages. Details available.
E«oe AM EDT - 2008.10.27 BENEFITS OF INVESTING IN OIL AND GAS
o

40
a0
G
B&
50, B -
Sep 26 B Qot

Financial rewards: Return of capital targeted within 36 months
with a potential of a long term annuity. '

Risk: Minimized by escalating oil prices, and tax advantages
remain regardless of success of drilling.

Tax Benefits: IRS codes offer tax incentives on initial
investment and tax free income on a portion of future
: \ revenues. (consult with your tax advisor)
2T .S, Nationwide
Gascline Prices :, Other: Worldwide demand encourages production of
: domestic reserves. The major companies have gone
offshore and overseas leaving behind untapped domestic
production for small and medium producers to extract.
Demand, consumption, prices, and forecasts are all rising.

Copyright € 2008 Energeties, Ine.  Alirights reserved
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Contact Page 1 of 1

Energetics Inc.
5425 E. Bell Rd
Scottsdale, AZ 85254
480-609-2110

General email: info@energetics-inc.com
Steven P. Giuffrida: spg@energetics-inc.com
Rodney D. Peterson: rdp@eneregtics-inc.com

Please fill out the form below to be contacted.

Your name:

Your email address:

Your phone number:

Copyright © 2008  Energetics, Inc. Al rights reserved

http://energetics-inc.com/Contact.html 10/27/2008
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- Entity Details - Secretary of State, Nevada Page 1 of 2

HOME

TACT US SEARCH

Information Center Business Center Licensing Center

Election Center

#My Data Reports | Business Entity Search | Fee Schedule {ata Reports) | Login (Dats Reports}

ENERGETICS, INC.

Business Entity Information

Status: | Active File Date: | 6/28/2006 4:08:53 PM
Type: | Domestic Corporation Corp Number: | E0487412006-6
Qualifying State: | NV List of Officers Due: | 6/30/2009
o Managed By: | Expiration Date:

Registered Agent Information

Name: | APG, INC. Address 1: | 4601 W. SAHARA AVE.
Address 2: | SUITE City: | LASVEGAS
State: | NV Zip Code: | 89102
Phone: Fax:
Mailing Address 1: failing Address 2:
Mailing City: Mailing State:
Mailing Zip Code:

Agent Type: | Noncommercial Registered Agent
View all business entities under this registered agent

Financial Information
No Par Share Count: | 75,000.00 Capital Amount: | $0
No stock records found for this company

Officers ™ include Inactive Officers
Secretary - STEVEN P GIUFFRIDA
Address 1: | 5425 E BELL ROAD Address 2:
City: | SCOTTSDALE State: | AZ
Zip Code: | 85254 Country: | USA
Status: | Active Email:
Treasurer - STEVEN P GIUFFRIDA
Address 1: 15425 E BELL ROAD Address 2:
City: | SCOTTSDALE State: | AZ EXHIBIT
Zip Code: | 85254 Country: | USA g SC’(
Status: | Active Email —ém-n-ﬂ,—

Director - STEVEN P GIUFFRIDA

https://esos.state.nv.us/SOSServices/AnonymousAccess/CorpSearch/CorpDetails.aspx?lx'.. 10/27/2008
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Page 2 of 2

~ +- - Entity Details - Secretary of State, Nevada
Address 1: | 5425 E BELL ROAD Address 2:
City: | SCOTTSDALE State: | AZ
Zip Code: | 85254 Counfry: | USA
Status: | Active Erail
President - RODNEY D PETERSON
Address 1: | 5425 E BELL ROAD SUITE 101 Address 2:
City: | SCOTTSDALE State: [ AZ
Zip Code: | 85254 Country: | USA
Status: | Active ' Email:
Director - RODNEY D PETERSON
Address 1: | 5425 E BELL ROAD Address 2:
City: | SCOTTSDALE State: | AZ
Zip Code: | 85254 Country: | USA
Status: | Active Email
Actions\Amendments
Click here to view 4 actions\amendments associated with this company

You are currently not logged in

Nevada Secretary of Slate. Ross Miller  Copyrighl 2008, All rights reserved.

https://esos.state.nv.us/SOSServices/AnonymousAccess/CorpSearch/CorpDetails.aspx?lx... 10/27/2008



- ——Entity Actions - Secretary of State, Nevada - — -

information Center Election Center Business Ce

Entity Actions for "ENERGETICS, INC."

Sort by |File Date

1= 4 of 4 actions

Page 1 of 1

OME ABOUT ROSS NEWS FAQ CONTACT US SEARCH

ol
ensing Securitie nter Online Services
My Data Reporis | Business Entity Search | Fee Schedule (Data Raports) | Login (Data Reports)

Actions\Amendments

Action Type: | Annual List

Document Number: | 20080424730-90 #of Pages: | 2
File Date: | 06/25/2008 Effective Date:
(No notes for this action)
Action Type: | Annual List
Document Number: | 20070464278-20 #of Pages: | 1
File Date: | 07/06/2007 Effective Date:
{No notes for this action)
Action Type: | Initial List
Document Number: | 20060430240-51 # of Pages: |1
File Date: | 07/05/2006 Effective Date:
{No notes for this action)
Action Type: | Articles of Incorporation
Document Number: | 20060413642-58 # of Pages: [1
File Date: | 06/28/2006 Effective Date:
Initial Stock Value: No Par Value Shares: 75,000 Total

Authorized Capital: $ 0.00

Return to Entity Details for "ENERGETICS, INC."

You are currently not logged in

Nevada Sesretary ¢f State. Ross Milier,  Copyright 2008, Al rights reserved.

https://esos.state.nv.us/ SOSServices/AnonymousAccess/CorpSearch/corpActions.aspx?Ix...

10/27/2008



STATE OF NEVADA

ROSS MILLER

Secretary of State

OFFICE OF THE
SECRETARY OF STATE

Certified Copy

SCOTT W. ANDERSON

Deputy Secretary
for Commercial Recordings

April 22,2010
Job Number: C20100422-0081
Reference Number: 00002678706-06
Expedite:
Through Date:

The undersigned filing officer hereby certifies that the attached copies are true and exact
copies of all requested statements and related subsequent documentation filed with the
Secretary of State’s Office, Commercial Recordings Division listed on the attached

report.
Document Number(s)  Description Number of Pages
20080424730-90 Annual List 2 Pages/1 Copies

Respectfully,

ROSS MILLER
Secretary of State

Certified By: Christine Rakow
Certificate Number: C20100422-0081
You may verify this cerificate

online at http://www.nvsos.gov/

Commercial Recording Division
202 N. Carson Street
Carson City, Nevada 89701-4069
Telephone (775) 684-5708
Fax (775) 684-7138

EXHIBIT

| 5. 54



NERCETICS, INC. " :Edgémzoog_s“

(PROFIT) ANNUAL LIST OF OFFICERS, DIRECTORS AND REGISTERED AGENT OF

Filed in the office of | Document Mumber

APG, INC. : = 20080424730-90
450? \IA[:CSAHARA AVE. ; ¢ ey Filing Date and Time
SUITE | | |Ross Miller 06/25/2008 9:44 AM

LAS VEGAS, NV 89102 Secretary of State Entity Nurmber

State of Nevada E0487412006-6

SEA2

D AEGRN T

1. Print or type names and addresses either residence or busi
Have an officer sign the form. SRV Bl S5 SERIRNED & Gt 2

2. {ithere are additional directors antach a list of them to this form

A Retwrn the completed to” with the filing fee. A $75.00 penalty must be added for failure to file this form by the deadline. An annual list received more than 30 days before its due date shall be deemed an
amerded |ist for the previous year.

4 Make your check payable 1o the Secretary of State. Your cancelled check will constitute a cenfficate 10 transact business per NIRS 78.155. To receive a cenified copy, enclse an additional $30.00 and
appropriate instructions

5. Return the completed form 1o. Secretary of State, 202 Notth Carson Street, Carson City, NV 887014201, (775) 884-5708.

8. Form must be in he possession of the Secretary of Stale on or befare the (ast day of the month in which it is due, {Postmark date is not accepted as receipt date.) Forms received after due date will be returned
for acditional fees and penahies

CHECK ONLY |F APPLICABLE

D This corporation is a publicly traded corporation. The Central Index Key number is:

D This publicly traded corporation is not required to have a Central Index Key number.

NAME o o e e MTLESSE

“RODNEY D PETERSON PRESIDENT ©recuivaLENTOR)

T i . 2

5425 E BELL ROAD SUITE 101 , USA - SCOTTSDALE AZ . 85254

NAME . SR - e VTLESS

| STEVEN P GIUFFRIDA . SECRETARY (0REGUIVALENT OF)

ADDRESS o oy St R
5425 E BELL ROAD , USA | {SCOTTSDALE Y4 | 85254
e

3 Sl;TREASU RER (or EQUIVALENT CF)
et

'STEVEN P GIUFFRIDA
e

5425 E BELL ROAD , USA

‘STEVEN P GIUFFRIDA

'ADDRESS |
5425 E BELL ROAD , USA

¥ Signature of Officer
STEVEN P GIUFFRIDA
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ROGER and DEBORAH PETERSON
G
G CO T
SR

May 12, 2009

Gary Clapper, Special Investigator
Arizona Corporation Commission
1300 West Washington, Third Floor
Phoenix, AZ 85007

.- Re EnergetiCS, Inc — s =X N ' B LT LTI

Thank you for looking into the matter of our situation of the Promissory Note which was
defaulted on April 16, 2009. Enclosed are the following documents for our investor file:

Letter dated April 22, 2008, from Energetics, Inc.;

Note with Equity Participation,

Promissory Note for $100,000.00 dated Apnil 16, 2008;

Royalty Agreement;

UCC filing dated 5/27/08;

_ Cover letter and Division Order from Genesis Crude Oil, L.P., from which we never received a
royalty payment;

7. Energetics’s letter dated April 15, 2009, stating its inability to make the note payment, which
was sent by email and is NOT signed,

8. Our Registered letter to Energetics, Inc., giving them official Notice of Default;

9. Caddo Parish, Louisiana, Assignment of mineral lease interest,

10. List of Sentell wells;

11. Email from Shreveport, LA, attorney, Lake W. Hearne; and

12. Email from Lafayette, LA, attorney, Dennis Vidrine.

T N

We had a telephone conference with the President of Energetics, Inc., Steven Giuffrida on April
21, 2009. He asked if we would consider extending the note payment date by six months. We
basically kept silent except to ask him to put in writing for us what he intends to do with an
extension of the promissory note, how he intends to carry out his plan, and how he intends to
secure the extension. We haven’t heard from him since, so I will be writing him an email asking
him to bring us up-to-date on the status of his proposal to extend the Promissory Note.

Thank you for your assistance with our conundrum, Gary. We will continue to think positively
about getting back our “investment” and hope the matter can be resolved. Please let me know if I

EXHIBIT
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can provide you with any further information. As of now these are the only documents I have
" regarding Energetics, Inc. S - e

I understand that my brother-in-law, Rodney Peterson, will be meeting with you next week when
you return from your business trip. Hopefully, he will be able to provide you with a thorough
background of Energetics’s actions through the year. I look forward to hearing from you as this
case progresses. '

Very truly yours,

Dbt @p Sor

Deborah A. Peters

Enclosures

debbaperrson g

ACC000g
ENERGETIC‘gO

[\



April 22, 2008

5475 E. Bell R, Suite I03R Scottsdale, Az 85354
Tel: 488-609-2110- Fox: 480-3¢48.9004
Web: www ENERCETICS.com

TOU 100 YOUL T8Coras.

TIr » e -
WE Inang vour
deveioping our core |

due course and a copy will be sentto

. 5 and look forward to building the company by
‘£ thank vou Ior vour participanion and look Iorward to bu 14 DAt}
b s
et

- -, 3 S IST 2
iezse postzon in (addo Pamish, Lowsiana,
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Energetics, Inc. is preparing to develop & 170-ae5s | ; .

=, SIBEUGS, WG, 18 preparing 10 develop & 170-6¢r¢ Izase 6 Cadda Barvish, La. The
Property hias 2 blanket formation defined s the Pataxy 2ons and {4 propasing to Ié;%af f
o prmanepth of 2,550 fat. Independant geclogy report stases there ass 463,000 bariels
dallars o R B berrel the reserves bave a value of 00 mwillisn

y ?11 addition, ‘Bﬁfs are two shallow zones, whieh will ensbls us 1o deill up 1o thir
additional wells, which would not be part of the reserves noted above in the geolagy
- repert. This phase is expected to supplement the potential income, ST

The company is saﬁiuﬂg 2 funder to provide $200,000 of funding {0 aecomplish

"~ the following:

Rework existing salt-water disposal well.
Purchase 10,000 foot well to be converted fo a water disposal well to fueilitate the
drilling project.
e Re-furbish present surface equipment.
Prepare property for drilling projects.

Partner will recetve:

e Collateral; UCC filing on 370-acre lease for mineral rights and surface equipment
on property inclusive of wells and all preduction until payback.

e Returm: Investment plus 11% interest will be due and payable on demand in 12
months. " |

o Qverriding Reyalty: In consideration for the Loan, Energetics Inc. will grant
lender a 1% Royalty on all production from 370-acre lease. (Royalties are paid on

gross revenues)

The company expects to achieve production/revenues within 90 days. Drilling activity
will commence upon funding with the drilling of the initial well by Fuly 2008. The
objective is to drill 12 wells by year-end. Lender will have first right of refusal to finance

all future drilling activity.

ACC000652
ENERGETICS



FROMISSORY ROTE

$106.800,
0,£00.60 - April 18, 2008

FGRr VAJEE RE@WEE s;,ﬂ)ﬁw ta e “Tams of Pay
g ment’ as set forth bei
hﬁﬁﬁfﬂﬁwlzi kzc., whose address is of 3425 E. Bel} Boad, Suits ;Qag sﬁ@ﬁ&éale AZ. gigll
E:;bi ("maker™) unconditionally promises 1o ey o E%b@r‘ah and F Patersan whese
5552% co. G (- Chlisee’ )ths prinsipal ameunt
of {: ) one hundred thousand dollars, and interest at the rale of 11,00% PET GRAUM o Be
paid at maturity, one year from the date horeof, an demvand by Obliges,

This note periams to fuancing on all ¢ilgss produdion derived from 8 570-are lease,
aka Senfell. in Caddo Pamish, Louiciana, 2lso reflected in 2 Royalty Agreement pxocuted by
Maker and Obliges dated Apsil 16, 2088 snd dhe UCC) fling, exeouted snd recorded
mntcmpemacmsiv with this noie

Obligor hershy waives prasentment for pavment, demaads, astice of dishoner and protest
of this Promissory Noto and any right to assert setoff of any of its ohligations hersunder againgt
any amounis ewing by the Obligee ﬁr;efew Obligor further agrees that none of the terms or
provisions of this Promissory Netz may be waived, ahtered, modified or amended except es
Obligee may consest in a writing duly signed and on its behslf. No failure or delay on the part of
the Obliges in exercising any of its right, powers or privileges hereunder shall aperate as & waiver
theresf nor shall a single or partial exerciss thersof preclude any other or further exercise of any
right, povwer er p:mieg@ The remeé;ee provided herein are cummlative and not explusive of any

remedies provided by law.

This Promissery Note ropresents 2 secnred and un-subordinsted obligation of ;he Obligor
and is secured by the existing surface cquipment and mineral rights on the aforementioned le-aaﬁ
A UCC-1 will be duly exceuted and recorded for the benefif of the Obligse.

The Obligor may ai any firee prepay this Promissory Note, in whole or in part. Interest of
11% per anpum is guas d by obligor regardless of date pnm:rpal is returned.

Upen three days notice of a defauli by the Obligor m the payment of this note when duc
hereunder, any such past due amounts shall bear interest until paid full at a rate of interest equal
to 18 percent per annum or the highest interest rate allowed upder applicable law, whichever is

lower.

The QObligar agrecs to pay on demand any and all reasonable out-of-pocket costs and
expenses (including reasonable fees and sx;zsns&s of connsel) incurred by the Obhgee and its
successor and assigns in enforcing g this Promissory MNaoig.

ACC000653
ENERGETICS



Promissory Note
Page 2

This Promissory Note is binding upen the Obligor and is snccassors and assigns and is
for the benefit of the Ohhgee ang its successors and assigns. Neither party may, without the prior
written consenmt of the other party. assign of otherwise transfer ity obligations under this
Promissory Note.

This Promissory Nate shall be construed and enforced in accardance with the taternal and
substantive laws of Lonisiana without giving effect to the choice of law rules. The sole venue for
disputes hereunder shall be Shreveport, Loursiana.

Borrower shall at demand of Obligee anytime on or before April 16. 2009 make ong tump
payment of $111,000.00. which includes pz‘mcz}}al and interest as statad sbove.

Dated: April 16, 2008 ENERGETICS INC.
' 3423 E. Bell Roud, Suite 103B
Smﬁsdagef&*’m;:s

‘}{7. ’ .3 s
/iy P
: i“f"f f"’{ L e-
g f # ";!

&

Dated: April 16, 2000 LERDER:
M\ f) f e i ,_,(_\,{4'\.

Nameg: Deborzh Peterson

Name: Roger Peterson

Address: RS O R,

ACC000654
ENERGETICS



This Royalty agresment (“Agresment”™) is entered into betw
e a8 of the 16® day of April 2008
Energetics Inc, (“"ENT”), 2 Nevada Corporation with ﬁﬁi;es at 5425 E. Bell Rd, Buti 12’}35 acﬁt‘séze;

Az. 85254, and Deborah and Roger Peterson {“Lend
L er”) whose address is N

ECITALS

WHEREAS, ENI is in the business of locg cating, drilling and :
throughout the 10.S - and, g and acquiring oil and gas leases/walls

WHEREAS, ENI has acquired an oil and gas lease, which will be known as the Sentell Braios
Sas ¥ES1 S tﬂ & i ! X 3T
in Cadde Parrish, Louisiana; and, ¢ Sentell Project

WHEEEAS, ENI plans io commence drilling on this project to explodt its kiown reserves; and
WHEREAS, lender has provided ENI with § financing for ENI's operations; and,
WHEREAS, the “Leader” will NOT he @Eugat@é te pay additional costs sssocisted with the

drilling and/or production/operating expense of any oil/eas wells, other than the financing as
noted above:

NOW THEREFORE, IN CONSIDERATION of mutual promises contained hersin and other
good and valuable consideration that lender has provided, the pariies hereby agres ag Hollows:

1. Drilling Costs: Lender will pay zero dollars for drilling gmvﬁzf and will receive a (0.5%)
one half of one percent Royalty interest on all production in considerstion for financing
coﬂiempsfa&eeusiy growé@é to ENE

2. Successors, Heirs and Assigns: The provisions of the Agreement shall be binding upon,
and inure to the benefit of the “Parties™ and their respective suceessors, heirs and assigns,
and shall continue in full force and effect so long as, and to the extent that, the weli(s) are
producing well(s) and ENI owns and controls an interest in said well(s).

3. Assignment of this Agreement. The “Lender” may not assign this agreement without
ENF’s prior wiitten consent.

4. Choice of Law: This Agreement is subject to all current and future valid laws, rules and
regulanfms of any government Agency having ;zmsdmtien over ENI's operation, and
shall in all respects be subject tc and interpreted in accordance with the laws of
Louisiana

ACC000655
ENERGETICS



Royalty Agresment

5. Attomey’s Fee Provision: In the event either party breaches this Agreement or  dispute

arises relating to the enforeeability of this agreement, the prevailing party shall be entitled
to reasonable attorney’s fees and costs.

Any notics including payment instructions befween the parties shall be cffected by

written niotice at the addresses set forth below.

7. Modifications or Amendments: This Agreement represents the entire Agresment between

the parties relating to distribution of net revenue progeeds, and supersedes any and all
prior oral or written agreements. No changes, zlterations, o modifications fo his
Agreement shall be valid or enforceable, unless in writing and exesuted by both parties to
this Agresment.

- IN WITNESS OF THIS AGREEMENT, The “Parties” have caused this Agreemeit 18 by
executed below.

Dated: April 16, 2008 ENERGETICS INC,

Dated: Apnl 16, 2000

Name: Roger Peterson

ACCO000656
ENERGETICS
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" 5425 E. Bell Road Suite 101, Scottsdale AZ 85254
Phone: 480-609-2110 - Fax: 480-348-0900

April 15, 2009

Roger Peterson
Deborah Peterson

L ——
S, CO

Dear Deborah and Roger:

Please be advised, Energetics Inc. regretfully is unable to make payment on the note due April 16,
“2009.

I would like to have a conference call with you tomorrow, or at your earliest convenience to
discuss options. Please advise.

Sincerely,

Steven P. Giuffrida

cc: Rodney Peterson -

ACCO000663
ENERGETICS



Page 1 of 2

Deborah Peterson

From: "Hearne, W. Lake" <lake.hearne @ « NN

To: "Deborah Peterson” <debbapeterson@ (=
Sent: Friday, May 01, 2009 8:20 AM
Subject: RE: Peterson/Energetics, Inc. Prom Note Collection

Debba,

The two "on pump” wells do not appear to have produced anything since July, 2008, and prior to that
production was marginal.

Wells that are shut-in do not maintain the lease unless the lessee is paying shut-in royalties to the lessors - is
that being done? I '

This does not look good insofar as having any collateral other than the equipment, and that may be of dubious
value.

As | understand it, you have a promissory note executed by an Arizona corporation secured by an overriding

~~“royalty on a lease that is not producing. it will take extensive work onour part to determine exactly what

~ interest you have, and your best course of action - we do not have the manpower to undertake that at this time,
“and cannot represent you.

| recommend that you seek other counsel who have experience in oil & gas and this type of collection and/or
refinancing, and can highly recommend any of the following:

Randall S. Davidson
(318) 424-4342

Jeffrey W. Weiss
(318) 213-9252

Phillip Downer
{318) 213-4444

I'm sorry we can’t assist you.

Best of luck

Cook, Yancey, King & Galloway, APLC
P.O. Box 22260, Shreveport LA 71120
333 Texas St., Suite 1700 (71101)
318.227.7733/Fax 318.213.0571

To the exient this communication contains any statement regarding federal taxes, that statement was not written or intended
to be used, and it cannot be used, by any person (i) as a basis for avoiding federal tax penalties that may be asserted against or
imposed on that person, or (i1) to promote, market, or recommend to another party any transaction or matter addressed
herein."

ACCoo
ENERaE 00 5/4/2009
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SUBPOENA

SECURITIES DIVISION
ARIZONA CORPORATION COMMISSION EXHIBIT

TO Mr. Steven P. Giuffrida
5425 E. Bell Rd., #100
Scottsdale, AZ 85254

In the matter of

Energetics, Inc. file number 7977

involving possible violations of the Securities Act
and/or Investment Management Act of Arizona.

PURSUANT TO A.R.S. § 44-1823 AND A.RS. § 44-3133, YOU ARE HEREBY REQUIRED to
appear before Gary R. Clapper of the Securities Division of the Arizona Corporation Commission at 1300 West
Washington, Third Floor, Phoenix, Arizona 85007, on the 17th day of February, 2009 at 10:00 AM, to PRODUCE

THE DOCUMENTS SPECIFIED IN EXHIBIT "A", which is attached and incorporated by reference.

The seal of the Arizona Corporation Commission is
affixed hereto, and the undersigned, a member of
said Arizona Corporation Commission, or an officer
designated by it, has set her hand at Phoenix,
Arizona this 14th day of January, 2009.

(MA/L ()/0{(7//\(/@4\/
Tulie Cpleman

Chief*Counsel of Enforcement
Securities Division

Information and documents obtained by the Securities Division in the course of an investigation are confidential, unless made
a matter of public record. The Securities Division may disclose the information or documents to a county attorney, the
attorney general, a United States Attorney, or to law enforcement or regulatory officials to be used in any administrative, civil,
or criminal proceeding. You may, in accordance with the rights guaranteed to you by the Fifth Amendment of the
Constitution of the United States, refuse to give any information that might establish a direct link in a chain of evidence
leading to your criminal conviction.

Persons with a disability may request a reasonable accommodation such as a sign language interpreter, as well as request
this document in an alternative format, by contacting Linda Hogan, Executive Assistant to the Executive Director, voice
phone number 602/542-3931, e-mail lhogan@azcc.gov. Requests should be made as early as possible to allow time to
arrange the accommodation.

Pursuant to A.R.S. § 44-1825 and A.R.S. § 44-3134, failure to comply with this subpoena may result in the application for finding of
contempt.
Pursuant to A.A.C. R14-4-304, any person required to appear at a formal interview may be represented by legal counsel.



AFFIDAVIT OF SERVICE (INDIVIDUAL)

State of Arizona )
Countyof _ MARICAPH ) ss.:

gé Ay C L APPER. _, being duly sworn, deposes and says:

I, for the Securities Division of the Arizona Corporation Commission,
Phoenix, Arizona, served an original of this subpoena by:

Personal Service on the person named in the subpoena.

Leaving a copy at the dwelling house of the person named in
the subpoena with a person of suitable age (not less than 16 years of age)
and discretion, then residing there.

Leaving a copy at the usual place of business or employment
of the person named in the subpoena with an employee, express or
implied agent, supervisor, owner, officer, partner, or other similar person
of suitable age and discretion (not less than 16 years of age).

Leaving a copy with an agent authorized by express or
implied appointment or by law to receive process for the person named
in the subpoena.

Mailing a copy, by certified mail with return receipt

requested, in an envelope addressed to the last known dwelling house or
usual place of abode or last known business address, postage prepaid.

Stevey  GuwizesrinAd

Samg

Name of Person Served:

Relationship to Person Named:

H
Place of Service: _ S4928 E.3ewd (60 ngmséggf A= Place of Service:

Time and Date of Service:

1/15/09
Gary CrppPer

Service Performed by:

Title: SPECIAL  IAIVESTICATOR

A
Sworn tp before me this (&~ day of  mAncis

l' TV o g/: 'GAf\fJ

Signature of Affiant:

,_2aiQo .

AFFIDAVIT OF SERVICE (BUSINESS ENTITY)

State of Arizona )
County of ) ss.:

, being duly sworn, deposes and says:

I, for the Securities Division of the Arizona Corporation Commission,
Phoenix, Arizona, served an original of this subpoena by:

Leaving a copy with an employee, of suitable age and
discretion, (not less than 16 years of age) at any place of business of the
corporation, partnership, trust, limited liability company, association, or
other business entity.

Leaving a copy with any officer or director of a
corporation, managing or general partner of a partnership, trustee of a
trust, member of a member-managed limited liability company,
manager of a manager-managed limited liability company or any
authorized representative of an association or other business entity.

Leaving a copy with an agent authorized by express or
implied appointment or by law to receive process for the entity named
in the subpoena.

Mailing a copy, by certified mail with return receipt
requested, in an envelope addressed to the last known business address,
postage prepaid.

Name of Person Served:

Relationship to Entity Served:

Time and Date of Service:

Service Performed by:

Title:

Signature of Affiant:

Sworn to before me this day of s

Notary Public

%Qqum

Notary Public

Commission Expires

A -

onica Sandoval
~ Ar

andoval
Arizona

Commission Expires



Exhibit “A”

From the period beginning January 1, 2007 to the present, all documents, records, books, and any
other papers, whether stored on electronic media or otherwise, incident or relating to:

Energetics, Inc.

Global Business Services, Inc.
Rodney Peterson

Steven P. Giuffrida

cow»

Including, but not limited to:

l. Copies of the transaction file and supporting documentation related to financing or
advisory services for those listed in A-D above, including but not limited to, agreements,
contracts, research, reports, valuations, business plans, investment memorandum, due diligence,
capital needs analysis, capital formation, capital raising, financial statements, employment
verifications, tax records, ownership records, accounting records, retail sales data, investment
summary, and licensing records.

2. All advertisements, financial statements, projections, correspondence, circulars, offering
memoranda, newsletters, prospectuses, tax opinions, legal opinions, reports, brochures, flyers,
handouts, or any other records made available to or for potential or actual investors for those
listed in A-D above;

3. Copies of all advertisements, announcements, infomercials, or press releases, that
appeared in any media, including newspapers, trade journals, magazines, radio, television, or on
the Internet regarding promissory notes or investments in items listed in A-D;

4. Names, addresses, and telephone numbers of all individuals or entities that have been
offered or sold promissory notes or investments in items listed in A-D;

5. All agreements, subscription forms, offeree questionnaires, certificates, promissory notes,
bills of sale, and any other documents connected with those listed in items A-D;

6. All records of communications, whether written or electronic, with any of those listed in
A-D;
7. ©  Copy of any executed consulting or services contract, including all related scope of

services addendums and exhibits, between Stoneridge Capital, LLC and those listed in items A-
D above;

8. Copy of billing or account statements submitted to any of the those listed in A-D above
regarding all of the above executed consulting or services contracts;



9. Names, addresses, telephone numbers, and position of all past and present employees,
independent contractors, or other agents that provided the analysis, valuation or presentation to
or for any of those listed in A-D above.




MATTHEW J. NEUBERT

CONMMISSIONERS

KRISTINK. MAYES, Chaiman DIRECTOR |
GARY PIERCE
PAUL NEWMAN SECURITES DIVISION
SANDRA D. KENNEDY 1300 West Washington, Third Floor
BOB STUMP Phoenix, AZ 85007

TELEPHONE: (602 542-4242
FAX: (602) 594-7470
E-MAIL: securitiesdiv@azcc.gov

BRIANC. McNEIL
EXECUTIVE DIRECTOR

ARIZONA CORPORATION COMMISSION

January 14™, 2009

Hand Delivered

Mzt. Steven Giuffrida
5425 E. Bell Rd., #100
Scottsdale, AZ 85254

Re:  Energetics, Inc. /File No. 7977
Dear Mr. Giuffrida:

Enclosed you will find a Subpoena Duces Tecum which requires your appearance before
the Securities Division on February 17™, 2009. In lieu of personal appearance, you may provide
the requested documents by the due date by mailing them to Gary R. Clapper, Securities
Division, Arizona Corporation Commission, 1300 West Washington Street, Third Floor,
Phoenix, Arizona 85007.

Should you not have any documents responsive to the subpoena, please provide
written confirmation to that effect.

Should you have any questions regarding this subpoena, please feel free to contact me at
(602) 364-1660 or (602) 542-4242.

Very truly yours,

JM.QZWV

Gary R. Clapper
Special Investigator

1200 WEST WASHINGTON, PHOENIX, ARIZONA 85007 / 400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701
WWW.azcc.gov



SUBPOENA

SECURITIES DIVISION e ——
ARIZONA CORPORATION COMMISSION § é; 0L

TO  Energetics, Inc.
Custodian of Records
5425 E. Bell Rd., #100
Scottsdale, AZ 85254

In the matter of
Energetics, Inc. file number 7977

involving possible violations of the Securities Act
and/or Investment Management Act of Arizona.

PURSUANT TO A.R.S. § 44-1823 AND AR.S. § 44-3133, YOU ARE HEREBY REQUIRED to
appear before Gary R. Clapper of the Securities Division of the Arizona Corporation Commission at 1300 West
Washington, Third Floor, Phoenix, Arizona 85007, on the 17th day of February, 2009 at 10:00 AM, to PRODUCE
THE DOCUMENTS SPECIFIED IN EXHIBIT "A", which is attached and incorporated by reference.

The seal of the Arizona Corporation Commission is
affixed hereto, and the undersigned, a member of
said Arizona Corporation Commission, or an officer
designated by it, has set her hand at Phoenix

Arizona this 14th day of January, 2009.

petoe Dl

e X /
A N ;
N2 Wy i RN B

) ¥ ; R
%'3’“"“““ TN Julie Coléman
g, /iy il Chief Counsel of Enforcement

Securities Division

Information and documents obtained by the Securities Division in the course of an investigation are confidential, unless made
a matter of public record. The Securities Division may disclose the information or documents to a county attorney, the
attorney general, a United States Attorney, or to law enforcement or regulatory officials to be used in any administrative, civil,
or criminal proceeding. You may, in accordance with the rights guaranteed to you by the Fifth Amendment of the
Constitution of the United States, refuse to give any information that might establish a direct link in a chain of evidence
leading to your criminal conviction.

Persons with a disability may request a reasonable accommodation such as a sign language interpreter, as well as request
this document in an alternative format, by contacting Linda Hogan, Executive Assistant to the Executive Director, voice
phone number 602/542-3931, e-mail lhogan@azcc.gov. Requests should be made as early as possible to allow time to
arrange the accommodation.

Pursuant to A.R.S. § 44-1825 and A.R.S. § 44-3134, failure to comply with this subpoena may result in the application for finding of
contempt.
Pursuant to A.A.C. R14-4-304, any person required to appear at a formal interview may be represented by legal counsel.



AFFIDAVIT OF SERVICE (INDIVIDUAL)

State of Arizona )
County of ) ss.:

, being duly sworn, deposes and says:

I, for the Securities Division of the Arizona Corporation Commission,
Phoenix, Arizona, served an original of this subpoena by:

Personal Service on the person named in the subpoena.

Leaving a copy at the dwelling house of the person named in
the subpoena with a person of suitable age (not less than 16 years of age)
and discretion, then residing there.

Leaving a copy at the usual place of business or employment
of the person named in the subpoena with an employee, express or
implied agent, supervisor, owner, officer, partner, or other similar person
of suitable age and discretion (not less than 16 years of age).

Leaving a copy with an agent authorized by express or
implied appointment or by law to receive process for the person named
in the subpoena.

Mailing a copy, by certified mail with return receipt
requested, in an envelope addressed to the last known dwelling house or
usual place of abode or last known business address, postage prepaid.

Name of Person Served:

Relationship to Person Named:

AFFIDAVIT OF SERVICE (BUSINESS ENTITY)

State of Arizona )
County of /M1 ARICOLY ) ss.:

(; ArY (i AAPER | being duly sworn, deposes and says:

L, for the Securities Division of the Arizona Corporation Commission,
Phoenix, Arizona, served an original of this subpoena by:

N Leaving a copy with an employee, of suitable age and
discretion, (not less than 16 years of age) at any place of business of the
corporation, partnership, trust, limited liability company, association, or
other business entity.

v’ Leaving a copy with any officer or director of a
corporation, managing or general partner of a partnership, trustee of a
trust, member of a member-managed limited liability company,
manager of a manager-managed limited liability company or any
authorized representative of an association or other business entity.

Leaving a copy with an agent authorized by express or
implied appointment or by law to receive process for the entity named
in the subpoena.

Mailing a copy, by certified mail with return receipt
requested, in an envelope addressed to the last known business address,
postage prepaid.

Name of Person Served: .S reveny GivszRipd

Relationship to Entity Served: /2 2510 i=on s
o
B Rd ‘

Place of Service: Place of Service: ALe Az
Time and Date of Service: Time and Date of Service: 7/ / 15 '/ (o
Service Performed by: Service Performed by: 6,9:?,[/ C'A/-)ﬁ/‘ £R
Title: Title: __ SA¢cipe TarvasrioaTor
Signature of Affiant: Signature of Affiant: J Z C)é/g/u_,——-
Sworn to before me this day of s Sworn to before me this /¢ * day of __7106CH , 2a(0 .
\/ﬁv“‘w‘y— & d,0
Notary Public Notary Public

Q/Z//ZO/D

Commission Expires

Commission Expires

FICIAL SEAL" = §
Veronica Sandoval

Notary Public-Arizona
Maricopa Co




Exhibit “A”

From the period beginning January 1, 2008 to the present, all documents, records,
books, and any other papers, whether stored on electronic media or otherwise, incident or
relating to Energetics, Inc. (‘ENERGETICS”), including but not limited to:

1. Articles of incorporation or organization, bylaws, and annual reports, including
any amendments;

2. Names, addresses, and telephone numbers of all past and present officers and
directors or managing members;

3. All financial statements, annual and quarterly financial reports, whether audited or
unaudited, with accompanying footnotes and any auditor’s reports;

4. All assets and liabilities currently held by ENERGETICS;

5.  All documents submitted for the purpose of compliance, reporting, or seeking
exemptions from registration with any state or federal securities agency;

6. Names, addresses, and telephone numbers and position of all past and present
employees, independent contractors, or other agents;

7. All records of the terms and amount of commissions, salaries, bonuses, draws,
fees, loans, reimbursement, distributions, or any other compensation paid to any name
listed in response to paragraph 6;

8. All state and federal tax returns, including any applications, forms, or
correspondence;
9. All accounting records and books of original entry including but not limited to,

cash receipts journal, cash disbursements journal, sales journals, general journal,
subsidiary journals, general ledger, subsidiary ledgers, and chart of accounts;

10.  All bank or other depository institution accounts in the name of, or for the benefit
of ENERGETICS, whether open or closed, including:

11.  the name of the bank or depository institution and address of the branch at which
the account is located,

12. the name and number of each account;

13.  the names of all signatories on each account,




14. All advertisements, correspondence, circulars, offering memoranda, newsletters,
prospectuses, tax opinions, legal opinions, reports, brochures, flyers, handouts, or any
other records made available to potential or actual investors;

15. Copies of all advertisements, announcements, infomercials, or press releases, that
appeared in any media, including newspapers, trade journals, magazines, radio,
television, or on the Internet;

16.  All information provided through the Internet, including copies of all web pages,
and all addresses of web sites, news groups, and email addresses;

17. Names, addresses, and telephone numbers of all individuals or entities that have
been offered or sold investments in ENERGETICS;

18.  Documents relating to each individual or entity listed in paragraph 21 including
any contracts, forms, subscriptions, agreements, notes, questionnaires, records of
investment status, checks, wire transfers, receipts, account statements, tax information,
and any correspondence, updates, or other communications;

19. The amounts and dates of each investment for each individual or entity listed in
paragraph 17 and 21;

20. The amounts and dates of any interest, earnings, distributions, dividends, stock
splits, spin-offs, rescission, refund, or any other form of returns to each individual or
entity listed in paragraph 21;

21.  Names and addresses of all shareholders or members of ENERGETICS including
the amount of shares or units held and a sample share certificate or other evidence of
ownership;

22. A list of all properties purchased or leased in the United States and in or around
the Gulf of Mexico related to oil and/or gas drilling or exploration, including date,
purchase price, location (including but not limited to, address, city, state, zip code, and
country), name and contact information (including but not limited to email address, cell
phone, landline, and address) of seller;

23.  For the response to paragraph 22, all documents related to the purchase and/or
lease of properties, including contracts, memorandums, addendums, lease agreements,
records of all payments made, and any communications, whether written or electronic,
regarding the purchase or lease agreements;

24.  For the response to paragraph 22, evidence of any interest in real property,
including but not limited to any interest in the mineral rights of any property purchased or
leased;



25.  For the response to paragraph 22, all geology reports or any other kind of report
showing evidence collection and analysis of geologic, production and commercial data,
including but not limited to, satellite photographs, gravity and magnetic information, plus
existing 2-D seismic data (data showing the width and length of a subsurface area);

26.  For the response to paragraph 22, all information filed or submitted to state or
federal agencies regarding the property purchases or leases, including but not limited to,
applications, permits, status number, operator name and number, lease name, well
number, district, filing purpose, amendments, and whether or not the application or
permit was approved.




AFFIDAVIT OF CUSTODIAN OF RECORDS

STATE OF )
) ss.
County of )

The undersigned hereby declares, under oath, that the following statements are true:

1. I am over the age of eighteen, have personal knowledge of the facts set forth

below, and am competent to testify.

2. I am the duly authorized Custodian of Records of
3. I have the authority to certify said records.
4. The records submitted herewith are true copies of all records under my possession

or control responsive to the Subpoena directed to the Custodian of Records of the entity
identified in paragraph 2 above.

5. The records were prepared or obtained by personnel or representatives of the
entity or persons acting under the control of personnel or representatives of the entity identified
in paragraph 2 above in the ordinary course of business at or near the time of the act, condition,

or event in said records.

6. The records are kept in the course of regularly conducted business pursuant to the

regular practice of the entity identified in paragraph 2 above.

Custodian of Records

SUBSCRIBED and SWORN to before me this day of ,200_, by

My Commission Expires:

NOTARY PUBLIC

(seal)



COMMISS IONERS MATTHEW J. NEUBERT

KRISTINK. MAYES, Chairman DIRECTOR
GARY PIERCE
PAUL NEWMAN SECURITES DIVISION
SANDRA D. KENNEDY 1300 West Washington, Third Floor
BOB STUMP Phoenix, AZ 85007

TELEPHONE: (602) 542-4242
FAX: (602) 594-7470
E-MAIL: securitiesdiv@azcc gov

BRIANC.McNEIL
EXECUTIVE DIRECTOR

ARIZONA CORPORATION COMMISSION

January 14™, 2009

Hand Delivered

Custodian of Records
Energetics, Inc.

5425 E. Bell Rd., #100
Scottsdale, AZ 85254

Re: Energetics, Inc. /File No. 7977
Dear Custodian of Records:

Enclosed you will find a Subpoena Duces Tecum which requires your appearance before
the Securities Division on February 17" 2009. In lieu of personal appearance, you may provide
the requested documents along with the enclosed Affidavit of Custodian of Records by the due
date by mailing them to Gary R. Clapper, Securities Division, Arizona Corporation
Commission, 1300 West Washington Street, Third Floor, Phoenix, Arizona 85007.

Should your institution not have any documents responsive to the subpoena,
please provide written confirmation to that effect.

Should you have any questions regarding this subpoena, please feel free to contact me at
(602) 364-1660 or (602) 542-4242.

Very truly yours,

12, Llop—

Gary R. Clapper
Special Investigator

1200 WEST WASHINGTON, PHOENIX, ARIZONA 85007 / 400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701
WWW.azce.gov




SUBPOENA

SECURITIES DIVISION

ARIZONA CORPORATION COMMISSION EXHIBIT

i S- ¢

~ In the matter of

TO  Mr. Rodney Peterson

L EVA

Energetics, Inc. file number 7977

involving possible violations of the Securities Act
and/or Investment Management Act of Arizona.

PURSUANT TO A.R.S. § 44-1823 AND AR.S. § 44-3133, YOU ARE HEREBY REQUIRED to
appear before Gary R. Clapper of the Securities Division of the Arizona Corporation Commission at 1300 West
Washington, Third Floor, Phoenix, Arizona 85007, on the 14" day of October, 2009 at 10:00 AM, to PRODUCE

THE DOCUMENTS SPECIFIED IN EXHIBIT "A", which is attached and incorporated by reference.

The seal of the Arizona Corporation Commission is
affixed hereto, and the undersigned, a member of
said Arizona Corporation Commission, or an officer
designated by it, has set her hand at Phoenix

Arizona this 16th day of September, 2009.

Ol W

Julie Joleman
Chief Counsel of Enforcement
Securities Division

Information and documents obtained by the Securities Division in the course of an investigation are confidential, unless made
a matter of public record. The Securities Division may disclose the information or documents to a county attorney, the
attorney general, a United States Attorney, or to law enforcement or regulatory officials to be used in any administrative, civil,
or criminal proceeding. You may, in accordance with the rights guaranteed to you by the Fifth Amendment of the
Constitution of the United States, refuse to give any information that might establish a direct link in a chain of evidence
leading to your criminal conviction.

Persons with a disability may request a reasonable accommodation such as a sign language interpreter, as well as request
this document in an alternative format, by contacting Linda Hogan, Executive Assistant to the Executive Director, voice
phone number 602/542-3931, e-mail lhogan@azcc.gov. Requests should be made as early as possible to allow time to
arrange the accommodation.

Pursuant to A.R.S. § 44-1825 and A.R.S. § 44-3134, failure to comply with this subpoena may result in the application for finding of
contempt.
Pursuant to A.A.C. R14-4-304, any person required to appear at a formal interview may be represented by legal counsel.




AFFIDAVIT OF SERVICE (INDIVIDUAL)

State of Arizona )
County of MR ICOPA ) Ss.:

Grry Crpgpr®  being duly

swarn dennsec and eave:

1, for the Securities Division of the Arizona Corporation Commission,
Phoenix, Arizona, served an original of this subpoena by:

Personal Service on the person named in the subpoena.

\/ Leaving a copy at the dwelling house of the person named in
the subpoena with a person of suitable age (not less than 16 years of age)
and discretion, then residing there.

Leaving a copy at the usual place of business or employment
of the person named in the subpoena with an employee, express or
implied agent, supervisor, owner, officer, partner, or other similar person
of suitable age and discretion (not less than 16 years of age).

Leaving a copy with an agent authorized by express or
implied appointment or by law to receive process for the person named
in the subpoena.

Mailing a copy, by certified mail with return receipt
requested, in an envelope addressed to the last known dwelling house or
usual place of abode or last known business address, postage prepaid.
Name of Person Served: N = O

Relationship to Person Named: o=

Place of Service: 7417 £ _Grenin Mook Scormshaie AZ
7:35 _3fiz/oG

GARy (o pppize
Title: -S [25 C1A AV ESTICSTUR

WV g

S% ~ day of 20069 .

Time and Date of Service:

Service Performed by:

Signature of Affiant:

AFFIDAVIT OF SERVICE (BUSINESS ENTITY)

State of Arizona )
County of

_ddv giy(\miﬁnﬁq&uuﬂ cave:
1, for the Securities Division of the Arizona Corporation Commission,
Phoenix, Arizona, served an original of this subpoena by:

Leaving a copy with an employee, of suitable age and

discretion, (not less than 16 years of age) at any place of business of the

corporation, partnership, trust, limited liability company, association, or
other business entity.

Leaving a copy with any officer or director of a
corporation, managing or general partner of a partnership, trustee of a
trust, member of a member-managed limited liability company,
manager of a manager-managed limited liability company or any
authorized representative of an association or other business entity.

Leaving a copy with an agent authorized by express or
implied appointment or by law to receive process for the entity named
in the subpoena.

Mailing a copy, by certified mail with return receipt
requested, in an envelope addressed to the last known business address,
postage prepaid.

Name of Person Served:

Relationship to Entity Served:

Place of Service:

Time and Date of Service:

Service Performed by:

Title:

Signature of Affiant:

Sworn to before me this day of .

Notary Public ~~——>~"
/0~ 06 -20//

Notary Public

Commission Expires

Notary Public State of Arizona
Maricopa County
Michael D Brokaw

My Commission Expires

10/06/201

Commission Expires




Exhibit “A”

From the period beginning January 1, 2008 to the present, all documents, records,
books, and any other papers, whether stored on electronic media or otherwise, incident or
relating to Energetics, Inc. (“ENERGETICS”), including but not limited to:

1. Articles of incorporation or organization, bylaws, and annual reports, including
any amendments;

2. Names, addresses, and telephone numbers of all past and present officers and
directors or managing members;

3. All financial statements, annual and quarterly financial reports, whether audited or
unaudited, with accompanying footnotes and any auditor’s reports;

4. All assets and liabilities currently held by ENERGETICS;

5. All documents submitted for the purpose of compliance, reporting, or seeking
exemptions from registration with any state or federal securities agency;

6. Names, addresses, and telephone numbers and position of all past and present
employees, independent contractors, or other agents;

7. All records of the terms and amount of commissions, salaries, bonuses, draws,
fees, loans, reimbursement, distributions, or any other compensation paid to any name
listed in response to paragraph 6;

8. All state and federal tax returns, including any applications, forms, or
correspondence;
9. All accounting records and books of original entry including but not limited to,

cash receipts journal, cash disbursements journal, sales journals, general journal,
subsidiary journals, general ledger, subsidiary ledgers, and chart of accounts;

10.  All bank or other depository institution accounts in the name of, or for the benefit
of ENERGETICS, whether open or closed, including:

11.  the name of the bank or depository institution and address of the branch at which
the account is located;

12. the name and number of each account;

13.  the names of all signatories on each account;



14. All advertisements, correspondence, circulars, offering memoranda, newsletters,
prospectuses, tax opinions, legal opinions, reports, brochures, flyers, handouts, or any
other records made available to potential or actual investors;

15. Copies of all advertisements, announcements, infomercials, or press releases, that
appeared in any media, including newspapers, trade journals, magazines, radio,
television, or on the Internet;

16.  All information provided through the Internet, including copies of all web pages,
and all addresses of web sites, news groups, and email addresses;

17.  Names, addresses, and telephone numbers of all individuals or entities that have
been offered or sold investments in ENERGETICS;

18.  Documents relating to each individual or entity listed in paragraph 21 including
any contracts, forms, subscriptions, agreements, notes, questionnaires, records of
investment status, checks, wire transfers, receipts, account statements, tax information,
and any correspondence, updates, or other communications;

19.  The amounts and dates of each investment for each individual or entity listed in
paragraph 17 and 21;

20.  The amounts and dates of any interest, earnings, distributions, dividends, stock
splits, spin-offs, rescission, refund, or any other form of returns to each individual or
entity listed in paragraph 21;

21.  Names and addresses of all shareholders or members of ENERGETICS including
the amount of shares or units held and a sample share certificate or other evidence of
ownership;

22. A list of all properties purchased or leased in the United States and in or around
the Gulf of Mexico related to oil and/or gas drilling or exploration, including date,
purchase price, location (including but not limited to, address, city, state, zip code, and
country), name and contact information (including but not limited to email address, cell
phone, landline, and address) of seller;

23.  For the response to paragraph 22, all documents related to the purchase and/or
lease of properties, including contracts, memorandums, addendums, lease agreements,
records of all payments made, and any communications, whether written or electronic,
regarding the purchase or lease agreements;

24.  For the response to paragraph 22, evidence of any interest in real property,
including but not limited to any interest in the mineral rights of any property purchased or
leased;



25.  For the response to paragraph 22, all geology reports or any other kind of report
showing evidence collection and analysis of geologic, production and commercial data,
including but not limited to, satellite photographs, gravity and magnetic information, plus
existing 2-D seismic data (data showing the width and length of a subsurface area);

26.  For the response to paragraph 22, all information filed or submitted to state or
federal agencies regarding the property purchases or leases, including but not limited to,
applications, permits, status number, operator name and number, lease name, well
number, district, filing purpose, amendments, and whether or not the application or
permit was approved.




COMMISSIONERS MATTHEW J. NEUBERT

KRISTINK. MAYES, Chaiman DIRECTOR
GARY PIERCE
PAUL NEWMAN SECURITES DIVISION
SANDRA D. KENNEDY 1300 West Wastington, Third Floor
BOB STUMP Phoenix, AZ 85007

TELEPHONE: (602 542-4242
FAX: (602) 5%4-7470
E-MAIL: securitiesdiv@azcc gov

BRIANC.McNEIL
EXECUTIVE DIRECTOR

ARIZONA CORPORATION COMMISSION

September 16", 2009

Hand Delivered

Mr. Rodney Peterson

U
[ WV

Re:  Energetics, Inc. /File No. 7977
Dear Mr. Peterson:

Enclosed you will find a Subpoena Duces Tecum which requires your appearance before
the Securities Division on October 14™, 2009. In lieu of personal appearance, you may provide
the requested documents by the due date by mailing them to Gary R. Clapper, Securities
Division, Arizona Corporation Commission, 1300 West Washington Street, Third Floor,
Phoenix, Arizona 85007.

Should you not have any documents responsive to the subpoena, please provide
written confirmation to that effect.

Should you have any questions regarding this subpoena, please feel free to contact me at
(602) 364-1660 or (602) 542-4242.

Very truly yours,

AL

Gary R. Clapper
Special Investigator

1200 WEST WASHINGTON, PHOENIX, ARIZONA 85007 / 400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701
WWW.azcc.gov




LAY OFFICES

TiTUS, BRUECKNER & BERRY

A PROFESSIONAL CORPORATION

8355 E. HARTFORD DRIVE
SUITE 200
SCOTTSDALE, AZ 85255-2548

TELEPHONE 480.483.9600

FACSIMILE 480.483.3215

E-MAIL general@thh-law.com February 25, 2009
WEB www.thb-law.com

CHARLES R. BERRY
KURT M. BRUECKNER
KELLEY L. CATHIE
TIMOTHY E. CLEMENTS
PATRICK J. DAVIS
DAVID A. FITZGERALD
DANIEL E. FREDENBERG
DARRELL S. HUSBAND
TODD M. JOHNSON
MATTHEW B. LEVINE
DAMIEN R. MEYER
MICHAEL F. PATTERSON
ANN K J. STEFANOVSKI
JOHN R. TELLIER

JON A. TITUS

DANIEL B. ZEBELMAN

VIA HAND DELIVERY

Aikaterine Vervilos, Esq.
Arizona Corporation Commission
1200 W. Washington . s S

~ Phoenix, AZ 85007 ) 7 S

- Re:  Response to Subpoena Duces Tecum to Energetics, Inc. and Steven Giuffrida
Dear Ms. Vervilos:

This will confirm my assistant’s conversation with Gary Clapper of your office, on
February 24, 2009, where we asked if we should mail this response, or just hand-deliver the
enclosed documents since we would be appearing at the pre-hearing conference today. Mr.
Clapper directed us to deliver them.

The enclosed documents, which we have Bates labeled ENE 1 through 375, were
received from our client, Mr. Giuffrida, in response to the Subpoenas Duces Tecum served upon
him personally and as custodian of records for Energetics, Inc. Should any additional documents
come to our attention in response to these subpoenas, we will forward them immediately.

| Very truly YOurs,

TITUS, BRUECKNER & BERRY, P.C.

(s,

Charles R. Berry
CRB/rlh

Enclosures

cc: Steven Giuffrida w/o Enclosures
H:A\3196\Letters\Vervilos_2009 02 25_crb.doc
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FICS INC
5425 E. Bell Rd. Suite 101 Scottsdale, Az. 85254
Tel: 480-609-2110~ Fax: 480-345-0900
Web: www.ENERGETICS-inc.com

May 27, 2008

Harold J. Pliska

ey O SR

Dear Hal: e
Enclosed for your records are the executed documents pertaining to the loan you
made to the company:

Promissory Note
Royalty Agreement

Additionally, a UCC-1 will be filed and recorded in due course and a copy will be sent to
you for your records.

We thank you for your participation and look forward to building the company by
developing our core lease position in Caddo Parrish, Louisiana.

Please call if you have any questions or concems.

Best regards,

Rod Peterson
President

EXHIBIT

| S 7k
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PROMISSORY NOTE

$25,000.00 ’ May 21, 2008

FOR VALUE RECEIVED, subject to the “Terms of Payment’ as set forth below,
Energetics Inc., whose address is of 5425 E. Bell Road, Suite 101, Scottsdale AZ. 85254
hereby, (“maker™ unconditionally promises to pay to Harold J. Pliska whose address is

Or. - (“Lender™), the principal amount of ($25,000.00) twenty
five thousand dollars, and interest at the rate of 11.00% per annum to be paid at maturity, one
year from the date hereof, on demand by Obligee.

This note pertains fo financing on all oil/gas production derived from a 370-acre lease,
aka Sentell, in Caddo Pamrish, Louisiana, also reflected in a Royalty Agreement executed by
Maker and Lender dated May 21, 2008 and the UCC) filing, executed and recorded
contemporanecusly with this note.

Obligor hereby waives presentment for payment, demands, notice of dishonor and protest
of this Promissory Note and any right to assert setoff of any of its obligations-hereunder against
any amounts owing by the Obligee thereto. Obligor further agrees that none of the terms or
provisions of this Promissory Note may be waived, altered, modified or amended except as
Obligee may consent in a writing duly signed and on its behalf. No failure or delay on the part of
the Obligee in exercising any of its right, powers or privileges hereunder shall operate as a waiver
thereof nor shall a single or partial exercise thereof preclude any other or further exercise of any
right, power or privilege. The remedies provided herein are cumulative and not exclusive of any
remedies provided by law.

This Promissory Note represents a secured and un-subordinated obligation of the Obligor
and is secured by the existing surface equipment and mineral rights on the aforementioned lease.
A UCC-1 will be duly executed and recorded for the benefit of the Obligee.

The Obligor may at any time prepay this Promissory Note, in whole or in part. Interest of
11% per annum is guaranteed by obligor regardless of the date principal is returned.

Upon three days notice of a default by the Obligor in the payment of this note when due
hereunder, any such past due amounts shall bear interest until paid full at a rate of interest equal
to eighteen percent (18%) per annum or the highest interest rate allowed under applicable law,
whichever is lower.

The Obligor agrees to pay on demand any and all reasonable out-of-pocket costs and
expenses (including reasonable fees and expenses of counsel) incurred by the Obligee and its
successor and assigns in cnforcing this Promissory Note.
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Promissory Note
Page 2

This Promissory Note is binding upon the Obligor and its successors and assigns and is
for the benefit of the Obligee and its successors and assigns. Neither party may, without the prior
written consent of the other party, assign or otherwise transfer its obligations under this
Promissory Note.

This Promissory Note shall be construed and enforced in accordance with the internal and
substantive laws of Louisiana without giving effect to the choice of law rules. The sole venue for
disputes hereunder shall be Shreveport, Louisiana.

TERMS OF PAYMENT:

Lender shall demand of Borrowcr anytime on or before May 20, 2009 one lump payment
of $27,750.00, which includes principal and intcrest as stated above.

Dated: May 21, 2008 ENERGETICS INC.
5425 E. Bell Road, Suite 101 ad
Scottsdale Az 85254

50>

7
Rodney i Péterson, President

Dated: QZ@@J 2008 LENDER:

By:

Name: Harold J. Pliska

Address: (NI,
S O:.

S
/%4 %/4

Name Hapolr? J //[/)'”6’
L«
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ROYALTY AGREEMENT

This Royalty agreement (“Agreement”) is entered into as of the 21% day of May, 2008 between
Energetics Inc, (“ENT”), a Nevada Corporation with offices at 5425 E. Bell Rd, Suite 101, Scottsdale,

Az. 85254, and Harold J. Pliska (“Lender’) whose address is “ Or. SN

" RECITALS

WHEREAS, ENI is in the business of locating, drilling and acquiring oil and gas leases/wells
throughout the U.S.; and,

WHEREAS, ENI has acquired an oil and gas lease, which will be known as the Sentell Project
in Caddo Parrish, Louisiana; and,

WHEREAS, ENI plans to commence drilling on this project to exploit its known reserves; and
WHEREAS, lender has provided ENI with financing for ENI’s operations; and,

WHEREAS, the “Lender” will NOT be obligated to pay additional costs associated with the
drilling and/or production/operating expense of any oil/gas wells, other than the financing as
noted above; .

NOW THEREFORE, IN CONSIDERATION of mutual promises contained herein and other
good and valuable consideration that lender has provided, the parties hereby agree as follows:

1. Drilling Costs: Lender will pay zero dollars ($0) for dnilling activity and will receive a
(0.125%) one eighth of one percent Royalty interest on all production in consideration for
financing contemporaneously provided to ENI. ’

2. Successors, Heirs and Assigns: The provisions of the Agreement shall be binding upon,
and inure to the benefit of the “Parties” and their respective successors, heirs and assigns,
and shall continue in full force and effect so long as, and to the extent that, the well(s) are
producing well(s) and ENI owns and controls an interest in said well(s).

3. Assignment of this Agreement: The “Lender” may not assign this agreement without
ENI’s prior written consent.

4. Choice of Law: This Agreement is subject to all current and future valid laws, rules and
regulations of any government Agency having jurisdiction over ENI’s operation, and
shall in all respects be subject to and interpreted in accordance with the laws of
Louisiana.
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Royalty Agreement
Page 2

5. Attorney’s Fee Provision: In the event either party breaches this Agreement or a dispute
arises relating to the enforceability of this agreement, the prevailing party shall be entitled
to reasonable attorney’s fees and costs.

6. Any notice including payment instructions between the parties shall be effected by
written notice at the addresses set forth below.

7. Modifications or Amendments: This Agreement represents the entire Agreement between
the parties relating to distribution of net revenue proceeds, and supersedes any and all
prior oral or written agreements. No changes, alterations, or modifications to this
Agreement shall be valid or enforceable, unless in writing and executed by both parties to

this Agreement.

IN WITNESS OF THIS AGREEMENT, The “Parties” have caused this Agreement to be

executed below.

Dated: May 21, 2008

Dated: & (;3&- <, 2008

ENERGETICS INC.
54235 E. Bel oady Surte 101

By.__ o ‘ ///ZD\

Rodnef ﬁ\l%téson Presm‘/ent

LENDER:

By:

Name: Harold J. Pliska

Address: (NN
AN Or. g,

s ot Y Al

/
Name: #49501% J /’7[/5/2"

aadress Y -
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PROMISSORY NOTE

$ 25,000.00 | September 13,2008

FOR VALUE RECEIVED, subject to the “Terms of Payment’ as set forth below,
Energetics Inc., whose address is of 5425 E: Bell Road, Suite 101, Scottsdale AZ. §5254
hereby, (“Maker/Obligor™) unconditionally promises to pay to Kurt B. Swanson Trust Dated
7/3/08 whose address is ¢ NREGGNGGGNGGGGEEEERED ( cnder/Obligee™), the
principal amount of ($25,000) twenty five thousand dollars, and interest at the rate of 11.00% per
anpum to be paid at maturity, one year from the date hereof, on demand by Obligee.

This note pertains to financing on all oil/gas production derived from a 370-acre fease,
aka Sentell, in Caddo Parrish, Louisiana, also reflected in a Royalty Agreement executed by
Maker and Obligee dated this 13" day of September, 2008 and the UCC-1 filing, executed and
recorded contemporaneously with this note.

Obligor hereby waives presentment for payment, demands, notice of dishonor and protest
of this Promissory Note and any right to assert setoff of any of its obligations hereunder against
any amounts owing by the Obligee thereto. Obligor further agrees that none of the terms or
provisions of this Promissory Note may be waived, altered, modified or amended except as
Obligee may corsent in a writing duly signed and on its behalf. No failure or delay on the part of
the Obligee in exercising any of its right, powers or privileges hereunder shall operate as a waiver
thereof nor shall a single or partial exercise thereof preclude any other or further exercise of any
right, power or privilege. The remedies provided herein are cumulative and not exclusive of any
remedies provided by law.

This Promissory Note represents a secured and un-subordinated obligation of the Obligor
and is secured by the existing surface equipment and mineral rights on the aforementioned lease.
A UCC-1 will be duly executed and recorded for the benefit of the Obligee.

The Obligor may at any time prepay this Promissory Note, in whole or in part. Interest of
11% per annum is guaranteed by obligor regardless of the date principal is returned.

Upon three days notice of a default by the Obligor in the payment of this note when due
hereunder, any such past due amounts shall bear interest until paid full at a rate of interest equal
to eighteen percent (18%) per annum or the highest interest rate allowed under applicable law,
whichever is lower.

The Obligor agrees to pay on demand any and all reasonable out-of-pocket costs and
expenses (including reasonable. fees and expenses of counsel) incurred by the Obligee and its
successor and assigns in enforcing this Promissory Note.

EXHIBIT
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Promissory Note
Page 2

This Promissory Note is binding upon the Obligor and its successors and assigns and is
for the benefit of the Obligee and its successors and assigns. Neither party may, without the prior
written consent of the other party, assign or otherwise transfer its obligations under this

Promissory Note.

This Promissory Note shall be construed and enforced in accordance with the internal and
substantive laws of Louisiana without giving effect to the choice of law rules. The sole venue for

disputes hereunder shall be Shreveport, Louisiana.

TERMS OF PAYMENT:;

Borrower shall demand of Obligee anytime on the 13" day of September, 2009 to make
one lump sum payment of $ 27,750.00 which includes principal and interest as stated above.

Dated: September 13™, 2008

Dated: September 13™, 2008

ENERGETICS INC.
5425 E. Bell Road, Suite 101

" Scottsdale Az. 85254

By: %%/\/\«

Stever P ( Giuffrida, Co‘;‘fp{)rate Secretary

LENDER:

By ‘ié&-—%“s

Kurt B. Swanson

I /7 G
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ROYALTY AGREEMENT

This Royalty agreement (“Agreement™) is entered into as of this 13 day of September 2008 between
Energetics Inc, (“ENI”), a Nevada Corporation with offices at 5425 E. Bell Rd, Suite 101, Scottsdale,

Az. 85254, and Kurt B. Swanson (“Lender”) whose address is L WV4

RECITALS

WHEREAS, ENI is in the business of locating, drilling and acquiring oil and gas leases/wells
throughout the U.S.; and, '

WHEREAS, ENI has acquired an oil and gas lease, which will be known as the Sentell Project
in Caddo Parrish, Louisiana; and,

WHEREAS, ENI plans to commence drilling on this project to exploit its known reserves; and

WHEREAS, lender has provided ENI with financing for ENI’s operations; and,

WHEREAS, the “Lender” will NOT be obligated to pay additional costs associated with the
drilling and/or production/operating expense of any oil/gas wells, other than the financing as
noted above;

NOW THEREFORE, IN CONSIDERATION of mutual promises contained herein and other
good and valuable consideration that lender has provided, the parties hereby agree as follows:

1.

Drilling Costs: Lender will pay Zero Dollars ($0) for drilling activity and will receive a
(.1250%), one eighth percent Royalty Interest on all production in consideration for
financing contemporaneously provided to ENI.

Successors, Heirs and Assigns: The provisions of the Agreement shall be binding upon,
and inure to the benefit of the “Parties” and their respective successors, heirs and assigns,
and shall continue in full force and effect so long as, and to the extent that, the well(s) are
producing well(s) and ENI owns and controls an interest in said well(s).

Assignment of this Agreement: The “Lender” may not assign this agreement without
ENT’s prior written consent.

Choice of Law: This Agreement is subject to all current and future valid laws, rules and
regulations of any government Agency having jurisdiction over ENI’s operation, and
shall in all respects be subject to and interpreted in accordance with the laws of
Louisiana.
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March 12, 2008

Mr. Rodney Peterson, President
Energetics, Inc.

54-25 E. Bell Road

Scottsdale, AZ 85254

Re: Sentel oil Lease

Deat Mr. Peterson:

. The above Lease, which was owned by Sovereign Advisory, LLC and assigned on
July 31, 2007 to Energetics, Inc. for a price of $50,000. The $50,000 payment therefor was
gvidenced by a Promissory Note, which matured on January 31, 2008. The Holder of this Note
has neither received payment of the principal or interest and you are advised that the Maker has
been in default since Tanuary 31, 2008. As a result, of the Maker being in default, the interest
rate is increased to an annual rate of 18 percent from the maturity date pursuant to the terms of

the said Note.

Please be further advised, that if payment of the principal and interest in
accordance with the lerms of the Note are not received in 10 days from the date of this writing,
the Holder will have no other alternative but to exercise its rights pursuant to the Security

Apgreement.

Very truly yours,

% Y7 j,e/
Joseph F. Stein, Manager
encs. Copies of the Note and Security Agreement
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ASSET PURCHASE AGREEMENT

This Asset Purchase Agreement is made as of April 2} , 2008 by and between Sovereign
Advisory, LLC a Nevada Limited Liability Company (Sovereign) with offices at SN

—, NY Gl and Energetics, Inc a Nevada Corporation (Energetics) with offices
at 5425 E-2ell Kord. SeoTis %\E/ AZ §525% collectively referred to as the Parties.

WHEREAS, Sovereign is the owner of a cerlain oil, gas and mineral lease located in
the Parish of Caddo, State of Louisiana known as the Sentell Lease, and

WHEREAS, Energetics is willing to have Sovereign assign said oil, gas and mineral
lease called the Sentell Lease for a price of THREE HUNDRED and SEVENTY THOUSAND
(3370,000.00) DOLLARS.

NOW THEREFORE, The parties agree as follows:
1. Sovereign will transfer said Sentell Lease to Energetics for a payment of FIFTY
THOUSAND (8$50,000.00) DOLLARS and simultaneously execute a Promissory Note in favor
of Sovereign in the amount THREE HUNDRED TWENTY THOUSAND ($320,000.00)
DOLLARS for the balance of the Purchase Price.
2. This Agreement shall be binding upon and inure to the benefit of the parties hereto and their
respective heirs and assigns and legal representatives and contains the entire agreement between
the parties
3. This Agreement shall be construed and governed by the laws of the State of New York.

4. TIn the event of a breach or threatened breach of this Agreement, the prevailing party shall be

ACC000013
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entitled, in addition to all other remedies, to recover costs of such judicial action, including

reasonable attorney fees.

ACCO000014
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By Jose??ﬁy Stein, Managing
Memberof Sovereign Advisory, LLC

5y Roliney Peterson, President
of Energetics

T
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PROMISSORY NOTE

$ 320,000.00 April 2L 2008

FOR VALUE RECEIVED, tlfundersigned, Energetics, Inc., a Nevada Corporation, its
Successor and assigns (the “Maker”), promises to pay to the order of Sovereign Advisory, LLC
its successor or assigns (the “Note Holder”), at —, NY &SP (or such
other place as the Note Holder may designate in writing), in lawful money of the United States of
America, the principal sum of THREE HUNDRED and TWENTY THOUSAND ($320,000.00)
DOLLARS with interest on the unpaid balance from the date of this Note until paid in full at the
rate set forth below.

The outstanding loan principal shall bear interest at the fixed annual rate of twelve (12%)
percent. Interest at the rate herein set forth shall be calculated on the basis of 365/365 method,
which computes a daily amount of interest for a year of 365 days and then multiplies such
amount by the actual number of days elapsed in an interest calculation (including the first day but
excluding the date of payment.

THIS NOTE SHALL MATURE AND ALL OUTSTANDING PRINCIPAL AND
ACCRUED UNPAID INTEREST SHALL BE DUE AND PAYABLE IN FULL ON OR
BEFORE DECEMBER 31, 2008 (THE MATURITY DATE).

Upon the occurrence of a default under this Note or any other loan document
guaranteeing, evidencing or securing this Note (collectively referred to as the “Loan
Documents™), the Note Holder may charge a default rate of interest equal to the lesser of 18% per
annum or the maximum rate permitted by Jaw. All payments received hereunder shall first be

1
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applied to the payment of any expense if charge payable hereunder or under the Loan
Documents executed in connection with this Note, then to the interest due and payable, with the
balance applied to principal. The provisions herein for a default rate shall not be deemed to
extend the time for any payment hereunder or to constitute a “grace period”™ giving the Maker a
right to cure any default. At the Note Holder’s option, any accrued interest, fees or charges may,
for purposes of computing and accruing interest on a daily basis after the due date of this Note or
any installments llefcof, be deemied to be part of the principal balance, and interest shall accrue
on a daily compounded basis after such date at the default rate provided in this Note until the
entire outstanding balance of principal and interest 1s paid in full.

The occurrence of any of the following events shall be deemed a Default under this Note:
(a) failure of the Maker to pay any installment of principal or interest upon the Note when due (b)
failure of the Maker‘to pay any other sum secured by any of the Loan Documents when due; (c)
failure of the Maker to observe or perform any covenant or agreement set forth in this Note or
any other Loan Document; (d) adjudication of the Maker as a bankrupt, written admission by the
Maker of an inability to pay its debts as they mature, assignment of the assets of the Maker {or
the benefit of creditors, request by the Maker for the appointment of a receiver, {rustee or
conservator of the assets of the Maker, or acquiescence by the Maker to any such request or
petition made by another person or entity; (€) default in the terms or conditions of any loan or
credit to the Maker, whether now or hereafter arising; (f) default in any of the terms or conditions
of any other Loan Document.

If default be made in the payment of any amounts due hereunder or under any of the Loan

Documents or in the performance of or compliance with any of the covenants and conditious of
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this Note or any other Loan Documents, then in any said events, the outstanding principal
balance together with all accrued unpaid interest thereon shall become at once due and payable at
the option of the Note Holder and be collectible by any legal means without further notice.
Failure to exercise this option shall not constitute 2 waiver of the right to exercise the sante in the
event of any subsequent default.

If this Note be placed in the hands of an attomey for collection after the same shall for
any reason become due, or if collected by legal proceedings or through probate or bankruptcy
courts, or under foreclosure proceedings under any Loan Document securing this Note, then all
cost of collection, including a reasonable sum for attorney fees shall be added hereto and secured
and collectible as the principal hereof.

The undersigned Maker expressly agrees to remain and continue to be bound for the
payment of the principal and interest and any other sums provided for by the terms of this Note,
not withstanding any extension or extensions of time of, or for the payment of said principal and
interest, or any charge or charges by way of release or surrender of any collateral held as security
for this Note and waive all and every kind of notice of such extension or extensions, change or
changes and agrees that the same may be made without the joinder of the undersigned.

The Maker (a) waives presentment, demand, protest, notice of demand, notice of intent to
acceleration of maturity, notice of protest, notice of nonpayment, notice of dishonor, and any
other notice required to be given under the law to the Maker in connection with the delivery,
acceptance, performance, default or enforcement of this Note, or any other documents executed
in connection with this Note or any other note or other note documents now or hereafter executed

in connection with any obligation of the Maker to the Note Holder; (b) consents to all delays,

Accooo?c187
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extensions, renewals or other modifications of this Note or the Loan Documents, or any term
hereof, or of the Loan Documents, or release, substitution or exchange of any security for the
payment hereof, or failure to act on the part of the Note Holder, or any indulgence shown by the
Note Holder; and agrees that such action, failure to exercise any right or remedy by the Note
Holder shall in any way affect or impair the obligation of the Maker or be construed as a waiver
by the Note Holder of, or otherwise affect, any of the Note Holder’s rights under this Note, under
any endorsement of this Note or under any of the Loan DQCLm]CIltS; and (c) agrees to pay on
demand, all costs and expenses of collection or defense of this Note or any endorsement hereof
and/or the enforcement or defense of the Note Holder’s rights with respect to, or the
administration, supervision, preservation, or protection of, or realization upon any property
securing payment hereof, including, without limitation, reasonable attorney fees, inciuding fees
related to any suit, mediation or arbitration proceeding, mit of court payment agreement, trial,
appeal, bankruplcy or other proceeding in the amount of not less than 15% of the balance due
under this Note or such greater amount as may be determinated by an arbitrator or court,

whichever is applicable.

This Note may be prepaid in whole or part at any time before the Maturity Date without

prentium or penalty.

This Note is construed and governed by the laws of the State of New York.

IN WITNESS WHEREOF, the hand and seal of the undersigned Maker.

ACC000018
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Gary Loftin
Caddo ran% Cler

2161 /41

kof Court

STATE OF LOUISIANA: 06/16/2008 02:43 PM
PARISH OF CADDO:
ASSIGNMENT

Before me, the undersigned Notary Public and undersizned competent witnesses,

on this day came and appeared, Rodney D. Peterson. President of ENERGETICS INC.

resident of the county of Maricopa County, Arizona, whose matling address is 5425 Bell

Road, Suite 101 Scottsdale, AZ 85234, Hereinafter called *ASSIGNOR” who did declare

that for and in consideration ol one dellar ($1.00) and other good and valuable consideration,

the receipt of which is hereby acknowledged, he does hereby grant, bargain, sell, convey and

assign to Joseph F. Stein, whose address is - NY G

hereinafier called “ASSIGNEE™. The following percentage of his right, title and interest in

and to the following described oil, gas and mineral lease:

Oil, gas and mineral jcase, dated November 24, 1658, and recorded in

Convevance Records of Caddo Parish. Louisiana, e‘(ecuted by A.L. Sentell, as
Lessor, in favor of D.H. Metz, as Lessee, insofar as the lease covers and affects

the following described land in Caddo Parish. Louisiana:

The North One-Hzlf of section 34, Township 20 North, Range 14 West as to all
strata lying between the surface of the ground and the base of the Paluxy Oil
Zone.

ASSIGNOR further grant. bargain, sell, convey and assign unto ASSIGNEES an

0% working interest and a ().5% overriding royalty interest in and to any and all Paluxy

wells located on said oil, gas and mineral lease and any equipment located on said lease

connected with or appertaining to said wells.

ACC000011
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ASSIGNOR further grant, bargain, sell, convey, and assign unto ASSIGNEES
an 0% working interest and u 0.5%% overriding royalty interest in and to strata lying

between the surface of the ground and the base of the Nacatoch Formation.
This Assignment is made effective as of the L‘Z}//’) day of June, 2008

THUS DONE and SIGNED before the undersigned Notary Public and
undersigned competent witness on this (CQ'/ /_L»_ day of (A€, 2008.

WITNESSES:

"T

‘FW
’-;
5
3

- 7_
}Z)dney D. Peterson

President

.

Signed before me this A day of _ il 2008

;/ 1/'/2/ L / ; ‘f ‘f A
NOT,ARY" PUBLIC

MARICOPA COUNTY
My Comm. Expires April 2, 'ZOT 1

OFFICIAL SEAL
( :} SHERRY DEATON
By Notery Public - State of Anzona

ACC000012
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STEVEN GIUFFRIDA - 05/28/2009

ARIZONA CORPORATION COMMISSION

SECURITIES DIVISION

IN THE MATTER OF:

ENERGETICS, INC.,

and wife,

Respondents.

a Nevada
‘corporation, STEVEN P. GIUFFRIDA
and MICHELLE GIUFFRIDA, husband

S-20648A-09-0010

et e e e et S e

EXAMINATION UNDER OATH OF STEVEN GIUFFRIDA

Prepared for:

Phoenix, Arizona
May 28, 20089

ARIZONA REPORTING SERVICE, INC.
Court Reporting
Suite 502
2200 North Central Avenue
Phoenix, Arizona 85004-1481

By: Kate E. Baumgarth
Certified Reporter
Certificate No. 50582

ACC SECURITIES DIVISION OR!GINAL

ARIZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com

Phoenix, AZ
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WITNESSES

INDEX TO EXAMINATIONS

STEVEN GIUFFRIDA
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Examination by Mr. Clapper

Examination by Ms. Houle

Further Examination by Mr. Clapper

Examination by Mr. Proper
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DESCRIPTION
Bank records, Bates
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STEVEN GIUFFRIDA - 05/28/2009

EXAMINATION UNDER OATH OF STEVEN GIUFFRIDA was taken
on May 28, 2009, commencing at 10:00 o'clock, at the
Arizona Corporation Commission, Securities Division,

1300 West Washington Street, Third Floor, Phoenix,
Arizona, before KATE E. BAUMGARTH, Certified Court
Reporter No. 50582 in and for the County of Maricopa,

State of Arizona.

APPEARANCES:

For the ACC Securities Division:

Aikaterine Vervilos, Staff Attorney
Securities Division

1300 West Washington Street
Phoenix, Arizona 85007

For the Witness:
By: Jeffrey M. Proper, Attorney at Law

10645 Tatum Boulevard, Suite 200-652
Phoenix, Arizona 85028

Also present:
Mr. Gary Clapper, Investigator, Securities
Division

Ms. Karen Houle, Legal Assistant, Securities
Division

KATE E. BAUMGARTH, RPR
Certified Reporter
Certificate No. 50582

ARTIZONA REPORTING SERVICE, INC. (602) 274-9944
wWWw.az-reporting.com Phoenix, AZ
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STEVEN GIUFFRIDA

05/28/2009

STEVEN GIUFFRIDA,

called as a witness herein,

having been first duly sworn

by the Certified Court Reporter, was examined and

testified as follows:

EXAMINATION

BY MS. VERVILOS:

0. This is part of an inquiry by the Securities

Division of the Arizona Corporation Commission in the

matter of Energetics, LLC, £fi

le No. 7977, in order to

determine if there has been full compliance with the

Securities Act of the State of Arizona. The information

obtained today may reveal violations of statutes outside

the Securities Act.

Persons present for the Securities Division are

myself, Aikaterine Vervilos,

enforcement attorney.

Will all other members of the Securities Division

please identify yourselves?

MR. CLAPPER: Gary Clapper, special investigator.

MS. HOQOULE: Karen Houle, legal assistant.

Q. BY MS. VERVILOS:

Mr.

Giuffrida, you have the

right to refuse to answer any gquestion if you think the

answer may tend to incriminate you. You have the right to

refuse to produce any private papers which you feel may

ARTIZONA REPORTING SERVICE,
www.az-reporting.com

INC.

(602) 274-9944
Phoenix, AZ
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STEVEN GIUFFRIDA - 05/28/2009

tend to incriminate you. You do not have the right to
refuse to produce corporate papers based on any claim of
self-incrimination.

The reporter will go off the record at my
direction. If you or your attorney would like to go off
the record, tell me, and I will try to accommodate you.

The reporter will note for the record each time
you consult with your attorney before answering. This is
done to ensure an accurate recqrd.

Since your testimony is being recorded by a court
reporter, please respond verbally as opposed to nodding or
shaking your head.

Also let me finish asking a question before you
answer so there will not be two people speaking at once.

A I understand.
0. And that is for her, to make sure --

MR. PROPER: See, you just did it.

THE WITNESS: I just did.

0. BY MS. VERVILOS: So that way we can get an
accurate record.

A. Right.

0. If you don't hear a question or don't understand
a question, say so, and the reporter will repeat it or I
will explain the question further.

You are under oath so any false statements you

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
wWwWw.az-reporting.com Phoenix, AZ
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STEVEN GIUFFRIDA - 05/28/2009

6
may make may be criminally prosecuted as perjury.
Do you understand what I have just explained to

you?

A. Yes.

0. Are you on any medication today which might
interfere with your ability to answer guestions?

A. No.

0. Are you under any physical disability which might

interfere with your ability to answer any gquestions?

A. No.

0. Please state your full name.

A. Steven Giuffrida.

0. Have you ever used any other name?

4. No.

0. What is your current home address?

A — scottsdale, D

MS. VERVILOS: Mr. Proper, would you like to put
yourself on the record?
MR. PROPER: I'm Jeff Proper, and I represent

Mr. Giuffrida and Energetics.

Q. BY MS. VERVILOS: Do you rent or own that
property?

A. Rent.

0. And how long have you been there?

A Almost a year.
ARIZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com Phoenix, AZ
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STEVEN GIUFFRIDA - 05/28/2009

7

0. Where did you reside immediately before your
current home?

A Nicholas Drive in Fountain Hills.

0. And in Arizona?

A. In Arizona.

0. Please state your work history for the past ten
years starting today and working backwards.

A Energetics, Inc., and before that construction in
New York.

Can I change that? Energetics, Inc., Energetics

Holdings before that, and before that in New York
construction odds and ends.

0. Okay. How long have you been with Energetics,
Inc.?

A Since April of '08.

0] How long were you with Energetics Holdings?

A. I'm doing the math.

0] Do you remember a start month and year?

A Yeah, October '07.

0. And then that was until April '08 when you
started with Energetics, Inc.? |

A Yeah, until March '08.

Q. And then from March or February '08 and prior you
were doing the construction odds and ends in New York?

4. Yes.
ARTZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com Phoenix, AZ
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STEVEN GIUFFRIDA - 05/28/2009

8

Q. Please state your educational history from high
school forward.

A. High school, bachelor's -- I'm sorry.

Associate's degree from Dean Junior College.

0. What state is that?

A That is in Massachusetts.

0. When did you get that, what year?

A '83.

and Roger Williams College for two additional --
two and a half years.

0. Where is that?

A. That is in Rhode Island.

Q. What kind of course work were you studying at
Roger Williams?

A. Business administration, accounting.

Q. Beside the associate's degree and the course work
from Roger Williams, any other education?

A. No.

0. I am going to ask you for your Social Security
number; however, under the Federal Right to Privacy Act
you are not obligated to answer. If do you answer, the
information will only be used for identification purposes.

For identification purposes only, what is your
Social Security number?

A

ARIZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com Phoenix, AZ
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9
0. What is your occupation now?
A. Unemployed.
0. You are no longer working for Energetics?
A. The company is stagnant currently. The company
is not doing anything currently.
0. Do you have a title?
A Okay. I'm president of Energetics, Inc.
0. And I think you already answered this.
Where are you currently employed?
A. Energetics, Inc.
0. Do you have a business phone number?
A. 609-2110.
0. Are you a registered broker?
A. No.
0. Have you ever been a registered broker?
A. No.
MR. PROPER: You are referring to a securities
broker as opposed to a real estate broker?
MS. VERVILOS: Yes.
MR. PROPER: Okay.
THE WITNESS: Sorry. Sorry.
0. BY MS. VERVILOS: Are you a registered dealer --
securities dealer?
A. No.
0. Have you ever been a registered securities
ARTIZONA REPORTING SERVICE, INC. (602) 274-9944

STEVEN GIUFFRIDA - 05/28/2009
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STEVEN GIUFFRIDA - 05/28/2009

10

dealer?

A. No.

0. Have you ever been a securities salesman?

A. No.

0. Are you a registered investment advisor?

A. No.

0. Have you ever been one?

A. No. ‘

Q. When you worked for -- with Energetics, Inc., has
that company ever been registered to issue securities
or -- registered securities?

A Not that I'm aware of.

0. Has it ever been registered to issue stock?

MR. PROPER: You mean on one of the securities
exchanges? I mean, a corporation can always issue stock,
so I'm just trying to see what you mean.

Q. BY MS. VERVILOS: Have you ever registered with
the SCC?

A. I don't believe so.

0. As to Energetics Holdings, do you know if it was
ever registered to issue securities?

A. I don't know.

Q. Was it ever registered to issue stock or has it
issued stock?

A. Yes.
ARTZONA REPORTING SERVICE, INC. (602) 274-9944
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STEVEN GIUFFRIDA - 05/28/2009

0.

you were

licenses

Do you remember if that happened during the
with them?

Yes.

Do you remember what exchange it was with?
Only answer I have is pink sheets.

Do you know what the stock symbol was?
ENRH, I believe.

Do you hold or have you ever held any state

other than a driver's license?

11

time

A. State licenses?

0. Yes.

A. No.

0. Have you ever filed for bankruptcy?

A Yes.

0. And when did you do that?

A. 1991, to the best of my recollection.

0. And what chapter?

A. I believe 7.

0. And where was that done?

A. In New York.

0. Was there a particular district?

A. Suffolk County.

0. Have you given any prior testimony in any type of
action?

A. Yes.
ARIZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com
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STEVEN GIUFFRIDA - 05/28/2009

0
A

What kind of action was 1t?

12

A civil case involving a construction company and

an insurance company.

0.
A
0
A
Q
4
o
A
0.
A
0
A
Q.
A
O
A

0
at Roger
A
0
A

Where did this take place?

Suffolk County.

Were you a plaintiff or defendant in the case?

I was a witness.

And approximately what year was
Late '80s.

Any other?

Not that I recall.

Have you ever taken any courses
Yes.

What were they?

I believe Investments 101.

And where was this?

Roger Williams College.

Any other?

Not that I recall.

that?

in investments?

Did I ask you what year you were taking courses

Williams?

I don't know.

What years were you taking courses?

Immediately following Dean Junior College, so

that would probably be '83 to '85, in that ballpark.

ARIZONA REPORTING SERVICE, INC.
www.az-reporting.com

(602) 274-9944
Phoenix, AZ
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13
0. Have you taken any courses 1in accounting?
A. Yes.
0. Okay. What courses did you take?
A. I don't recall. Maybe three or four accounting
courses.
0. When was this?
A. In Roger William College and Dean Junior College.
0. Besides being president of Energetics, Inc., do

you hold any other position as officer or director of any
corporation?

A. No.

0. Besides president of Energetics, Inc., do you
hold any other position with Energetics, Inc.?
A. Secretary, treasurer.
0. Are you a member or manager of any LLC?
A. No.
0. Are you connected to any other businesses other
than those previously mentioned?

A. No.

0. Have you ever been convicted of any crime other

than a minor traffic offense?

A. Yes.
0. And what was that?
A. A misdemeanor for a bounced check.
0. When was that roughly?
ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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STEVEN GIUFFRIDA - 05/28/2009
14

A Early to mid '90s.

0] And where?

A Suffolk, County.

0 Any others?

A No.

0. Have you ever been arrested?

A Yes.

0] And what was that about?

A Bounced check.

0 Okay. Have you ever been indicted?

A No.

0. Have you ever been a defendant in a civil
lawsuit?

A Yes.

And where was that?
Suffolk County.

When roughly?

B A0

I don't recall.
And I'm currently in another civil lawsuit right
now in Arizona.
0. Okay. Let's first address the one in Suffolk
County.
What was the nature of that suit?
A. Honestly, I don't remember. It was more than

one, and I'm drawing a blank right now.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
www.az-reporting.com Phoenix, AZ




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

STEVEN GIUFFRIDA - 05/28/2009

15

0. Okavy.

A. It was maybe auto loans and suppliers for a
construction company that helped cause my bankruptcy.

0. So this was money that you owed to the
plaintiffs?

A. Yes. Yes.

Q. And then you said there is a suit here in
Arizona?

A. Yes.

0. And where is that filed?

A. It's filed in superior court.

0. Here in Maricopa County?

A. Yes.

Q. And what is the nature of this lawsuit?

4. An auto loan.

0. Is it still ongoing?

A. Yes.

0. And about when was this filed?

A. A month ago.

Q. Other than the Securities Division ingquiry have
you ever been the subject of an investigation by any
governmental agency?

A. No.

0. What is your date of birth?

. R
ARIZONA REPORTING SERVICE, INC. (602) 274-95944
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16

0. What is your place of birth?

A. Smithtown, New York.

Q. What is your marital status?

A. Married.

0. When did you get married or how long ago?

A. A few years ago.

0. A few like four or five years?

A I would say four.

Q. And your wife's name?

A. Michelle.

Q. Where do you hold bank accounts?

A. I don't hold any bank accounts.

0. Where does Energetics hold bank accounts?

A. Chase.

0. Anywhere else?

A No.

0. And do you have any ownership or financial
interest in any business organization or corporation?

A. No.

0. Do you have an ownership interest in Energetics,
Inc.?

A. No.

0 Do you have any kind of financial interest in
Energetics, Inc.?

A. No.
ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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MR. PROPER: I assume by your question you are
excluding his right to receive a salary as a corporate
officer.

0. BY MS. VERVILOS: Right. Yeah, I'm not talking
about that. I'm talking about a percentage ownership of

the entity.

A. No.

0 Who does own Energetics, Inc.?

A I don't know.

0. Are you connected to any other business other

than those you have described?
A. No.
0. Have you spoken to anyone other than your

attorney about the subpoena sent to you by the Division?

A. Yes.

0. Who did you speak to?

A. Another attorney friend of mine out of New York.

0. Okay. Was that in consultation about this?

A Yes.

0. Anybody else?

A. No, other than my wife and family members
possibly.

0. Okay. Other than family members and the attorney

out of New York, anybody else --
A. No.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
WWW.az-reporting.com Phoenix, AZ
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-- and your attorney?
Have you testified --
I just want to add one more. Rod Peterson.
And what did you discuss with Rod Peterson?

The case in general. We reviewed the subpoena

together, and that was it.

o)

A

0

A

0

Which subpoena?

All of them.

Okay. And when did you discuss that with him?
Not long after I was served.

Is there anyone that performs accounting work for

Energetics, Inc.?

A

0.

Inc.,

title

= Q0 B 0 A

No.

You testified that you started with Energetics,
in April of '08.

What were you doing for them? What was your
there?

Secretary/treasurer.

What did you do for them as secretary/treasurer?

Secretarial duties.

Would you explain what those were?

Organizing files.

What kind of files?

Potential leases to become involved with,

assignments to different entities or people, and I also

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
WWW.az-reporting.com Phoenix, AZ
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19

participated and traveled to Louisiana to, let's say, work
on the construction end of things with the company.

0. The leases that you talked about, what kind of
leases were those?

A. 0il and gas.

0. And were those leases just in Louilsiana or
elsewhere?

A. We were looking at leases in Texas and Louisiana.
I don't think anywhere else.

0. When you say you were looking at leases, what

does that mean as far as what you were doing?

A. Assessing the value of them and the possible
production.

Q. Do you have experience in --

A. No. Sorry.

0. Do you have experience in assessing the

valuations of leases, o0il leases?

A No.

0. Do you have any background in the oil business?
A. No.

0. Let me ask you this: Was this your -- is this an

assignment for you to do, to assess the value and possible

production of the leases? Is that your job?

A. No.
0. Whose job was it?
ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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20
A. It was Rod Peterson's.
0. But you also said you were assessing the value
and possible production.
A. Yes. I will look at -- even though I can't read

them, I would look at the logs and determine that a
certain lease could do certain production, and how much
the lease owner would want for the lease, and determine in
my own head if it was economically feasible; if it were my
own money, would I get involved with it.

0. Once you got this information about the leases,
what did you do with it? Did you prepare a report?

A. No. I really didn't do much with it. It was
most -- most of this was in the fall and the oil prices

declining was hampering the whole industry.

0. About how many leases do you think you looked at?
A. A few. Two or three.
0. Did you ever meet with the people who you were

trying to lease with, sign these leases?

A. No.

0. Did you seek them out?

A No.

0. Who was the person that was seeking out the
leases?

A Energetics had a consultant in Louisiana by the

name of Dave Taylor, and he was advising us on different
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leases available.

I also met with a -- I forget his name currently.

I'm drawing a blank -- in Louisiana, and he drove me

around and showed me leases.

0.

S SR O

How did you find that person?

On my trip down there I came across him.
Were you looking for someone?

No.

Met him in a bar?

I forgot where I met him. Probably through

Dave Taylor.

0)

A

0

Who hired Dave Taylor?
Me and Rod Peterson.
You also mentioned drafting -- or excuse me.

You also mentioned you were involved in

assignments to entities or people.

A

What were those assignments?

Assignments under contractual obligation to -- on

one specific lease.

0. Okay. Were they seeking money?
A Some of them.
0. Were you involved in finding these people?
A No.
0 Were you involved in drafting the assignments?
A. Yes.
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0. Was there anybody else that was drafting them?

A. Rod Peterson.

0. Did you talk to these people about the oil
business, the o0il leases?

A. Which people?

0 The ones that -- with these assignments.

A. Not any of the people who brought up any money.

0. Okay. So you talked to other people that may
have been interested in giving money?

A. Yes -- no. No.

0. Okay. So what other people were there that you
would be talking to about the assignments?

A The seller of the lease.

0. Anybody else?

A. UFS out of New York.

) What is UFS?

A. A venture capital company. We were seeking
venture capital.

0. Anybody else?

A. Not that I recall, other than myself and
Rod Peterson.

0. Those persons who ended up giving money to
Energetics, who found them?

A. Rod Peterson.

0. Anybody else try to find other people?
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A. Nick Simak. S-i-m-a-c,

0. Does he work with

MR. PROPER: K.

THE WITNESS: K.

05/28/20009

23

I believe.

0. BY MS. VERVILOS: Does Nick Simak work for
Energetics?

A. Yes.

0. What does he do?

A. Vice president of business development.

0. Is he there currently?

A. Yes.

0. Was he there in April of '08 to the present?

A. No.

0. When did he come on board?

A. My guess is August of '08.

0. What else did you do for Energetics, Inc. as

secretary/treasurer?

A. That's it.

0. Who did you report to?

A Rod Peterson.

0] What was his role in the company?
A. President.

0. Is he still the president today?
A. No.

0. When did he stop being president?
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October '08.
And that is when you took over?
Yes.

Were you involved in meetings about getting

people to invest with Energetics?

A

0)
bringing

A.
[0)
A
[0)
A.
possible

0.
A

No.

Were you part of any strategic discussions about
in investors to Energetics, Inc.?

Yes.

And who were you in those meetings with?

Rod Peterson.

Were you developing strategies to find investors?
No. Putting -- helping with the numbers on
returns maybe.

What does that mean, helping with the numbers?

Based on production, how much revenues the lease

could accumulate.

0. Were you involved in drafting documents to give
to investors about the investment?

A. No.

9 Is Rod Peterson still with Energetics?

A. No.

9 When did he leave the company?

A October.

0. I'm sorry. I already asked you that.
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Were you also in charge of the bank account, the

Energetics bank account? Were you a signature on the

account?

A
0
A
o)
.

0.

Yes.

Was anybody else?

Rod Peterson.

Besides you two, anybody else?
No.

I will show you what I will have Kate mark as

Exhibit 1.

Qo

0

(Exhibit 1 was marked for identification.)

MS. VERVILOS: Off the record.

(Discussion off the record.)

BY MS. VERVILOS: Let's go back on the record.
Do you see what has been marked as Exhibit 17
Yes.

Are you familiar with this?

Yes.

And how are you familiar with it? Exhibit 1

means the entire document, not just the first page.

A. I believe this is what I sent to you.

0. What I would like to do -- these are bank
records; right?

A. Uh-huh. Yes.

0. What I would like to do is go through some of
ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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these.

A. Okay.

0. I'm going to refer to the bottom of the page
where it says ACC000402, so we can let the record know
what we are talking about.

A. Okay.

0. So on this page marked ACC000402 it appears to be
a wire transfer to Sovereign Advisory, LLC?

A. Yes.

0. What is Sovereign Advisory?

A. Sovereign Advisory is the owner -- or was the
owner of the lease. This is a partial payment towards the

purchase of the lease.

o And where is this lease that this was --
A. Louisiana.

Q. -- specifically?

A. Sentell.

Q. Can you spell that?

A. S-e-n-t-e-1-1.

0. And does Energetics own that lease?

A Yes.

0. Today does it still own it?

A. Yes, as far as I know.

0. All right. If you will turn to the next page.

That is Bates stamped 403.
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A. Uh-huh.

0. It appears this one was also going to Sovereign
Advisory?

A. Yes.

9 So Energetics was making monthly payments?

A. Yes.

) Okay. If you go to the next page.

MR. PROPER: Let me, just for the record, the 402
and 403 might be the same wire transfer. They are both
dated 6/25 of '08.

MS. VERVILOS: Okay. Fairly noted.

MR. PROPER: I don't know.

BY MS. VERVILOS: If you look at 404 --
Uh-huh.

-- this appears to be a wire to UFS, Inc.?

Yes.

O = 0 A~ ©

And I believe you testified previously that UFS
was a venture capital company; is that correct?

Seeking venture capital.

You were or they were?

They were.

And what kind of business is UFS?

I would say a venture capital company.

v A © » 0 =

So what does that -- the money that went to UFS,
what was that for?
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It was for fees to continue seeking venture

So UFS was hired to find money?

Yes.

Did UFS ever find money for Energetics?
No.

And is there a contract with UFS?

There is. I haven't seen that. Many files I

can't find out of the office.

0. All right. Let's skip on to 406.

A. I'm sorry?

0. 406, that too also appears to be to Sovereign
Advisory.

Is that another payment towards the lease?

A Yes.

@) And if you will skip to 408.

A. Uh-huh.

0) That amount of $50,000, why is it $50,000 versus
the $12,500 from the prior wires?

A I believe this is the first one, and I believe it
was a down payment.

0. And these are all for the same lease?

A. Yes.

0. If you will go to page ACC 411.

A. Okay.
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It appears to be another payment to UFS?
Yes.

How long was the contract for with UFS?
I believe it was a one-year contract.

So who was meeting with UFS? Was anyone meeting

with them?

A4

We were talking regularly to them about finding

the venture capital.

0. Was that you that was doing it?

A. I was doing it and Rod was doing it.

0. Let's go to ACC 412.

A. Which one? I'm sorry.

0. 412,

A. Okay.

0. And also appears to be going to Sovereign
Advisory?

A Yes.

Q. Is that again for the payment?

A. Yes.

0. Page 413.

A. Okay.

0. This appears to be another payment to UFS?

A. Yes.

0. What were they doing for this money that you have
been sending them -- that Energetics had been sending
ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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them?

A. Actively seeking venture capital.

0. But you didn't gét any venture capital?

A. No.

Q. Did you ever make any presentation with --

A. No.

0. -- people that UFS maybe were finding?

A. No.

0. Do you have any connection with UFS?

A. Can you be more specific?

0. Do you have an interest with UFS?

A. No.

0. Do you have friends that work at UFS?

A. My brother.

0. What is your brother's name?

A. Carl, C-a-r-1, Giuffrida.

Q. What does your brother do for UFS? 1Is he the
only person that is a member of UFS?

A. I don't know.

0. How long has your brother been working there?

A I don't know.

0. You don't know when he started?

A. No. I would say a couple years.

0. Was he working during the time of these wire
transfers?
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A Yes.

0. Was he your -- the person that was supposed to be
finding venture capital for you?

A. Yes.

0. Do you know what his title was there?

A. No.

0. Does he have any -- what kind of experience does
he have in venture capital?

A. I don't know. I know he has many contacts.

0. Did you approach him?

A. I don't know who approached who. I did not
approach him, no.

0. Do you know if this money went directly to him?

A. No, I don't know that.

0. Do you know, does UFS today, does it still exist
as a company?

A I believe so.

[0) Do you know where they are located?

A In New York.

0. What city?

A I think Bohemia.

0] Can you spell that?

A B-o-h-e-m-i-a -- I mean O.

0. So he was the one that you were talking to? Were
you the only one that was talking to your brother?
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A No.

0. Who else was talking to him?

A. Rod Peterson.

0. Did you talk to anyone else at UFS?

A. No.

0. And you said that they didn't find any venture

capital; is that correct?
A. With the declining o0il prices, I believe there
were many candidates, but with the decline in o0il prices,

I'm sure it killed any deals.

Q. So you never met with anyone?

A No.

0 Did you talk to anyone in a conference call?

A No.

0 How about Rod Peterson?

A4 I don't know.

0. Okay. Let's move on to Bates stamp ACC 414 --
let me go back. One other question.

Besides your connection with your brother at UFS,
were there any other -- anybody else have any connections

to UFS like Rod Peterson? Does he know anyone there?

A. No.
0. Let's go to 414.
A. Okay.
0. This is a wire to Richard Vernotzy.
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1 Do you see that?

2 A Yes.

3 0) Do you know who this is?

4 A I have spoken to Richard Vernotzy.

5 0. Who is he?

6 A. He's a friend of Rod Peterson's.

7 0. What is his connection with Energetics, Inc.?

8 A. I don't know technically what he did and why the

9 amount was paid.

10 0. Do you know where Richard Vernotzy lives?

11 A. I believe in Houston.

12 0. Have you ever met him?

13 A. No.

14 0. Did you ever talk to him on the phone?

15 A During late fall of '08.

16 0. Do you remember the substance of your phone call?
17 A He was looking to be retained as an oil engineer.
18 0. As a consultant?

19 A As an engineer.

20 0. As an employee for Energetics?

21 A As a consultant for Energetics.

22 0. Did you ever see any contracts between Energetics

23 and Richard Vernotzy for services?

24 A. No.
25 0. Okay. Let's go to the next page, ACC 415.
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Do you see this deposit into the account of
Dave Taylor?
Yes.

0. Who was Dave Taylor?

A. Dave Taylor was acting as consultant for
Energetics, Inc.

0. And what was he consulting?

A. A lot of different oil-related projects in
Louisiana and Texas.

0. What was his purpose?

A. Finding leases for us to possibly become involved
with, and also he was working on estimates for getting
certain things completed on the Sentell lease.

0. Do you know Dave Taylor?

A. Yes.

0. Is he a friend of yours?

A. No.

0. Is he related to you in any way?

A. No.

0. Did you seek him out?

A. No. On my visits down there to Louisiana, I met
with him and we -- and saw a possibility of being able to
do things together.

Q. When you went to Louisiana you met with him; that
was your purpose for going there?
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0. And did he, in fact, do what he was supposed to

do as a consultant?

A. Yes.
0. Did he
he was finding?
A. Yes.
Do you
No.

0.

A

0. Do you
A No.
Q

Do you

provide you reports or anything about what

have those reports?

know where those reports are?

remember how long -- how many months or

years he was acting as a consultant for Energetics, Inc.?

Do you

Okay.

We are

QO » O » QO A

For a few months maybe.

remember when that was?

Late summer of '08 until a couple months later.

Let's move to the next page.

now on ACC 416.

Are you there?

A. Yes.

0. On here there appears to be two checks; do you

see that?

A. Yes.
0. One is for Rodney Peterson?
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A. Yes.

0. And Rodney, is that the same person as Rod that
you have been referring to?

A. Yes.

‘Q. Do you know why he was getting a $5,000 check?

A. As advances.

0. Advances for what?

A. For personal needs.

0. What would those personal needs be?

A. Paying bills.

0. Company bills?

A. No, personal bills.

0. All right. What about the check below to you?

That is you; right?

A. Yes.

0. By the way, that is your signature on the first
check?

A. Yes.

0. What about the check below?

A Same answers.

0. How were you -- were you supposed to receive --
what was your compensation supposed to be working for
Energetics, Inc.?

A. That was never established.

0. So no --
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A. No salary, just as we would need money, we would
conservatively take what we would need to take to live.

0. Did you ever -- how did you get -- how did you
get to Energetics, Inc.?

A. How did I become involved with them?

0 Yes.

A. I moved out here in '07, September of '07.

9 And out here, you mean Arizona?

A Out to Arizona, yes.

And I worked in an office. I came -- I moved out
here to become involved with a construction project, and
Energetics was working out of the same room that I was
working out of.

0. Okay. Is that where you met Rod Peterson?

A Yes.

0. So this -- so would you characterize this $5,000
as your salary?

A. I characterize it as an advance.

0. On what?

A. On future earnings.

0. Of the company?

A. Yes.

0. But you had no agreement?

A. No.

0. Okay. Would you go to the next page?
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A. Okay.
0. It should be ACC 417.
Are you there?

A. Yes, ma'am.

0. Do you see that check for Donna Gilbrech?

A Yes.

0. What was that for? It says rent. What was that
for?

A Office rent.

0. And that is for here in Arizona?

A. Yes.

0. Were there any other locations?

A. No.

0. Sorry. Any other office locations for

Energetics?
A. For Energetics, Inc., no.
0. All right. Let's go to the next page, ACC 418.
Are you there?
A Yes.
0. And do you see the check that was written to you,

the Long Island Home Construction?

A. Yes.
0. What is that company?
A. That is a contracting company in New York, and it

is owned by another brother, Frank.
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0. And what was Long Island Home Construction
supposed to do?
A. That was a loan to the company. It was supposed
to be paid right back.
0. Was it paid back?
A. No.
0. Did you have approval to loan this money to Long
Island Home Construction?
A. Approval from whom?
0. From Rod Peterson.
MR. PROPER: He was gone at this time.
THE WITNESS: He was gone.
0. BY MS. VERVILOS: Are there any board of
directors for Energetics, Inc.?
A Yes.
0. Would you have had to seek approval from them to

loan out money, company money?
A. I would say probably, yes, technically.
0. Did you seek their approval?

Well, at the time the only board of directors
consisted of me and Rod Peterson, and Rod Peterson was not
in communication at all.

0. So Long Island Home Construction performed no
services for Energetics?

A. Yes.
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0. So next page, ACC 419, are you there?

A. Yes, I am.

0. Do you see that check?

A Yes.

0. And name says Melanie Giuffrida?

A. Yes.

0. This is your wife?

A. No, that is my sister.

0. I'm sorry. Your sister, okay.

You see 1t says "Consultant loan"?

A. Yeah.

What was this for?

A. That was -- it's just a loan. I don't know why I
wrote consultant. It was a loan to Melanie. She was
behind on her mortgage payments, and she was trying to
sell the house. And the market was declining, and she was
unable to sell the house.

0. So she didn't do anything for Energetics, Inc.?

A. No.

0. Looking at ACC 420, same thing?

A Same answers.

Q. Where does Melanie live?

A. In Fountain Hills.

0. Is she still there today?

A. Yes.
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0. And again, she didn't do anything here for the
check for $8,300. She didn't do anything for Energetics,
Inc.?
A. No. Again, same answer for previous.
0. Okay. Let's skip 421. Let's go to 422.
A. Okay.
0. Are you familiar with who Dewey Farrell is?
A Yes.
0. What do you know about them? What is your
understanding of who they are?
A. He is an investor in Energetics, the note that we
are here for.
0. Do you know why he wrote the check out to
Ted D. Garner?
A. I have no idea.
0. Do you know who Ted Garner is?
A He is an associate of Farrell. That is all I
know.
Again, this is one of -- this was put through
with -- Rod Peterson handled this whole thing.
0. Okay. Let's skip 423. We will skip 424.
Let's look at 425.
A. Uh-huh.
0. Can you explain page 4257
A It was a personal loan to me from my cousin Joey.
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0. Was 1t supposed to be an investment to the
company?

A. No.

0. Do you know why it went into Energetics and not

to your personal account?

A. At the time I had no personal account.
0. Okay.
A. And I felt Energetics had some needs that it

needed to take care of.
0. Okay. We are done with that one.
If you will just --
A. I thought we were going on to the next page.
0. If you would give that to -- or let me ask you a

question on those last two pages.

A. Sure.

0. 426 and 427, did you prepare that?

A. Yes.

0. Looking at 426, at the -- look at the fourth line
down. It should be -- it says, Item 1001, 23 September;

do you see that one? It says to "MDN Interactive."

A Yes.

0. What is that?

A. MDN Interactive 1is a general business consultant
individual -- I mean, company.

0. What were they supposed to do?
ARIZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com Phoenix, AZ
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A. Just general understanding on how to handle the
books and that is it.

0. Okay. All right. I have no other questions on
that exhibit.

A. Okay.

0. Let me give you what we will call Exhibit 2.

(Exhibit 2 was marked for identification.)

0. BY MS. VERVILOS: All right. 1If you will look on
the first page -- just for the record, besides being
Exhibit 2, on the bottom it's marked as ENE 217.

4. Uh-huh.

0. The front page, this is for Kurt Swanson; do you
see that?

A. Yes.

0. Do you know Kurt Swanson?

A. No.

0. Did you ever talk to him about investing in
Energetics?

A. No.

0. Looking at the second page, is that your
signature?

A. Yes.

0. Is this part of your duties as corporate
secretary to sign these notes?

A. This day it was.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944

WWW.az-reporting.com Phoenix, AZ
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0. But you didn't send this to them, did you?
No.
Q. That is it for that one.

MS. VERVILOS: Off the record.

(Discussion off the record.)

0. BY MS. VERVILOS: Ready?

A. Yes.

0. Since when you became president of Energetics,
Inc. -- can you remind me when was that?

A. I think the exact date was October 1st of 2008.

0. And what were you doing as president of that
company? What -- strike that.

When you were president for Energetics, were you
the one who was responsible for putting out a craigslist

ad for investors?

A Yes, I did that.
0. Did you create the content?
A. Yes. I took it off the promissory note documents

that was almost in place.
0. Okay. For right now I'm going to be done with my
guestions and turn it over to Gary.
MS. VERVILOS: Any questions?

MR. CLAPPER: Yes.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
WWw.az-reporting.com Phoenix, AZ
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EXAMINATION

BY MR. CLAPPER:

0. Just going back to 426 and 427.

MS. VERVILOS: Exhibit 1.

0. BY MR. CLAPPER: I think it's Bates stamped
No. 426. MDN Interactive, you said they were consulting
to explain how to do the books and things?

A. General business practices, and that is it.

0. Who is your contact there?

A Bill Modina.

0. And are you related in any way to anybody
involved with MDN Interactive?

A. No.

0. How did you find them?

A. Well, I have known Bill Modina from -- he lived
in the same town that I lived in in Port Jefferson.

0. Where is Rod Peterson now?

A. I don't know.

0. Do you know if he is in the Phoenix area anymore?

A. Yes, I do know he is in the Phoenix area. We
attend the same church occasionally.

MR. CLAPPER: Karen?

ARIZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com Phoenix, AZ
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EXAMINATION
BY MS. HOULE:

0. You described Energetics, Inc. as your employer;
is that correct?

A. Yes.

0. And are you compensated for your employment?

A Just in previous advances but nothing right now.

0. And so an advance on salary that you haven't
earned yet or what is an advance?

A. Yes, advance on a salary I haven't earned yet.

o And does that mean that you still -- I mean, I
don't see anything written here for actual compensation
other than advances.

A. Yes, because we were counting on funding some of

these 0il drilling development projects in Louisiana and
there would have been funds available to take care of
salaries.
0. So your agreement with Energetics is that you
would be -- you would be compensated from oil proceeds?
A Yes. There is no agreement. You can call it
stupidity on my side, but there was no agreement on how I

was going to get compensated.

0. Not even verbally?
A. Not even verbally.
ARIZONA REPORTING SERVICE, INC. (602) 274-9944

WWW.az-reporting.com Phoenix, AZ



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

STEVEN GIUFFRIDA - 05/28/2009

47

0. After you became president, did you report to
somebody?

A. No.

0. Did you have an agreement with yourself about
your compensation?

A. No. I just knew that if I were able to bring in
some venture capital, I would be able to benefit from it.

0. Did you have any other salary or any other means

of support during that time?

A. No.

0. On Exhibit 1, page 427, that is a WaMu account
log, is that -- what is the status on that account?

A. Can you repeat the question?

0. On Exhibit 1, page ACC000427, it says at the top
"Energetics, Inc., WaMu account log."

A. Okay.

0. What is the status on that account?

A It's closed.

Q. And where it says the amount on the bottom, is

that the total number of disbursements on that account?
Do you see where it says 191,645.517

A. Yes. I don't know if that is accurate. Maybe
that is a summary of everything that I have listed here,
but I don't know if it's complete disbursements or not.

0. That is your spreadsheet, though; correct?

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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A. Yes. This commission asked for specific
information, and I tried to be as thorough as I could on
it.

0. Okay. And the amounts listed under total
deposits, what is the source of those deposits in general?
A. In general from notes -- investments that were
made into notes, and it is all in front of this

commission.

0. And looking at the same exhibit, page 426, the

Chase bank account log.

A. Yes.

0. That account is still open?

A Yes.

0. And if you look at the bottom where it says

account, $69,930, 1is that the total number of

disbursements from that account?

A. Again, same answer as previous.
0. You are not sure?
A. I'm not sure if it's total disbursements or just

a summary of things that this commission asked for.

0. And under the total deposits, $75,100, what is
the source of that in general?

A Again, the $25,000 is from a note -- an
investment into a note, and the $50,000 is from the
personal loan that I got from my cousin. And the $100 was

ARTZONA REPORTING SERVICE, INC. (602) 274-9944
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to open the account.

0. And your personal loan was for you individually
and not Energetics; is that correct?

A. That's correct.

0. Now, you mentioned you had been employed at

Energetics Holdings; is that correct?

A. Yes.

0. What was your employment with Energetics
Holdings?

A I was secretary/treasurer.

0. And what is Energetics Holdings?

A Energetics Holdings was a company that

Energetics, Inc. merged into and at a later time rewound
the merge.
MR. PROPER: Unwound?

THE WITNESS: I'm sorry. Unwound. I'm sorry.

0. BY MS. HOULE: Would you mind explaining that,
please.

A Explaining what?

0. That it was unwound, that the merger was unwound.

A It was decided that the original merger, like it
never existed. A resolution was put into place to put it
back to -- to put Energetics, Inc. back to a private

company and let the public company go on their own light.
0. And who made that decision?

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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A. That was a decisgion among the board of directors
for Energetics Holdings and the previous board of
directors of Global Business Services, and that is the
name that it used to be.

0. And were you one of those decision makers?

A. I was involved in talking about it. I felt it
was wise to get away from that public company.

0. And can you tell us why?

A. Because there were things we didn't -- or we -- I

didn't know about much, but the previous principals or
shareholders, or whatever you want to call it at the
company, the main people sent a letter to me and to all
the board of directors and to Rodney Peterson dismissing
all of us.

It was later -- it was disputed by us the way
they voted us out, and it became stagnant. The transfer
agent would no longer do anything at my direction, and at
that point it was decided, what are we doing; we are
wasting our time. If they want their company back, as
along as we walk away with our Energetics, Inc. and the
lease that we brought into the company.

0. And who else was involved with Energetics
Holdings?

A. Steven Thompson was the previous person I was
talking about, and Robert Milligan. I believe his name is

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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Robert. The current board of directors -- I believe the
board of directors of that company was Rodney Peterson,
Rodney Allen, and Joseph Stein.

0. Are any of those individuals, other than
Mr. Peterson, associated with Energetics, Inc.?

A No.

0. And when you were acting as president, you said
you didn't -- maybe I should just rephrase that.

You weren't reporting to anyone?

A. No.

0. Was there a board of directors for Energetics,
Inc.?

A. Myself and Rodney Peterson.

0. So when you were president, you didn't do any
reporting to Mr. Peterson?

A. There wasn't anything to report that I knew of.

0. When is the last contact you had with
Mr. Peterson?

A. I would say a month and a half ago.

0. And what was the time period with the Energetics
Holdings' merger and the unwinding, if you can pin that
down for me?

A. I believe the merger took place before I became
involved, and I would say that that was -- I'm pretty sure
it was mid September.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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Of»

Of '07. And it officially rewound, I believe, on

March 27th of '08.

MS. HOULE: I don't have anything else.

MS. VERVILOS: Gary, do you have anything else?

FURTHER EXAMINATION

BY MR. CLAPPER:
0. Have any of the people, like Melanie that money
was loaned to, have they paid any of that back?
A. No.
0. Are there any plans that they will pay it back?
A. On the sale of a house, and as I said before, the
mortgage is more than the equity. We all know the story.
MR. CLAPPER: That's it.
MS. VERVILOS: I don't have any other questions.
MR. PROPER: May I ask him a couple questions?
EXAMINATION
BY MR. PROPER:
0. You got a loan personally from your cousin?
A. Yes.
0. And you put that money in the company?
ARTZONA REPORTING SERVICE, INC. (602) 274-9944
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A. Yes.
0. And that was because you didn't have a personal
checking account?
A. Yes.
0. And from that money did you make the two loans or

the three loans to your sister and to the Long Island

check?
A Yes.
0. So those were your -- that was a persocnal loan

and some of that money you gave to your family?

A. Yes.

0. When Rod Peterson resigned as president of the
company in October of '08, did he also resign as a member
of the board of directors?

A. No.

0. So at that time you became the president and the
two of you remained as part of the board of directors?

A Yes.

0. Did Peterson have anything to do with the company
after he resigned as president?

A. No.

MR. PROPER: I don't have anything else.

MS. VERVILOS: Do you guys have any questions
based on that?

MR. CLAPPER: No.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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MS. VERVILOS: I am temporarily adjourning this
session today without releasing you from the obligation to
give further testimony that may be required under the
subpoena served on you. Please consider the subpoena we
have issued to you for testimony as open and outstanding.

With that we will close up.

(The examination under oath concluded at

11:20 a.m.)

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
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STATE OF ARIZONA )

COUNTY OF MARICOPA )

BE IT KNOWN that the foregoing examination under
oath was taken by me, KATE E. BAUMGARTH, RPR, Certified
Reporter No. 50582 for the State of Arizona, and by virtue
thereof authorized to administer an oath; that the witness
before testifying was duly sworn by me; that the questions
propounded by counsel and the answers of the witness
thereto were taken down by me in shorthand and thereafter
transcribed under my direction; that the foregoing pages
contain a full,'ﬁrue and accurate transcript of ali
proceedings and testimony had, all to the best of my skill
and ability.

I FURTHER CERTIFY that I am in no way related to nor
employed by any of the parties hereto, nor am I in any way
interested in the outcome hereof.

DATED at Phoenix, Arizona, this 7th day of June,

‘k te E. Ba §arth
Certlfled porter, 0. 50582
ARTZONA REPORTING SERVICE, INC. (602) 274-9944
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P.O. BOX 1097
NORTHRIDGE, CA 91328-1097

aiopl

ENERGETICS INC.
5425 E BELL RD STE 103
COMNTTCNAIF A7 85254-6008

: ' 3

Dear Valued Customer:

]

We are writing today to let you know that the following g‘transaction,(s) have posted to your account.

Transaction Date: 06/25/2008

Account Number: - GEEN081-2
Domestic Outgoing Wire: $12,500.00

Wire Transfer Fee: $20.00

Transaction Reference Number: . 080625006357

Fed Reference: 0625L.18B7811R001246
Beneficiary: Sovereign Advisory LLC
Sender or Receiver ABA: 021407912

Sender Reference: 5628378175185

By order of /Qriginating Party: *ENERGETICS INC

If you have questions, please call us at 1-800-788-7000. We're here 24 hours a day, seven days a week,

and our goal is to provide you with the best customer service possible.

Thanks for banking with Washington Mutual.

Kate E. Baumgarth CR50582

ACC000402
ENERGETICS

FDIC Insured

COLROGES 7782 0011 NNGR D3 080L25 PAGE DDOO) OF BOODI WIREXFR 00008103

EXHIBIT

! S0

CS50008A 00000019

1

OUTGOING WIRE TRANSFER NOTICE



 Washington Mutual

Confirmation of Domestic Wire Transfer Order

Customer Information: Date: (06/25/2008
Name: RODNEY DEAN PETERSON
Authorized Representative Name:
Address:
e SN /7 S
Fax Number: | Phone Number:  (480) 419-3866
R “WIRE APPROVAL/CONFIRMATION AND FC INFORMATION: " 150 i o)
Name: PHOENIX - TATUM & BELL | Phone Number: _ (602) 494-9799
Address:
4747 E BELL RD STE 1 PHOENIX, AZ 850322301

Fax/Phone Wire Request Confirmed with (Customer/AR/AIF):

Time: Date: FC Representative Name:

Thank you for banking with Washington Mutual.

This serves as a confirmation for a Domestic Wire
Your account will be debited on: 06/25/2008

inconsistent with your records.

Beneficiary Bank: CAPITAL ONE, N.A.
Beneficiary Name: Sovereign Advisory LLC
Beneficiary Account Number:' 41553
Wire Amount: $12,500.00

By Order of: RODNEY DEAN PETERSON
Amount Debited: $12,620.00
Fee: $20.00 /

Transaction Reference Number: VB00003285628378

Account Number (i EERROS8 12

3

8
Agent Name: MEGAN WILSON

ACC000403
ENERGETICS

32060m (04/06)

You must contact the Bank immediately at the center noted above if any information contained in this confirmation is
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P.O. BOX 1097
NORTHRIDGE, CA 91328-1097

4305

ENERGETICS INC
5425 E BELL RD STE 101
SCOTTSDALE AZ 85254-6008

Dear Valued Customer:

Transaction Date:
Account Number:
Domestic Outgoing Wire:
Wire Transfer Fee:

[ B3]

Transaction Reference Number:
Fed Reference:

Beneficiary:
Sender or Receiver ABA:

Sender Reference:

By order of /Originating Party:

Thanks for banking with Washington Mutual.

LR (R

FDIC Insured

COLRO465 7762 0010 NNGR 67 0BD505 PADE 06501 OF 50001 WIREXKFR D8004305

OUTGOING WIRE TRANSFER NOTICE

A

"~ We are writing today to let you know that the following transaction(s) have posted to your account.

06/04/2008

- S 46-9

$8,000.00
$20.00

080604009531
0604L1B7811R002090

UFS, INC
026009593
12:{455121 2734

*ENERGETICS INC

If you have questions, please call us at 1-800-788-7000. We're here 24 hours a day, seven days a week,
and our goal is to provide you with the best customer service possible.

ACC000404

AN

ENERGETICS

CSS50008A 00003966



Washington Mutual

Confirmation of Domestic Wire Transfer Order

Customer Information:

Date: 06/04/2008
Name: RODNEY DEAN PETERSON

Authorized Representative Name:

Address:

] GBS .7 SIS

Fax Number: | Phone Number:  {480) 419-3866

WIRE APPROVAL/CONFIRMATION AND FC INFORMATION:

Name: PHOENIX - TATUM & BELL | Phone Number:  (602) 494-9799

Address:

4747 E BELL RD STE 1 PHOENIX, AZ 850322301

Fax/Phone Wire Request Confirmed with (Customer/AR/AIF);

Time: Date: FC Representative Name:

Thank you for banking with Washington Mutual.

This serves as a confirmation for a Domestic Wire
Your account will be debited on: 06/04/2008

You must contact the Bank immediately at the center noted above if any information contained in this confirmation is
inconsistent with your records. . :

Beneficiary Bank: BANK OF AMERICA, N.A., NY
Beneficiary Name: UFS, INC

Beneficiary Account Number: < NERO 10?2
Wire Amount: $8,000.00

By Order of: RODNEY DEAN PETERSON
Amount Debited: $8,020.00
Fee: $20.00

Transaction Reference Number: VBO0O003281274551

Account Number QS 50

Agent Name: AUBREY CARTER

ACC000405
ENERGETICS

32060m (04/06)
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COLRAGAB 7782 0010 NNGR

WHQIWIRD

P.0. BOX 1097
NORTHRIDGE, CA 91328-1007

4304

ENERGETICS INC
5425 E BELL RD STE 101
SCOTTSDALE AZ 85254-6008

...................

Dear Valued Customer:

Transaction Date:
Account Number:
Domestic Outgoing Wire:
Wire Transfer Fee:

Transaction Reference Number:
Fed Reference:

Beneficiary:
Sender or Receiver ABA:
Sender Reference:

By order of /Originating Party:

OUTGOING WIRE TRANSFER NOTICE

T “We are writing today to let you know that the following transaction(s) have posted to your account.

06/04/2008
&46-9

$12,500.00
$20.00

080604009498
0604L1B7811R002080

SOVEREIGN ADVISORY LLC
021407912
2198752212734

*ENERGETICS INC

A

b

If you have questions, please call us at 1-800-788-7000. We're here 24 hours a day, seven days a week,
and our goal Is to provide you with the best customer service possible.

Thanks for banking with Washington Mutual.

FDIC Insured

07 DAPANE PADE ORORL OF BODOL WIREXFR BQOC4304

ACC000406
ENERGETICS

CS50008A DOOQ3965



I Washington Mutual

Confirmation of Domestic Wire Transfer Order

Customer Information:

Name: RODNEY DEAN PETERSON

Date:

06/04/2008

Authorized Representative Name:

Address:

— A /7 SEEg

Fax Number: I Phone Number: (480) 419-3866

WIRE APPROVAL/CONFIRMATION AND FC INFORMATION:

Name: PHOENIX - TATUM & BELL

| Phone Number: (602) 494-9799

Address:

4747 E BELL RD STE 1 PHOENIX, AZ 850322301

Fax/Phone Wire Reguest Confirmed with (Customer/AR/AIF):

Time: Date: FC Representative Name:

Thank you for banking with Washington Mutual.

This serves as a confirmation for a Domestic Wire
Your account will be debited on: 06/04/2008

inconsistent with your records.

Beneficiary Bank: CAPITAL ONE, N.A.
Beneficiary Name: SOVEREIGN ADVISORY LLC
Beneficiary Account Number: ' Yk
Wire Amount: $12,500.00

By Qrder of: RODNEY DEAN PETERSON
Amount Debited: $12,520.00
Fee: $20.00

Transaction Reference Number: VB00003282198752

Account Number ~1469

Agent Name: AUBREY CARTER

ACC000407
ENERGETICS

32060m (04,06}

o e

You must contact the Bank immediately at the center noted above if any information contained in this confirmation is




I Washington Mutual

Confirmation of Domestic Wire Transfer Order

Customer Information: Date: 04/29/2008
Name: STEVEN P GIUFFRIDA
Authorized Representative Name:
Address:
S O /.
Fax Number: ~ [ Phone Number:  (480) 609-2110
F WIRE APPROVAL/CONFIRMATION AND FC INFORMATION: . L
Name: PHOENIX - TATUM & BELL | Phone Number: _ (602) 494-9799
Address:
4747 E BELL RD STE 1 PHOENIX, AZ 850322301
Fax/Phone Wire Request Confirmed with {Customer/AR/AIF):
Time: Date: FC Representative Name:

Thank you for banking with Washington Mutual.

This serves as a confirmation for a Domestic Wire
Your account will be debited on: 04/29/2008

You must contact the Bank immediately at the center noted above if any information contained in this confirmation is
inconsistent with your records.

Beneficiary Bank: CAPITAL ONE N.A.
Beneficiary Name: Sovereign Advisory LLC
Beneficiary Account Number: Ay 553 B
Wire Amount: $50,000.00

3

[
By Order of: STEVEN P GIUFFRIDA

Amount Debited: $50,020.00
Fee: $20.00

Transaction Reference Number: VB0O0003282776404

Account Number GRS 1 46 O

Agent Name: MEGAN WILSON

ACC000408
ENERGETICS

32060m (04/06)
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P.O. BOX 1097
NORTHRIDGE, CA 91328-1097

4449

ENERGETICS INC
5425 E BELLRD STE 103
SCOTTSDALE AZ 85254-6008

...................... M

Lo

Dear Valued Customer:

We are writing today to let you know that the following transaction(s) have posted to your account.

. ... Transaction Date: N ) - 04/29/2008

_ Account Number: ‘ AN 14 6-9

- Domestic Qutgoing Wire: $50,000.00
Wire Transfer Fee: : $20.00
Transaction Reference Number: 080429006615
Fed Reference: 0429L187811R001423
Beneficiary: Sovereign Advisory LLC
Sender or Receiver ABA: 021407912
Sender Reference: 2776404175185
By order of /Originating Party: *ENERGETICS INC

If you have questions, please call us at 1-800-788-7000. We're here 24 hours a day, seven days a week,
and our goal is to provide you with the best customer service possible.

Thanks for banking with Washington Mutual.

ACC000409
ENERGETICS

FDIC insured

(e

CDLRO465 7782 D010 NNGR 27 DBD(«S_DAPAGE C0001 OF 000D} WIREXFR 00004463 CS50008A 00004094
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P.O. BOX 10426
VAN NUYS CA 91410-0426

April 28, 2008

RODNEY PETERSON
-5425 E BELL RD STE 103

SCOTTSDALE AZ 85254-6008

296

For Business Online Banking customers .

Subject Line: Welcome to Business Online Banking

Thank you for choosing Washington Mutual. We are sending this letter to confirm that your

enrollment in Washington Mutual Business Online Banking has been activated and is ready for
use. You will also receive email confirmation at the email address you provided to us for your

online banking service.

If you did not sign up to use online banking, or you suspect that this letter has been sent
erroneously, please contact Washington Mutual Customer Service immediately at

1.800.788.7000.

To log in to your online account, go to www.wamu.com and enter your user ID and password in

the appropriate fields.

Thank you,

Washington Mutual

COLROGE8 7782 0014 NNGR

ACC000410

ENERGETICS

07 080429 PAGE 00081 OF 00001 BNCDEML DBO00296

Depasits are FDIC Insured
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VY WY GEVIE

OUTGOING WIRE TRANSFER NOTICE

P.O. BOX 1097
NORTHRIDGE, CA §1328-1097

5100

ENERGETICS INC
5425 E BELLRD STE 103
SCOTTSDALE AZ 85254-6008

”Illlllllllllllllllllllll!”Il“lll”llIIIIlII:iI“IIIIII’IlV”

[V g

Dear Valued Customer:

_We are writing today to let you know that the following transaction(s) have posted to your account.
J A

— Transaction Date: S 04/30/2008

) Account Number: 469
o Domestic Qutgoing Wire: $10,000.00

Wire Transfer Fee: $20.00

Transaction Reference Number: 080430017347

Fed Reference: 0430L.1B7811R004512
- Beneficiary: UFS'INC
- Sender or Receiver ABA: 026009593
: Sender Reference: 2421586175185

By order of /Originating Party: *ENERGETICS INC

If you have questions, please call us at 1-800-788-7000. We're here 24 hours a day, seven days a week,
and our goal is to provide you with the best customer service possible.

Thanks for banking with Washington Mutual.

Ar‘r\gce 4

LA AY [] l

ENERGETICS

FDIC Insured

COLR0G465 7782 0010 NNGR 07 0805D1 PAGE 000D OF 0UGGI WIREXFR 00605100 CS50008A 00004654



| Washington Mutual

[

Confirmation of Domestic Wire Transfer Order

Customer Information:

Name: STEVEN P GIUFFRIDA
Authorized Representative Name:
Address:

Date: 09/10/2008

e _  va
Fax Number: I Phone Number: (480) 309-5390

WIRE APPROVAL/CONFIRMATION AND FC INFORMATION:
Name: PHOENIX - TATUM & BELL
Address:

4747 E BELL RD STE 1

I Phone Number: (602) 494-9799

PHOENIX, AZ 850322301

Fax/Phone Wire Request Confirmed with (Customer/AR/AIF):

Time: Date: FC Representative Name:

Thank you for banking with.Washington Mutual.

This serves as a confirmation for a Domestic Wire
Your account wili be debited on: 09/10/2008

You must contact the Bank immediately at the center noted above if any information contained in this confirmation is
inconsistent with your records.

Beneficiary Bank: CAPITAL ONE, N.A.
Beneficiary Name: SOVEREIGN ADVISORY LLC
Beneficiary Account Number: 553 3
Wire Amount: $25,000.00

By Order of: STEVEN P GIUFFRIDA
Amount Debited: $25,020.00
Fee: $20.00

Transaction Reference Number: VB0O0003287816419

Account Number N 05 1 2

Agent Name: AUBREY CARTER

ACC000412
s ENERGETICS

32060m (04 06i



Il Washington Mutual

Confirmation of Domestic Wire Transfer Order

Customer Information:

Date: 09/10/2008

Name: STEVEN P GIUFFRIDA
Authorized Representative Name:
Address:
Y D A7 Y
Fax Number: . A | Phone Number:  (480) 309-5390

WIRE APPROVAL/CONFIRMATION AND FC INFORMATION:
Name: PHOENIX - TATUM & BELL | Phone Number:  (602) 494-9799
Address:

4747 E BELL RD STE 1 PHOENIX, AZ 850322301

Fax/Phone Wire Request Confirmed with (Customer/AR/AIF);

VTimie: Date: FC Representative Name:

ke

Thank you for banking with Washington Mutual.

This serves as a confirmation for a Domestic Wi‘re
Your account will be debited on: 09/10/2008

You must contact the Bank imme‘diately at the center noted above if any information contained in this confirmation is

inconsistent with your records.

Beneficiary Bank: BANK OF AMERICA, N.A., NY
Beneficiary Name: UEFS, INC

Beneficiary Account Number: <R 102
Wire Amount: $15,000.00

By Order of: STEVEN P GIUFFRIDA
Amount Debited: $15,020.00
Fee: $20.00

Transaction Reference Number: VvB00003282310896

Account Number SRRSO S 1 2

Agent Name: AUBREY CARTER

ACC000413
ENERGETICS



| ) washington Mutual

Confirmation of Domestic Wire Transfer Order

3

3

Customer Information:

Date: 09/10/2008
Name: RODNEY D PETERSON

Authorized Representative Name:

Address:

R TN /7 JEnEmaEean

Fax Number: | Phone Number:  (480) 419-3866

WIRE APPROVAL/CONFIRMATION AND FC INFORMATION:

Name: PHOENIX - TATUM & BELL | Phone Number:  (602) 494-9799

Address:

4747 E BELL RD STE 1 PHOENIX, AZ 850322301

Fax/Phone Wire Request Confirmed with (Customer/AR/AIF);

Time: Date:

FC Representative Name:

Thank you for banking with Washington Mutual.
This serves as a confirmation for a Domestic Wire
Your account will be debited on: 09/10/2008

You must contact the Bank immediately at the center noted above if any information contained in this confirmation is
inconsistent with your records.

Beneficiary Bank: STERLING BANK

Beneficiary Name: RICHARD R VERNOTZY
Beneficiary Account Number: CREEP 430

Wire Amount: $3,750.00

By Order of: RODNEY D PETERSON
Amount Debited: $3,770.00
Fee: $20.00

Transaction Reference Number: VBO0O003282173780

Ry
Account Number OanEE. O | ? N

Agent Name: AUBREY CARTER

ACC000414
ENERGETICS
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INTO THE Acer
oF DAVE TAVYLOR

: . Dpen a
ome Eouity Line of credit
Consnlidate your debt,
lel your home, Pay for college
.~ Call 1.B00.800.L0AN
! answers before you hang up
fly Transaction Summary s

PRI AHE BRI THEIN  8 H 20 D

‘fon #68

Number Ending In: 34!
« Withdrawal $7,000.00
fon #83 ,

Number Ending In: : 6265
Deppsit $7,000.00
unt $7,000.00

BN AN DU Y B DI NI NUT YIS YLIYNN G (e

. PMlargan Chase Bark, N.A.
1 & Frank Llayd Wright, Branch O
- 00157
1-B00-335-8935
- FDIC, Equal Housing Lender
Nease keep your receipt
12/03/2008 14:2

Date 12/03/2008 -
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Chase Online

BUSINESS CLASSIC (...3141)

Check Number: 1013

Post Date: 12/04/2008 Ammount of Check: $1,500.00

. 1013
l ENERGETICS INC.
0,
we DEC 2F B
PAY
e Downg (G grect I'$ /go0.o0
i
p[ET&?E?\J /’f"‘/"JMGO {Co "—__—‘—‘_—DOLLARS A ==
CHASED
DWcrgem Ovise hask. RA. N
B o= .
FOR__ 2EST o g - -
L ISR #0D0D 50000+

Chase Online

BUSINESS CLASSIC (...3141)

Check Number: 1013

1of3

Need help printing or saving this check?

p )
Y.
_ ‘o 2
8 et b
& = 2
. |3
i - g
s : - g
: u&uc&ma?m, -
PRETH G H Ry
24378 o~
= o »
& . &
i¥ed
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Need help printing or saving this check?

© 2008 JPMorgan Chase & Co.

Post Date: 12/04/2008 Amount of Check: $1,500.00

ACCO000417
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Chase Online

BUSINESS CLASSIC (...3141)

Check Number: 1015 Post Date: 12/12/2008 Amount of Check: $3,000.00

1015
ENERGETICS INC.
312
DAWM Gl
o Lot e biea
Ry on O /(a0 C  EATRITTIAA, j$ oo
! o
7 hive Thovse~ro oo bousxs B B
CHASEQ
Feoxergen Chate Bord, NA -
Proens. Arbons 85073
W Chesm com .
FOR _ - /‘\g 24 w

; - N Fhb e

Need heip printing or saving this check?

= 0
28 D
S 235
0%z A
288 3 ¢
s %’30 g N
T238 3
2hzs O
= m-d
10
Need help printing or saving this check?
)
© 2009 JPMorgan Chse & Co.
ACCO000413
ENERGETICS
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3/26/2009 12:4



Chase Online

BUSINESS CLASSIC (...3141)

Check Number: 1009 Post Date: 12/01/2008

Amount of Check: $14,000.00

— R T T

ENERGETICS INC.

550744463 11-28-08 5418 P7 Mo
26 -0 =

1009

DRDER OF.

10 THE Mg(,ﬂr/lé G?(VFF/ZIDQ . _1514.009.09

Lountees Thogans Fioo

CHASEQ

Pracegan Ousae haax, MA. .
Phomix. Adcona 873 I
=t s ﬁﬁ :
FoR ConSu\TanT [Loa —— 74,\__.__5

=
H

Need help priniing or $aving this check?

o PEGO.4 (AR - EL SEGUNIG Ca
%&:&p 5258 5418 01 SB DODO

Z74627< ..
zB-08

44463

>3zz
$4-

5

Need help printing or saving this check?

© 2009 JPMorgan Chase & Co.

ACCO000419
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Chase Online

BUSINESS CLASSIC (...3141)

Check Number: 1016

Post Date: 12/15/2008

PAY
ok MgLANIE @/d%,pgvccoqnoo 12=:342-08 AS36 07 J $ ggoo,oo

10186

ENERGETICS INC.

fand
bATE /'L‘fl'O? L4

ORDER DF.

i EIGHT ThousanND T hiee hunoren Soo

voars B =T

.  CHASEQ
1Pesergim Clote Sank. MA.
Phowris. deora 80T
o =0 .
a0
I L T o S
Need help printing or saving this check?
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Need help printing or saving this check?

© 2009 JPMorgan Chase & Co.

GE
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Amount of Check: $8,300.00

3/26/2009 12:2
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ROGER B. PETERSON 42 EDWARDS. 574
J

DEBORAH A. PETERSON

e 4 ~ & B2-15/311
RN CO G, Bate A /./_(c aay:
Paytothe -~ - — - . . -
—Order of _Z,,/_\L%_.%,LIL/JD_Y _;/Qg_\(_C, % /0 ), 00p O
T Q/Af/_,ﬁ_é,\_/g(iif\qji_L/QOLL_i{h{)(E—_i/{\ O%/ﬁO.Q Dollars B o
PNCBANK

For — &éo o ¢ L / ﬂ( : é&atﬁjéj,@/
ey 0 057k

CC000424
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PROMISSORY NOTE

FOR VALUE RECEIVED., on this date ,/'.F,/'." N 4/(- 20 %" . subject to the “Terms of

. C e g AL
Pavment as sct forth below, VO (O e T . whosc address
. s I A T .
s SH2T E B L 44D N7 M A hereby. referred to as (“"Borrower ™)
. Voo e R N e & ,
unconditionally promiscs to pay to 4 ©%><€ Pri DL o9 1M SR whose address s

(J‘TX_" {“Lender™). e principal amount of ($ 6( CCr=™ )

o
BTy 770“ {222 dollars. and interest at the ratc of T Y% per annum to be

paid at maturity, onc ycar from the date hercof. on demand by Obligee.

Borrowcer hercby waives presentment for payment. demands. notice of dishonor and protest of
this Promissory Notc and any right to asscrt sctoff of any of its obligations hcreunder against any
amounts owing by thc Borrower thercto. Borrower further agrees that nonc of the terms or
provisions of this Promissory Notc may be waived. alicred. modificd or amended except by
written conscnt and duly sxgncd by borrower and Iender. No failure or delay on the part of the
Lender in excrcising any of its right, powers or privileges hercunder shall operate as a waiver
thercof nor shall a single or partial excrcisc thercof preclude any other or further excrcisc of any
right, power or privilege. The remedics provided hercin are cumulative and not exclusive of any
rcmedics provided by law. The Borrower may at any time prepay this Promissory Notc, in whole
or in part. h .

g

This Promissory Notc is binding upon the Borrower and its successors and assigns and is for the
benefit of the Lender. Neither party may, without the prior written consent of the other party,
assign, convert, or otherwise transfer its obligations under this Promissory Note without written
consent signed by both partics of this promissory notc.

Terms of payment: Borrower shall pay to Lender § 5 QL Prmcnplc amount plus & %
interest, onc balloon payment to Lender (1) one year from the date of this Promissory note.

/ - - .
TEs S ,/3':—/— S irEn T TAE
Aot O Erm TR ET7rcy /v
Dated:

~TEVEN (Pie 7717 00 A4

Borrower/Title if applicable

Borrower/Gua/rantér e
N
Y, 7%6 (
/7 A . £ z/”&’k/*’\“] ’
Lend r
3
ACC000425
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Energetics Inc.
Chase bank Account log

item

deposit

deposit

deposit
1001
1002
1003
1004
1005
1006
1007
1008
1009
1010
1011
1012
1013

withdraw
1014
1015
1016
1017
1018
1019
withdraw

date

15-Sep

20-Nov

23-Sep
1-Oct
1-Oct

8-Oct
10-Oct
26-Oct
26-Nov
26-Nov
26-Nov

28-Nov
1-Dec
2-Dec
3-Dec

11-Dec

15-Dec

22-Dec

_to

from atm wamu
deposit
Deprommisio loan
mdn interactive itd.
mdn interactive itd.

monetary advisory services inc.

donna galbreach

monetary advisory services inc.

clerk

steven giuffrida
mdn interactive Itd.
melanie giuffrida
UFS inc.

void

mort robson
donna galbreach
steven giuffrida
david taylor

lihc

melanie giuffrida
void

void

void

monetary advisory services inc.

description

swanson investment
deposited by spg

freelance consultant services
freelénce consultant services
services contract

rent

travel receipts

assignment

travel expenses

freelance consultant services
loan

services contract

X

consuftam

rent

advance

oil lease services
reimbursements

loan

travel expenses

ACC000426
ENERGETICS

amount

500.00
1,500.00
14,500.00
1,500.00
2,000.00
30.00
2,300.00
1,500.00
14,000.00
5,000.00
0.00
500.00
1,500.00
3,000.00
7,000.00
3,000.00
8,300.00
0.00
0.00
0.00
3,800.00

69,830.00

total deposits
100.00

25,000.00
50,000.00

75,100.00



Energetics Inc.
Wamu Account Log

item

deposit
wire
wire
1003
1004
1005
1006
1007
1008
1009
1010
1011
1012
1013

deposit
wire
wire
1014
1015
1016
1017
1018
wire
1020
1022
1023
1024
1025
1026
1027
1028

withdraw

wire

deposit
1029
wire
wire
1031
1033
1034
1038

date to

21-Apr deposit

29-Apr Soveriegn Advisory LLC
30-Apr UFS inc.

30-Apr steven giuffrida

30-Apr rod peterson

8-May steven giuffrida

13-May steven giuffrida

b. cortgiano
dave taylor
clerk
costco
clerk
2-Jun steven giuffrida
29-May deposit
4-Jun ufsinc
4-Jun Soveriegn Advisory LLC
4-Jun rod peterson
6-Jun ellen carson

11-Jun clerk
25-Jun Soveriegn Advisory LLC
29-Jun c. collins
1-Jul bubba james
7-Jul steven giuffrida
16-Jul clerk
14-Aug donna galbreath
rod peterson
9-Sep rod peterson
9-Sep steven giuffrida
10-Sep ufs inc
richard vernoski
deposit -
10-Sep donna galbreath
10-Sep Soveriegn Advisory LLC
10-Sep ufsinc
12-Sep monetary advisory services inc.
15-Sep rod peterson
17-Sep nick simak
12-Sep clerk

for

Raoger Peterson contract
Leasehoid

services contract
advance

advance

advance

~ advance

void

* miscellaneous

reimburse assignment fee
assignments

office

assignments

travel reimbursements
pliska contract

services contract
leasehold

advance

web design

void

void

assignments

leasehold

welding services louisina
rework truck and crew
advance

assignments

rent

travel / expenses reimbursements

advance

advance

travel reimbursements
consultant@oil engineer
ferrel confract

rent

leasehold

services contract

travel/expenses reimbursements

loan/advance
advance
assignments

ACC000427
ENERGETICS

amount

50,000.00
10,000.00
5,000.00
5,000.00
2,500.00
1,500.00

300.00
23.00
30.00
16.94
40.00

943.56

8,000.00
12,500.00
4,000.00
200.00
0.00

0.00
138.00
12,500.00
1,000.00
375.00
3,500.00
55.00
1,500.00
994.01
7,500.00
7,500.00
3,000.00
3,750.00

2,000.00
25,000.00
15,000.00

3,000.00

3,500.00

1,250.00

30.00

191,645.51

total deposits

100,000.00

25,000.00

75,000.00



PROMISSORY NOTE

$ 25,000.00 September 13, 2008

FOR VALUE RECEIVED, subject to the “Terms of Payment’ as set forth below,
Energetics Inc., whose address is of 5425 E: Bell Road, Suite 101, Scottsdale AZ. §5254
hereby, (*Makes/Obligor”) unconditionally promises to pay to Kurt B. Swanson Trust Dated
7/3/68 whose address is #EINENEININNNENNGED /7 S (“Lcnder/Obligee™), the
principal amount of ($25,000) twenty five thousand dollars, and interest at the rate of 11.00% per
annum to be paid at maturity, one year from the date hereof, on demand by Obligee.

This note pertains to financing on all oil/gas production derived from a 370-acre lease,
aka Sentell, in Caddo Parrish, Louisiana, also reflected in a Royalty Agreement executed by
Maker and Obligee dated this 13™ day of September, 2008 and the UCC-1 filing, executed and
recorded contemporaneously with this note.

Obligor hereby waives presentment for payment, demands, notice of dishonor and protest
of this Promissory Note and any right to assert setoff of any of its obligations hereunder against
any amounts owing by the Obligee thereto. Obligor further agrees that none of the terms or
provisions of this Promissory Note may be waived, altered, modified or amended except as
Obligee may consent in a writing duly signed and on its behalf. No failure or delay on the part of
the Obligee in exercising any of its right, powers or privileges hereunder shall operate as a waiver
thereof nor shall a single or partial exercise thereof preclude any other or further exercise of any
right, power or privilege. The remedies provided herein are cumulative and not exclusive of any

remedies provided by law.

This Promissory Note represents a secured and un-subordinated obligation of the Obligor
and is secured by the existing surface equipment and mineral rights on the aforementioned lease.
A UCC-1 will be duly executed and recorded for the benefit of the Obligee.

The Obligor may at any time prepay this Promissory Note, in whole or in part. Interesf of
11% per annum is guaranteed by obligor regardless of the date principal is returned.

Upon three days notice of a default by the Obligor in the payment of this note when due
hereunder, any such past due amounts shall bear interest until paid full at a rate of interest equal
to eighteen percent (18%) per annum or the highest interest rate allowed under applicable law,

whichever is lower.

The Obligor agrees to pay on demand any and all reasonable out-of-pocket costs and
expenses (including reasonable. fees and expenses of counsel) incurred by the Obligee and its
successor and assigns in enforcing this Promissory Note.

EXHIBIT

S/

‘ ADMI

Kate E. Baumgarth CR50582 ENE 217




Promissory Note
Page 2

This Promissory Note is binding upon the Obligor and its successors and assigns and is
for the benefit of the Obligee and its successors and assigns. Neither party may, without the prior
written consent of the other party, assign or otherwise transfer its obligations under this

Promissory Note.

This Promissory Note shall be construed and enforced in accordance with the internal and
substantive laws of Louisiana without giving effect to the choice of law rules. The sole venue for
disputes hereunder shall be Shreveport, Louisiana.

TERMS OF PAYMENT:

Borrower shall demand of Obligee anytime on the 13® day of September, 2009 to make
one lump sum payment of $ 27,750.00 which includes principal and interest as stated above.

Dated: September 13", 2008

Dated: September 13", 2008

ENERGETICS INC.
5425 E. Bell Road, Suite 101
Scottsdale Az. 85254

By: %%/\/L» |

SteverrP Giuffrida, Coffforate Secretary

LENDER:

By:‘ié\ﬂ-s

Kurt B. Swanson

LY

ACCO000225
ENERGETICS ENE 218



CHASED

Aesgush MY SO0 tmemghs Sesgsinaden 70 PO

;Pémx c?mwu AeLount Rt m 141
Uston Kouge, LA 72835 4389
CUSTOMER SERVICE INFORMATION
3 Wabshs: Clhzse com
Uecleahbersdibibeh ikl ealbenatenslchackiBebbose b d Sanice Center: 1-200-242-1338
O01Z7757 DRE 5O 159 1E08- WNNVHT 1 E55020300 £S5 03D Haaring Impaired. 1-800-242-7282
ENERGETICS INC ) Para Cepannl: 18884222273
5425 E BELL RD STE 10 Inlermstiotal Calis: 4-743-262-1679
SCOTESDALE AZ 85254-B0C8
| CHECKING SUMMARY | Ot pusnwsCaste ) o
Heginning Balance - suwnsg
‘Deposite and Addiions 1 35.000.00
Checks Paid 1 - 560.00 —
Otner Withdrawsls, Fecs & Charaes 1 - 5385
Ending Balance 3 822,547.00
Your monthly service foe was waived hozause you maintsined an averags chocking balance of  $4,000 ar mom during tho
stistemant pariod.
DEPOSITS AND ADDITIONS|
DATE DEECRIPTION _;>t_
0w Depost 0402120 25500, 5/\;3 o
Total Deposits and Additions 525,009.80 *)\ / /(L
[CHECKS PAID|_
QMECKMO. " DESCRETOM ) AMOUNT
0oL mbed INTEZ2ETIVE. $500.00
Totsl Checks. Paid $500.00

¥ you sce & gescription i e Chece Paidt section, it means Mat we recetved anly clectiomic nfarnation sbout tha chack,
not the orighist or an Imaga tf tha check. As 3 FsUiL, wa'rs hat able fo-rotn the chrek © you oF shot yriu an imaped

A An Wvags of this check Ty be avalable for you 13, viow on Chase com.

[OTHER WITHDRAWALS, FEES & CHARGEY

DATE  DESCHIFTION
05/23  Check OR Supply Omer PPD 1D 1430216800

35300

Total Other Withdrawals, Fees & Chorges

ACCOC0R035
ENERGETICS

ACCO000384
ENERGETICS

$53.00

wage 1194

ENE 26
EXHIBIT

S-Ja.o




CHASE ‘:ﬁ Dilcions DL 7003 Brosagh Cudbins 31, 208

JPiorgan Chme S B A . A
PO Dox %0168 sezoont MuntS. (SIINERESED3 141

Bazon Rouge, LA TOSE -G8

CUSTOMER SERVICE INFORMATION

) Web sita- Chasecom
Heebed doashel b dicl il dbeebfrectlrececkeel dedleechecd Servica Canec . 18002227338
M0OGT0RM DITE GO 151 INCOA.KIMT { LOIO0HSD 65 600" Heaaring impatad: 1-800-282-7383
ENERGETICS INC Para Cspanst t-A88-622-4273
5425 E BELL RD STE 101  lnlenmatons Cals: 1-713-262-15¢3
SCOTTISDALE AZ 85254-6063
[ CHECKING SUMMARY | Crese Besesstiomse ™ 7 -
RS TMGTES FIECARET
Beginning Batanca $24.54T.00
Gheole Paid 5 - 21:800.00
ATM & Dabit Card Withdirawals 3 " -1384.51
Other Wishdrawals, Fees & Chamges 1 -2.00
Ending Balance 19 135642

Your mamihly sorvica ibe wes wskved bocausa you maintained an avarage chacking Ssianca o $4,800 or mare during the
statemant period.

|CHECKS PAID|

CHECK HO. pESCRFNE PAD. MIOURT 2 ee L0G
1002+ 1o si.soo.on~§ See Lob
1003 A id 13,500.00 voeetiob
1008 * ‘ Jo 0B o | oG
1wes 10018 200000 v N ,7
007 <~ 1028 2am00 ¥ >€¢ L0
Total Chacks Paid , $21,850.00
¥ you see & destription in tha Checks Paid saction, & means that we fecelvecionly olstiorc bfommtion sbout the theck,
nzstﬁ\ew'qamqrmmdmm&tmmmaﬂbbmﬂmm&nmmmman‘msga.
‘dewmmMn.Mmmmmmmmm”fum-mlismd‘m_
one of yIr IeVIoUS stsements.
A An imaga ofthis check mey be avaliobla fur you to view on Chasa com,
[ATH & DEBIT CARD WITHDRAWALS]
DMYE  DESCRIPTION - AMORT
100 Cerd Puthissa Wih Pin 08/30 Stapies, Ine. Scotisdale AZ Cad 2534 §3278
1001 Carg Purchaye Va0 Usps 0363680938 Scotisdale AZ Card 2634 480
10/03  Card Purchass 1002 Neverzhay inc Advertis B6-5352721 NY Card 2634 90.34
N0 ATM Witdrawal 1010 15458 N Pima R Stotedete AZ Card 2634 200
o Yo d
ACC000038
ENERGETICS
ENE 30
ACC000385

ENERGETICS



CHASE O
P O Box 280300
Hatan Reuge. LA J0825 - 2483

Becbieledeechdubeleclezlebbecllenellaneleokinabidcleeed i
C0100S93 QNE BT 15¢ T08- YHYMHT 1 JOSUTASNO 65 3053
BNERGETICSINC

5425 E BE1 L RO STE 3Dt

SCOTTSDALE AZ 85354-6008

e B1. 2003 thecaighy Moty 26, 2001

Acousit tienter: (NP 3141

CUSTOMER SERVICE INFORMATION

Wab ste.
Hsaring irpajred:
Pari Fenanc
Inlsmational Culs

Free Accees To Over 14,000 ATMs

... Now you can check baiances and get cesh at any
WaMu or Chase AT nationwida without an AT fee.

Chzse Gift Cards
The parfect gift

] 1 ]

Avsilable in any amount from $25 to $500
Convernient and secure ]

Accepied at milions of lacatone wosidwida
The perfect choice for any occasion

Order enline at weww.Chasa.cord/GHitCardCrder
-ar stop by a:Chesa branch todeyl

| CHECKING SUMMARY | C1oes BushescCouic

Chass.com

'1-880-242.7338

1-800-242-7383
1-888-6222273
L7 13-262-1679

HETANCES RRROT
Beginning Balance $1.260.49
Denoulis and Addivgns 1 5000000
Checks Peid 2 - 6.500.00
ATM & Dabit Carg Withdmwais 14 ~ 1256 04
Ending Batance 17 $42.004.45

Your monthly sesvice ke was widved becaiss you maintained &0 aversga checling balance of 54,088 ar more during the

siziament pariod,

| DEPOSITS AND ADDITIONS]

DATE DESCHRIENON
11720 Deposit 416352448

suomne v @ See ATTacHM

Totaf Doposite and Addiions

S == T

Lo T SPH

Free tor

N o g
DEPRSTIER I
ACCD00043
ENERGETICS
ENE 34
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CHASES

Nergeeticr B HOE daaughe Movsanbat 2R, 2708

sccount Husber NSRRI 3141

[CHECKS PAID]

e o PPN
GHECK HO. DESCRETION : ' PAD ABIOUNT / = v
johe A 128 $1.500.00 .
1010 A ’ 128 5000.00 & —
Total Checks Paid ' $6.508.60

if you: se 2 descriplion in fhe Chedks Pzﬁsaﬂhzimmﬁﬁwmm.mwmbmmwmu i
nr!me-mghﬂoranlma‘geaﬁ\hedne@t.gsrmﬁl.bﬁhemnﬂebrmﬁeu}m&hwus&mmmhga

* Afl olyour recand checks wzy. nol be on (s ategumend, sithes becawss they havent clasred vel ur they werg fisted on
2 An ivmge of this chedk way be availzbig {or vou ko view on Cleasgoam.

[ATr & DEBIT CARD WITHDRAWALS]

BATE DESCRIPTION AMODUKY
1890 ATM Withdrawsl VIAI7 11355 E Via Linga Scoitsdate AZ Card 2623 '$300.00
310 Lad Puonese 1T Eodie VS DO Remch Soutsiaiy nE Cord 2804 B4 O7
1140 Cerd Puchesa 11/0B Yradicionss Phoonix AZ Cad 2623 : 5960
1418  Cand Purchase 1108 Shat OF 57422242400 Scottsdaia A2 Card 2634 4002
19210  Csrd Purchase 4187 Undn Sanve.2 Seottsdale AZ Cend 2634 15.06
TH13  ATM Wahdewal ~= 1113 4922 E Bl R4-Scolfsdale AZ Cerd 2634 - 100 0O
1420 Cerd Pucheso 11/18 brvestotiea 581-533-5621 FL Caxd 2624 225.00
24 Al Vethdrawel 1122 11255 E \ia b it Seattedata AZ Cang 2538 300.00
1123  Card Purchase 1121 Paypal *Systamsirite 02-935-7733 NJ Cavd 2634 2354
1124 Cao Purthase IR Sepey | WIONS Stotsieie AL Cd 2624 4282
1125 AT Wihdraeead 125 16744 £ Ave of Foiurd Fourein Hi AZ Card 2634 100.00
1128 ATI Withdrawal 11/26 11355 E Via Linga Scotsdate AZ Cerd 2634 20008
1128 Camd Pyrctrsa 108 T-Mobis Cont Payment S8U0-037-828 VA Card 263¢ 12573
11428 Card Purchese T1/26 Allstals  “Peyment BIO-255-782 U Cand 2634 120.00
Total ATH & Dabit Card Whthdrswais $1.856.04
{DAILY ERDING BALANCE]
DATE K3y
1110 SIS1LT4
1113 651.74
1120 50,436.74
11424 50,050.18
s 4395018
ww2n 4300245

| SERVICE CHARGE SUMMARY |

) NUSBER OF
TRANSACTIONS FOR SERVICE FEE CALCULATIOR 5
€hocks Paid / Dabits ) 15 -
Depaaits | Crexdis 1
Depasited Narng 1
Trensaction Totnt 18

Pge I md
ACCO000045
ENERGETICS

ENE 38
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CHASEQ o Hevembes 23, 2008 theragh Dacormbs 33. 73R

Phioman Chese Sank, #.5 Stioni Hundnr RIS 41

F O Bow 200180
Zastan Regrs, LA THEOS -0580

CUSTOMER SERVICE IRFORMATION

 Web sita: Chase.com
glnlulclcnl|!n!_:luln'«t!ﬁ“ct&“u-!nl‘u!tle”uziuﬂ Sarvica Canter; 1-B0D-242-7318
001201 42-DRE B0Y 451 Q0100 HYISN T 1 00050000 G5 600 Haanrg impalred: 1-200-242-7383
ERERGETICS INC Paca Espanok: 1-BRR-6272-4273 7
542SEBELLRDSTE (01 - Itdenstions Cals: 1-713-282- 1578
SCOTTSDALE AZ 85254-6008
e [CHECK‘NG SUMMARYI Chaze BusinsesClassic - -
T aRCES ABDUNT
Beaglnning Balance 843 .0604.45
‘Thecks Peid 5 - 2730000
AT & Debit Card Withdraweis 12 =.372.78
Other Wihdrawals, Fees & Chsigos 2 -13,802.00
Ending Balarice 2% .%52&55

Your monthly sanvice foo wis welnd because You meintained an avarage chedkdng balanee of 55,000 or mare Suring the

siatasniand parisd

|CHECKS PAID|

CHECK KD DESCRIFTON m AWOATHTY .

1008 * : 12/01 reomme o See, LD #TIRCi
1012 *4 12102 s0000 . . Ny .
1813~ T3%5% TEom v OE6 Lo ATTacys
1015 - 12712 3.000.00 \/ SBLC Lol ATTALL
1016 4 [FAES 8,300.00 See Lot OTEACHM
Totat Chacks Pald $27,380.00

K you sed 5 descriptian b the Checis Paid mkmmwmmmmmmmm
not the prigined or entrage of the cheek. A a el we'ra not ohie to retur the chack to you oF show You an Image.,

4 Al ofyoisr recent charcks £y not be on this statament, clther bocatss thay bavent cladred yat or they were Bsted on
‘one of your previous statemerts.

* An image of this check mey be svaliabla for you ta view an Chasa.com.

Page 1 ol
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CHASE S

|ATM & DEBIT CARD WiTH HORAWALS]

Rawtnd e 29, 2008 Buaes Do crtuis X1, 2064

 cccs Hionber  OANESERSRERIERO 141

‘DATE ~ DESCRIPTION RESOUNT
12/01  Cand Purchase 1128 Southwest2irS26RS 150937 Delles TX Card 2634° 5109.50
120t Crznd Purchese 143 SoutireestinSIEE51508T Doins TX Cord 2634 10860
12101 Card Purchese 11728 Seuttwas!eh 52585150937 Dallas TX Cerd 2634 108.50
1203  Casd Purchase 12/02 Usps 0363680830 Scattsdrle AZ Cand 2634 480
32105 Card Purchase With Pin 12/04 Gou Bes{ Buy £870 $3 Seofisdale AZ Cad 2634 25.80
1212 ATM WonRimwal 12/12 RS01 E Gmway Piow BZ7 Scotisdate AZ,Cerd 2634 100.00
12/15  ATM Withdrawal 12015 11355 € Via Linda Sceltsdale AZ Card D534 250 069
12218 Non-Chasc ATM Withdisw  12/18 1050 Paln Coast Phwy Psim Cazsd F1Cand 2834 10100
12/13 Card Purthass 12/16 Usaitways 03723317545 Phosak AZ Card 2534 £500
1222 Camd Purchass 12118 Magic King6om Ticke Yake BusnzV FL Cerd 3834 2888
12722 Card Puechase 13116 PayiesslAmericaiRelrd Crizndo FL Cerd 2534 13873
12031 ATH Withdrawat 12730 5493 Nacranset Highw Mount Sinei NY Card 2534 20000
Tolal ATH & Debil Card Withdrawals 51.3NAT3
[OTHER WITHDRAWALS, FEES & CHARGES]
AMOUHY

DATE  DESCRIPTION
12102 withdrawal

$3.000.00

U VWithdrowd

7500

12718 Non-Chase ATM Fee-With

1222 ‘Wihdiawal

Totat Gtiwar Wit . Feas & Chap 513,802.00
- [DAILY ENDING BALANCE]
DATE AMOUNT BATE AMOUNT
1201 $2M 87595 1212 13,545:25
12002 2567595 12415 5,045.28
12103 1867115 1218 4,295.25
1204 17,1213 w2 12866
12708 17,94525 fe/xd | 528,68
12/09 1664525
{ SERVICE CHARGE SUMMARYJ

NUMBER OF
TRANSACTIONE FOR RERACE FEE SALCULATION TRAMSAGTIONE
Checis Paid / Debits 20
Deposits.} Credite o
Deposited ltema o
Transzecrion Totat 20
Sexviee Fea $1208
Servica Foe Crodit -$12.00
Net Sarvics Fae $0.00
Extosefe Transaction Foes (Above 200) 30,00

Pogs 344
ACC000049
ENERGETICS
ACC000389

ENERGETICS
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| WalMu

PO BOX 2375
CHATSWORTH, CA 91313-23¢5

ENERGETICS INC
5425 E BELL RD STE 103
SCOTTSIDALE AZ 85254-6008

“ n‘u'l 'lu]ull!xlulultuul'm_n!ulu‘mlt“n‘ri

This Statameant Covers
Frome 84/17/08
Through: 04/30/08

Noed asshtance? -
To teach tx aytime
‘call 1-200-788-70600
ot vt us ® wamu_com

accolnts and services.

o

Cur addresses for natices regarding unsuthosized trensactions, lost-or stolen sccess devices or other errors have changed.
Weite us as follows for ATM Card, Debit Card or relsted PiNs, P.O. Box 9017, Floasanton, CA $4566-9020; for ACH and
elactronified check wansactions, P.O. Box 65934, San Antonio, TX 78265; and, for Persona! Bill Pay® snd Business Bill Psy®
Services and Onllos Banking transactions; 400 E. Mamm Street, MS STA2BPC, Stockton, CA #5202,

Please see.the Notice of Change in Terms fowards tha ond of this statement for imnportant information about your depasit

Free Business Checking Detail Information

EHERGETICS ING.  Account Hembure 84-2
Washlugton Mutua] Hank, FA
| Account Summuary ]
Beginving Halance 30,00
Depasits +101.00
Electronic & Misc. Deposits +10,000.00
Card Purchases/ATM Withdrawals a.c0
Elactronic & Misc. Withdrawals -20.00
Chacks Paid -5,000.00
Servica Fees 0.00
Ending Balance $5,081.00
Deposits

Date Amount Description

D4/17 ] 1.00 | Opening Deposnt

o2 100.00 | Customar Daposit
2 apn $701.00-

Electranic & Miscellanvous Depaosiis
Dats- [Xe—y CesDrtption Card
Nomber
/ 04730 | 10,000.00 [T Depost

e Fro0acs R &MU RO NS W IRAET Aees

TRanSFER FEOM

1 EMAE-EF Page 1 of 2

ACC000056
ENERGETICS

ACCO000390
ENERGETICS

Deposits ars FDIC Insured  Ginieen
04478 o

ENE 47

EXHIBIT




“WaMu
This Statement Covers
Account Number; (B 081-2
Frose 04/17/08
Theaugh: 04/34/08
. Electronic & Misceltanesus Withdrawals =~~~ = —_
Date ) Ameunt . Descripiion ——
04728 | 25.00 | DELUXE CHECK ERECK/ACC.
1 torn $20.0¢ . ]
R ChocksPaild . .
Chack Ampoznt  Dats ' » | Theck Ambunt Daiag
DAL Hamber
1003 { 5,000.00 ?;30
>/// o w/ 1item $5.000.00 Slndicetes chick out of;.\seqqfau:!-
Ay .
- -
<((\ { Accoint Activity Sumumary )
\L, Average Collected Balanca $426.7% winkmumn Datly Ending Balance $1.00.
Chetks Daposited v} Cash Depesited $1.00
Number of Deposits i Cash Purchased $0.00
Checks/Debits i

Calandar Yoar-To-Date Overdraft/Non-Sufficlant Funds
Charges lexcluding any charges which have been waived or

refunded):
Overdraft charges .00
Non-Suffident Funds charges ‘$0.00

As of the staternent end dete, the fee for any tlon-Sufficem Funds wansadtion, whether paid or mtned, was $34 0O por transecyion,

ROTICE OF CHANGE 14 TERIS

Effective June 1, 2008 for 2nalyzed accounts snd June 5, 2008 for non-snalyzad accopnts, our fees will be thanging as follaws:

ATM/Deabit Card Forelgn Transaction Fze

- ATM Transsctions. 1% of topal
- Other Transactions 3% of toral
Overdrait Tronster Seraica (f enroiled)

- From an account with a balance of under $10,000 $12
Return Depasited item Fee $e

Sula Daposit {or Self Arcess) Box Driliing Fes $175
Overdraft and NonSufficient Funds {NSF) Fees

- Non-Analyzed Accounts in' CA, FL, ID, i, NV,.OR, UT, and WA wifl not be charged more than 7 Querdraft or NSF

charges (combined) in a day.

# you have any questions regarding thees changes, call us 2t 8090-788-7000 (TDD 200-841-1743).

Page 202

ACC000057
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ENERGETICS

' Wahfy b
This Statement Coavers
P.O. BOX 2295 From: D5/07/G8
CHATSWOHTH, CA A1113-23¢5 Throigh: 05/31/08
Reed assictance?
. “To reach s anytime
il 1-800-T68-7000
ENERGETICS \NC. OF VisK us 8t WETU.COM
5425 E BELL RD STE 103
SCOTTSDALE AZ 85254-5008 ;
Iil(l‘ I!DIIIl"lJKlllll‘l"Lli[llllllll!"llllllllu!ll
WaMu Dabit MasterCard® custorers: The Guids to Beisfits s orfine st www.namu.com/debit or call 1-B00-M4C-ASSIST for
. copy.
Free Business Checking Dstail Information
ENERGETICS INC, Account luamban: -2
Washington Mutua) Banlg FA
C Recount Summery ]
Eaginning Bulanca $5,081.00
Depasi +25,000.00
Electronic & Misc. Pepaosits: +428B.53
Card PurchasesfATH Withdrawsls 0.00
Electronic & Misc. Withdrawals 0.00
Chacks Pald -3,41783
Sarvice Fess 0.00
Deposits
- Date o Ramemal Bescxiption
v O/ < 25 900.00 | Customer Deposit -
1itam s25,000 00 Q'\' 6/“”/@ d 11OV >
2 ) Electronic & Miscellmnoous Depesits
- Date Aanvuat Description Card
. D\N&? / e
el N"\ A 05/08 N  4,000,00 | Transier Deposit ]
N AN _ma—qjjn? 286.53 | FUNDS TRANSFER FROM ACCOUNT 034300008751449
Prs; \\‘;P“/ . Zitems sz 53
\«< N0 N A /
SO
NSy Check Amoaat Dube Chaek Argourt Dais —
o0 4453 | 05/02 1005 250000 | 0SBV . //
0 1008 5,000.00 | 0501 1605 150000 {0513 '
Nl d
56 A | o)
p((’( Vj 7 EM-E-EF* Page 16f2 Deposits are FOIC Insured 150
ACCO00058 i
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# Waliiu

This Statement Covers
Account Number: SEEIJS081-2

From: D&/01/08
Trrough: 06J 0108
Elactronic & Miscellaneous Withdrawals e
' Date T Amount TUTTTTTT T 7 Dasceiplion ) ) o
/ 06425 12,500.08 ) DOKESTIC OUTGOING WIRE
7 DRI28 l 2D.00 | FEE: CLUITGOING DOSMESTIC WiRE
ooy = znems $12520.00
= i
oA — ST A
;’\ i L"/] Check Amount Dats Cheek Amaount Date
e Numbaer Humber
1 1011 I 16.94 | OWD4 1015 H 200,00 | 06117
1012 4p.00 | DBIIG 1618 138.00 § 08118
L 613 543,55  DEAED 1019 1856 | 05/25
g L Jrots 4.000.0 | 0as0m
- '*;"/”p;,"\lw ¥ Homs §$5,257.08 “Ingicales chack ma of sejuince
I -—
5{(\‘: () A —
& L Account Activity Summary _
Average Colleci ed Balsncs 31786712 ksnimum Dsity Ending Batance 35,406:20
ST Checks Depogitad oo @ oo CeshDeposited $0.00
Numbar of Deposits: o Gash Purchased . 13 ¥ 5 [ ——
Cheatks/ Dabiin 7 '

Cslendar Year-To-Dale OverdraiVNon-Sdlicen Funds, :
Charges {exduding any charges whith have been waived or

rafunded
Ovardradt charges
Non-Suflidant Funds charges’

As uf the stetement end date, the lea for eny Non-Sufficieni Funds transaci hiath

Ym L] e w9 W os3om

20.00
$0.00

L

pold o vad

PegeZ of 2

EE 2 of 2 CERAIZZE 7321 1200 CIAATTEE

ACCO00061
ENERGETICS

ACC000393
ENERGETICS

od, was $34.00 per rznsaciion.

Deposits are FDIC Insured s
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I Wahu

Calendas YearTo-Date Ovardreft/MNon-Sufficent Funds
Charges {exduding #ny charges which have been waived or

refunded):
Overdraft charges
Non-Sufficient Funds charges

%000
$009

This Statement Covers
Account Natwbes: ammills 08 -2
From: 07/01/08
Theough: 07/31/08
Card PurcluasesiATH Withdvawals
0714 20508 | MC-ALAMO RENT-A-CAR DALLAS TX {018
a7/14 40.00 | MC-SHELL OIL 57542288501 OfL CITY LA 1018
(177373 5401 | MC-NORTHWEST HWY Q17 DALLAS TX 1018
0714 50.84 | MC-GUESTHOLSE INN SUITES SHREVEPORT LA 1018
0714 50.84 | MC-GUESTHOUISE NN SUNTES SHREVEPORT LA 1018
07114 50 84 | MC-GUESTHOUSE INN SUITES SHREVEPORT LA 1018
77373 45.00 | MC-DELUNE INN EXPRESS & DALLAS TX 1018
oina 57.20 | MC-OGH SUSHT DALLAS TX 1018
o717 15.29 | MC-ROCK BOYTOM 1087 SCOTTSDALE AZ 014
o 388 | MG-JACK INTHE BOX0231 1043 SCOTTSDALE AZ 7014
o7/ 1.17 | MCUSPS 03756539552 GOQ SCOTTSDALE AZ 7014
07721 525 | MG-ELIS AMEFSCAN GRILLE SCOTTSDALE AZ 7014
H vy /7] 215 | POS THE HOME DEP 16803 N TATUM BLVD PHOENIX AZ 7014
* 07724 12.00 | MCRESERVATION REWARDS BOD-T327031 CT . ABI5
07728 756 | MCUSPS D374537552 OO0 SCOTYSDALE AZ 04
B 07/30 432 | MC-WALGREENS #4551 QO3 PHOENIX AZ 7044
ard 11.66 | MC BARCEY ONA SCOTTSDALE SCOTTSDALE AZ 7014
0713% 130.00 | MCT-MOBILE. COM*PAYMENT BOO-937-8597 WA 4015
o2 2.00 | ATH Withdrawal Fae - Domestic i
30 Horme £1,210.35
Rectyonic & Miscell Withai 1] ‘
27 Amount : Digacyiption
oS 1200 T Gverdraft Tronster Fee
07/30 1200 | Overdeaft Trarsfer Fee
2 Bgms $24.00
Chaecks Paid .
Check Emount Dats Chack Rupotmt Cate
Humber e Hand
1020 1.000.00 | 027 1022 "375.00 | 01725 //~-—/
1024 50080 | 07/67 1023 3soo00 |am7r LK
4 ,W/-V £5ar5.00 *indicores check ot of sequarce
. /L Account Activity Somrmary. ]
czz‘?g Aversge Collected Balanos 41148 Wirsmum Dally Ending Balanca 5510
ok Checies Dapasited o] Cash Deposited $0.00
Numbaer of Deposits 3 Cash Purchased %0.00
: Checks/Debits - 4

As of the statemsy® end deta, the fee for any Hoa-Suffident Funds trenmadiion, whether paid or retorned. was S36.00 pos trewaction.

2
Page2cf4 1
it may & X1 ETSNes PAEE T of.& COLEYLER 370 St OLARYTSE plvsas 3]
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| wanw
This Statemen{ Covers

P.O. BOX 2373 From: 05/01/08.
CHATSWORTH, CA 91313:22% Throughs 03/30/08.
ptr.vise

feed sssbtuns?

To reach ux wrytime

, ‘ N al 13007587060

ENERGETICS IRC. L) of vER us ;. warmE.cOm

5425 & BELL RD STE 101

SCOTVSDALE AZ 852546008

Fralssdibdsdslslidetbetlaadlrsebs il holt

Plegta voe the end of strtement mesisge ragarding important information about thanges to your deposit accouts snd
Safvices.

Free Business Checking Detzil Information

EIERCETICS . Accewnt Humben EEPoet-2

—_— Washington Moteal Ranl, FA

[ ’ Accowmt Sumarary 1

Beginning Bolisnce ST2LEB2

Doposits .00

Hectronic & Misc. Deposdits +75,059.23

Card Purchases/ATM Withdrawsls £60.54

Electronic & Misc. Withdrewals 45 820,00

Checks Paid 2759601

Service Faes 0.00

Esding Bulance ' $55.50

Electronic & Miscellomemes Depoalta
Data Amowmnt Desciption Card
Hember
" O9/04 ] 59.23 I Transfer Deposit R \

03/0% - 75.000.00 { WIRE TRANSFER DEPOSIT H

2itoms $75,059.23

Card Purcirases/ATH Withdrawals
Dt Mmoot Deseripfioa Caird
Namiber

09/04 40.00 | ATWM-HCHG 51608525 4747 EAST RELL RDSUITPHOENIX AZ 7013
07/03 60.00 | ATM-NCHG S1FOSF80 3RD ST & THOMAS PHOENIX AZ 7013
0?/08 1.00 | MC-USPS 037663§552 GO0 SCOTTSDALE AZ 7014
0%/10 271 | MC-OFFICE MAX SCOTISDALE AZ . - 7013
0%/10 7.15 | MC SHEU O3t 57441705100 PHOENIX AZ 7013
oz 31.37 | POS STAPLES, INC 15658 K. PIMA RD SCOTTSDALE AZ 7013
09/12 -5.45 | MC-USPS 0363480630 00O SCOTTSDALE AZ 7013
0915 46,44 | MC-WE KO PA:GOLF CLUB FORT MCDOWELL AZ 7014

13 EM-S-EF Page 1.of 4 Deposits wre FDIC brsured  {5men

wmes smny.  wam E1.3 a7 W .eyNeED PRIE 3 ol 4 COLRTISE TRZI 32EM  DLARITEY 182554
ACCOD0064 ENE 55
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12 Waldu
This Etatement Covers
A Account Humber; JlIIS081-2
A . Fromz D9/01/08
Theoughe 07008
Crrd Parchages/ATH Withdrewals
Bats Rats ezt Bessripton Card
s 135,00 | MC-T-MOBILECOM*PAYMENT 800-237-85757 WA 7613
09117 30.11 | MC-BARCELORA SCOTTSDALE SCOTTSDALE AZ 7014
03/18 ZF4.80 | POS COSTCO WHSE 15255 N. HAYDEN ROAD SCOTTSDALE AZ 7013
09/18 11.32 | POS STAPLES, INC 15655 N. PIMA RD SCOTTSDALE AZ 7013
o022 1.17 | MC-USP5 0376639552 QQQ SCOTTSDALE AZ 7014
oYr24 12.00 | MC-RESERVATION REWARDS 8007327031 CT 4015
14 fems seras4 :
Electronic & Siscellaneous Withdravwais
Rate Amoret Description
o GAfeF | 10.00 [ TEE INCOMING DOMIESTIC WIRE
C i ol oo 25,000.00 | COMESTIC GUTGOING WIRE
A e e 22,00 | FEE: OUTGOING DOMESTIC WIRE
+ A <tk v O/t 15,000.00 | DOMESTIC CAUTGOING WIRE
-~ wno 2000 | FEE: OUTGOING DOMESTIC WARE
da 7 v 0910 3,000.00 | Ciustomar Withdrawa .
P AP w8910  3750.00 | DOMESTIC OUTGOING WIRE
el e 09710 " 20.00 | FEE: QUTGOING DOMESTIC WIRE
- N\»(W 2 jtems £48.820.00 ‘
Checks Puid
Chack agnommt Daia CivacX Anscmt  Tate
Homyber i Mamhber
~ Ap\ © {028 - 99401 | 02/09 1035 30,00 | 69/29
DY £ |7 RV 7,500,00 | 02709 1038 30,00 | o2y
.\/‘5/75._,.,/ 028 —— 7,509.00 { o910 1037 132.00 | 09724
oy |29 2.000.00 | 05412 1038 39.00 | 09/29
N ‘\p%/ 1621+ 3000 | 09/ 1045 ) sg000 | 092,
S/ﬁ < {1033 3,500.00 | 09A5 Atost £000.00 | 09/29
O L e 175000 | 05118 A
b@%{ / 13 Itaema €27, 55201 Sindicates check ot of sequenter
‘ L@‘a/ { Account Activity Summary
2% Averaga Collected Balence. $5,383.53 Minimum Daily Ending Balance $31.05
< Checks Deposited o Cash Deposited $0.00
Numbar, of Deposits 2 . Cush Purchased - T 00D
Chacks/Debits 12

Calendar Yenr-To-Data Overdraft/Non-Suffident Funds
Charges (exciuding sny chirges which have baen waivad or

refunded)
Cwvetdraft charges £0.00
Non-Safficdent Funds charges $0:00

As of the satament end dete, the fom for sy Non Suffident Funds mnsaction, whethsr paid ar retumed, was $34.00 por tamsaction.

Page2ofd } Depusits ara FOIC Insured  [o&em
Trax waez  mem ST W7 3 WwMss X rol & CRRIIER TR MR DIAKITAX 182=ISAS
ACCOD0065 ENE 58
ENERGETICS-
ACC000396

ENERGETICS
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This Statemant Covers
From: 04/21/08
7.0, BOX 2398
CHATSWORTH, CA 91313-2308 Through: 04/30/08
10225679
B B Ta reach ur anytime
eal} 14007887000
ENERGETICS INC - of visit us 3t yramu.com
5425 E BELLRD STE 103
SCDTTSDALE AZ B5254-4008

“Illl’l’lllllllll!l 'l l‘l,l‘l‘llll_‘"l"I'l{“!III‘I“II!III'!"

- -

Our addresses for notises regarding upautharized ‘ransactions, lost or stolen secese devices or other arrors have changed.
Wiite ux ag fallows: for ATM Card, Debit Card or related PINs, P.O. Box 5017, Pleasanton, CA P4546-5020; for ACH and
slectronitied check ransactions, P.O. Box 65934, Sen Atoria, TA T82AS; mrd, for Persanel B Pey® mrd Bissiness B Pay®@.
services and Onhine Banking transections, 400 E. Maks Strest, NS STA2BPC, Stockton, CA 95202

Pleese ses the Natice of Change in Terins toweards the end of this ststement for important information about your deposht
— accounts and sarvicea

Business RMoney Market Detail Information
EHERGETICS ING  Accomt Nombes JEINE 145-9

. v~

E!n%hqhn Muteal Ezak, FA
%

] Acesunt Summary |
Beplming Balance $0.00 | Imerest Eamed $35.98
Deposits +100,00000 | Annual Percentege Yiald Eaimed 1.356%
Elschronic & Misc. Deposits +35.58 YTD intesest Puid $35.98
Card Putchases/ ATM Withdeopmls 002 | YTD interest Withheld $Q.00
Electronic & Vise, Withdrawals -71,140.00

Checks Paid .00

Service Fees 0.00

Endlog Bolance $29,885.98

) Beposits
\% Date Amoant Descrigtion
" by | 100,000.00 [ Opening Deposit
6&)} Jv itam $£00,000,09
§
.
5:\) . \/\5 Elecironin & Miscellzneons Deposits
oo Bate Amgamnt Descrigtiva Cand
[
rﬁ(\‘\\ 04730 | 35.98 | knterest Peyment
\ 1 Hom $35.08
0 EM-S-BS Page 1.of 2 Deposits sra FOIC Inswred  {Haen
7752 ¥00% Fnsx €dl 87T I8 Ta3ass PE] ¥ L CHARTEEE 7323 Sted  QIARTIRY IBILI6TY
ACCOBaneT ENE 58
ENERGETICS -
EXHIBIT
ACC000387
ENERGETICS

|
S-1A¢




| WakAu
Thiz Statement Cavers
account Numbers 1469
Frome 04/21/08
Through: 84/30/88
(= Eleciranic & Miscellanecus Withdrawats
s, ) Ny Date fanacat Descriptios
- \ Sodae erl ™p Y/oesm 160.00 | Customer Withdraves)
F o4/2 56,000.00 | COMESTIC OUTGOING WIRE
) 04729 20.00 | FEE: OUTGOING DOMESTIC WIRE
SETT o o4 10,000.00 | Transfer Withdraws]
Py —% /04730 10,000.00 | DOMESTIC OUTGOING WIRE
SO e A oar3e 20.00 | FEE: OUTGOING DOMESTIC WIRE
(GuEY A ;
e 2C / 6 Homs §78,148.00
L
C NG -/ S
. ﬁz ; (L" I . Zzoount Activity Surmunary
55 &K Avetrage Collected Balance $67,694.60 Minimum Daily Ending Baslance $29,860.0D
e Checks Daposited 1  Cash Deposited $0.00
e Number of Deposits 2 § Cash Puchased $0.00
-\/{) e Checks/Debits 2

TTaY

Calandar Year-To-Date Ovirdrait/NonSufficient Funds

Charges {ex<luding any charges which have been waived or

refunded): ) ) e —
Ovardeaft chargas $0.00
Non-Sufficient Funds charges $0.00

d, wes $34 DO per wensaction.

As of the staterent end date, the fos for roy Noo-Sulfident Funds trahsaction, whethes paid or ren

NOTICE OF CHANGE i TERWS . ;

Effuctive June 1, 2008 for analyzed accounts and June S, 2008 for nan-znalyzed sccounts, our fess will be changing. as follows:
ATM/Debit Card Foreign Transaction Fee

~ ATM Transactions 1% of tatad
- Other Transacdons 3% of towal
Overdraft Transfer Servics (i ersolled)

~ From an account with s batance of under §10,000 £12
Return Deposited em Fea $9

Sxfa Depastt (or Self Access) Box Drilling Fee $175

Overdrsft and Non-Sufficient Funds (NSF) Fees.
- Nan-Analyred Accaunts inTA, AL, D, IL, NV, OR, UT, and WA will not ba cherged more than 7 Overdraft or NSF
charges (combined) in a day. :

if you have any questions regarding these changes, cafl us at 800-788-7000 (TDO 500-843-1743).

Pege 2 of 2 Deporits are FDIC Insured  Tiiden
EBer  1omm 811 &7 38 L3830 PMEZ af 2 COLATNES YZ1 RIDR  RAKATFAR 1275899,
ACCO00088 ENE 593
ENERGETICS

ACCO000398
ENERGETICS
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This Statemiant Covers

. From: G5/01/02 R
#.0. BOX 2395 b
CHATSWORTH, CAF1213- 378 Throughe 05/31/08
1BZXIN
Nead assctencs?
Yo reach us anytime
il 1-900-788-7000

ENERGETICS INC or valt Us W waTRLOEN

5425 E BELL RD STE 101
SCOTTSDALE AZ 85254-6008

"I’O)IlllIill’ltl‘ll“‘ll[t'“ﬂuﬂll lllll“!llillll"llll""

{ Wiy Debit MastarCard® customers: m Guids td Benafis i wnt‘m at wwnr wartu cormddebit or cal} 1-800-MC-ASSIST for
a copy.

Business Money Market Detail Information

EMERGETICS INC  Actount Rumben NIIR46-5
Washinglon Miptast Bank, FA

[ Atcouant Summary B
Beglnning Balance $Z3,895.98 | lvtarest Esmed $33.48
Deposits 000 { AnvalPercantage Yield Eamed 1.51%
Electronic & Mixe, Depoxits +33.68 | YTO intersst Paid $59.66
Card Purcheses/ATM Withdrewsls 0.00 | ¥TD Interest Withheld £0.00
Electronic & Mise. Withdrawals . 448853 g
Chexks Pajd ane g
Service Fees 0.00
Enilipy Batgnce. 52544113
Elsctronic & Biscellaneous Deposiis
Dade Axaournt Besordption \ Card
Hurakar
05/30 | .68 | Interest Pryment {ER. Date:05/31/08)
f ltame §33.58 -
[ Electronic & Misceltaneous Withdrewals
. Date Amoant Descyiption
¢ nED “0T02 Z050 | Transter Withdr=es N
A . Y osp8 4,090.00 | Transfer Withdrawsl )
.(@ “ 05719 FUND‘S TRANSFER TO ACCOUNT 088400004250812
P ufJ/‘ 3 Henss ;ms.x
O ACC
0 Ef-5-86 Paga 1 of 2 Deposits e FDIC brevred  [Soin
TTRN Mmaay JRESL 1.3 8 ary 31 053%85 WS of 2 CMETINE 7322 o CIARTTEX INZLIVE
ACCO00083 ENE 60
ENERGETICS

ACCO000399
ENERGETICS
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This Statement Covers

PO 80X 2295
CHATINORTH, CA 113112375
18757518

o

Loy

ENERGETICS INC
5425 E BELL RD STE 101
SCOTTSDALE AZ 85254-5008

lllll" 'I‘“l’l llllll'lll!nll“.ﬂ‘Il‘l'"ll"[!‘.“lllg'l"

From; 06/01/08
Throughe G6/30408

Heed acsbtance?

To reach us anytme

call 1-800-722-7000
or viit us =t Wamn.cont

deposits on the Business.Day your deposit s traated as recelved.

Effectiva B/24/2008,  we do not mike a deposit immedintaly avellable, we will meke svailable the first $100 of the total

Business Money Market Detail Information

EHERGETIES HG  Accoent Humbers JIEIER146-9

Washingtan Matual Bank, FA

P
L . Account § ry )
Sageaing 22l XS A48T ¢ interest Eamed $3.68
Deposits 000 | Anml Percentage Yield Eamed 0.45%
Elactronic B Misc. Depasits +348 | YTD interest Paid §7334
C@!.ﬂ Purchases/ ATM Withdrawsls 000 ]} YTD Interest Withhald 30.00
Elettronie & Misc. Withdrawals. -20,540.00
Chaecks Poid 2.00
Service Faes 0.00.
Ending Balance 34,904,681

Efectrenic & Histeilanecus haposits
Huwnber
05/30 | 3.68 | Interest Psyment

1 Ham 3362 -t -~

Elactrenic & Miseellaneous Withdrawals

Date Aszoumt Description
-/ D604 1250000 | DOMES (1. GUTGLANG WIRE
A/04 20.00 | FEE: OUTGOING DOMESTIC WIRE
04/04 £8,000.03 | DOMESTIC OUTGOING WIRE
04/04 20.00 | FEE: QUTGOING DOMESTIC WIRE
4 Hers $20,540.00
0 EM-S-B4 Page 1 of 3 Deposity are FDIC Insurad  Sen
TIRZ UOBX AR est VF 33 TeIosE  PRGELD of 3 CoffrsEes 7521 XERB  ClAATISZ 1WIITEIR
ACCO000071 ENE 62
ACC000400 ENERGETICS

ENERGETICS




bt ]

P Wahiur
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Thls Statement Covars
F.O_BOX 2395 Frope 07/01/08
CHATSWORTH; CA 13132395 Through: 07/31/08
IeIXFHT
Neod assitaare?
To readh us mythve
call 1-800-788-T0D0
ENERGETICS INC B visit Ut ST RN oo
5475 E BALL RD STE 101
SCOTTSDALE AZ 85254-6008

Business koney Market Detall Information

EHERCETICS HE  Accsmt Hunber: JIMIS1459

VEachlagton Hutnef Back, FA
N
. Yo —— ]
Heginxing Bol $4,304.81% | Interést Eamed 2051
Deposits 000 | Annual Percemage Yield Eamed Q15%
Electronic & Misc. Deposits 4051 | YD Imarest Paid $7385
Card Purthasec/ATM Withdrawsle. 040 | YYD intacest Withheld $0.00
Electranic 8 Mise. Withdrawals 283545
Checks Praid 0.00
Senvice Foes 000
Ending Bainscs F2OTo3F
Hectrenic & Fiscellanecus Deposits
Hrneberir
07731 | 057 | merest Payment ,
1 itam sast B
Eleztvonic & Riscell Whithe iz
v O7/2¢ 250000 | Customer Withdrawal
o725 17717 | FUNDS TRANSFER TO ACOOUNT CE84N000428T812
07/30 157.98 { FUNDS TRANSTER TO ACCOUNT 088400004280812
3 fssearrs 3282518
Accoont Aotivity 8 ¥ J
Average Coilected Balanoe ) B3561.51 Minimom Dafly Ending Bafance 12,069.66
Checks Deposited 0 Cash Deposited £000
Number of Deposits 1 Cash Purchased .00
Chedes/Debits 3
0 EM-5-BS ) Fage tof 4 Depeosits sre FDIC Insured (B
TTEX S2ES  EMGR Bl g7 51 EZmES FREE Y of & COLETSEN THZY 3288 BIMMITEZ NZTIEZ
, ENE 64
oA
’ ENERG
ACC000401

"ENERGETICS
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RODNEY DEAN PETERSON - 12/03/2009

ARIZONA CORPORATION COMMISSION

SECURITIES DIVISION

IN THE MATTER OF:

ENERGETICS, INC., a Nevada
corporation, STEVEN P. GIUFFRIDA
and MICHELLE GIUFFRIDA, husband
and wife,

S-20648A-09-0010

Respondents.

e Nt e e N e e e S

EXAMINATION UNDER OATH OF RODNEY DEAN PETERSON

Phoenix, Arizona
December 3, 2009

ARIZONA REPORTING SERVICE, INC.
Court Reporting
Suite 502
2200 North Central Avenue
Phoenix, Arizona 85004-1481

Prepared for: By: Kate E. Baumgarth

Certified Reporter
Certificate No. 50582

ACC SECURITIES DIVISION ()lecslpdz\l.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
WWW.az-reporting.com Phoenix, AZ
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RODNEY DEAN PETERSON - 12/03/200

INDEX TO EXAMINATIONS

WITNESSES

RODNEY DEAN PETERSON
Examination by Ms. Vervilos

Examination by Mr. Clapper

INDEX TO EXHIBITS
NO. DESCRIPTION
1 Cover letter with Asset

Purchase Agreement,
Promissory Note, and Security

Agreement
2 Investment Thesis
3 Offering document
4 E-mail of PPM log sent from

Rodney Peterson to
Steve Giuffrida

5 Documents entitled: Use of
Proceeds, Allen Petroleum,
Sovereign Note Payments,
0il and Gas Inquiry, and
ENI Tasks to be Completed

6 Documents entitled: 9/1/2008
Assets, 7/17/2008 Sentell Work
Orders, 04/01/08 to 09/15/08,
Expense Report, Sentell Progre
Report, and 7/2/2008 Sentell
Work Orders

ARIZONA REPORTING SERVICE, INC.
www.az-reporting.com

9

PAGE

77

MARKED IDENTIFIED

35 36
35 40
55 55
59 59
60 60
67 67

Ss

(602) 274-9944
Phoenix, AZ
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NO.

10

INDEX TO EXHIBITS
DESCRIPTION

Energetics, Inc.'s posted
transaction statement from
WaMu

Cover letter from Ms. Beyers
attached to proof of
resignation

9/16/08 E-mail from
Frank Giuffrida to
Rodney Peterson, ACC000463

Energetics Confidential
Placement Memorandum,
Sentell 2008-1 Joint Venture

ARIZONA REPORTING SERVICE, INC.
WwWw.az-reporting.com

RODNEY DEAN PETERSON - 12/03/2009
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(602) 274-9944
Phoenix, AZ
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RODNEY DEAN PETERSON - 12/03/2009

4
EXAMINATION UNDER OATH OF RODNEY DEAN PETERSON was
taken on December 3, 2009, commencing at 9:00 o'clock, at
the Arizona Corporation Commission, Securities Division,
1300 West Washington Street, Third Floor, Phoenix,
Arizona, before KATE E. BAUMGARTH, Certified Court
Reporter No. 50582 in and for the County of Maricopa,
State of Arizona.
APPEARANCES:
For the ACC Securities Division:
Aikaterine Vervilos, Staff Attorney
Securities Division
1300 West Washington Street
Phoenix, Arizona 85007
For the Witness:
OSBORN MALEDON
By: Maureen Beyers, Attorney at Law
2929 North Central Avenue, 21st Floor
Phoenix, Arizona 85012
Also present:
Mr. Gary Clapper, Investigator, Securities
Division
KATE E. BAUMGARTH, RPR
Certified Reporter
Certificate No. 50582
ARIZONA REPORTING SERVICE, INC. (602) 274-9944

wWww.az-reporting.com Phoenix, AZ
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RODNEY DEAN PETERSON - 12/03/2009

RODNEY DEAN PETERSON,
called as a witness herein, having been first duly sworn
by the Certified Court Reporter, was examined and

tegtified as follows:

EXAMINATION

0. (BY MS. VERVILOS) This is part of an inquiry by
the Securities Division of the Arizona Corporation
Commission in the matter of Energetics, LLC, File
No. 7977, in order to determine if there has been full
compliance with the Securities Act of the State of
Arizona. The information obtained today may reveal
violations of statutes outside the Securities Act.

Persons present for the Securities Division are
myself, Katerine Vervilos, enforcement attorney with the
Division.

Would the one other member of the Securities
Division please identify himself?

MR. CLAPPER: Gary Clapper, special investigator
with the Securities Division.

0. (BY MS. VERVILOS) Mr. Peterson, you have the
right to refuse to answer any question if you think the
answer will incriminate you personally. You have the
right to refuse to produce any private papers which you

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
wWww.az-reporting.com Phoenix, AZ
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RODNEY DEAN PETERSON - 12/03/2009

feel may tend to incriminate you. You do not have the
right to refuse to produce corporate papers based on any
claim of self-incrimination.

The reporter will go off the record at my
direction. If you or your attorney would like to go off
the record, tell me, and I will try to accommodate you.
What we try to do is about every hour to go off the
record, but if you want to go off sooner, just let me
know, and we will stop.

The reporter will note for the record each time
you consult with your attorney before answering. This is
done to ensure an accurate record.

Since your testimony is being recorded by a
reporter, please respond verbally as opposed to nodding or
shaking your head. Also, let me finish asking a question
before you answer so there will not be two people speaking
at once. The purpose of that is to make sure that Kate
gets an accurate record.

A. Sure.

0. If you don't hear a question or don't understand
a question, say so, and the reporter will repeat it or I
will explain the question further.

You are under oath, so any false statements you
make may be criminally prosecuted as perjury.

Do you understand what have I just explained to

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
WWW.az-reporting.com Phoenix, AZ




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

T2/ 037200

you?

A. I do.

0. Are you on any medication today which might
interfere with your ability to answer any questions?

A. No, I'm not.

Q. Are you under any physical disability which might

interfere with your ability to answer any guestions?

A No, I'm not.

Q. Please state your full name.

A My full name is Rodney Dean Peterson.

Q. Have you ever used any other name?

A. No.

Q. What is your current home address?

A. My current home address 1is -

SRR CScottsdale, EEEES.

0. How long have you resided there?

A. Approximately 10 years.

0. Do you own or rent that home?

A. The home is owned. I don't own it.

0. Please state your work history for the past

10 years starting from today and going backwards.

A. For the past 10 years I have been a loan officer,
financing both residential and commercial real estate in
the state of Arizona.

0. And you are currently employed -- are you

ARIZONA REPORTING SERVICE, INC. {(602) 274-9944
www.az-reporting.com Phoenix, AZ
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12/03/2009

RODNEY DEAN PETERSON

8
currently employed with that right now?

A. I am.

0. And who is it you work for?

A. I'm currently employed by The Lending Company.

0. And have you been with them for that 10 years?

A No.

0. How long have you been with them?

A I have been with them since January of this year.

0. Who were you with before?

A I have been with severql companies. The previous
company I was with was a company by the name of Baron
Lending.

0. What is your educational history from high school
forwardr

A. I have a bachelor's degree that I obtained from
the University of Nebraska and with a major in economics
and chemistry.

0. Any other education? Any other degrees other
than this one?

A. No.

0. When did you get that?

A That was 1in 1969.

0. I'm going to ask you for your Social Security
number; however, under the Federal Right to Privacy Act
you are not obligated to answer. If you do answer, the
ARIZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com Phoenix, AZ
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information will only be used for identification purposes.

For identification purposes only, what is your
Social Security number?

THE WITNESS: Is that okay?

MS. BEYERS: Can we provide it to you in writing?
Can we provide it in any other format, other than a
transcript?

MS. VERVILOS: It will get redacted.

MS. BEYERS: That is fine.

THE WITNESS: The number is (NG

0. (BY MS. VERVILOS) Are you currently a registered
broker -- security sales broker?

4. I'm not.

0. Have you ever been one?

A. That depends on what you mean by broker.

If you are asking me did I ever hold a license,
the answer 1is yes.

Q. When did you hold a license?

A. T held a Series 6 license from approximately 1992
to 1995. That is roughly. I have specific dates but not
in my head.

0. Okay. That is fine. Any other -- what happened

in 19957 Did you terminate it voluntarily?

A T voluntarily gave up my registration.
0. During this time period were you working for --
ARIZONA REPORTING SERVICE, INC. (602) 274-95%44

www .az-reporting.com Phoenix, AZ
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RODNEY DEAN PETERSON

12/03/2009

10
where were you working -- were you working in securities
at this time?

A. No, I was still a loan officer. I obtained my
license in conjunction with obtaining an insurance
license.

0. Okay. Are you currently a -- do you do any kind
of securities sales today?

A No, I do not.

0. Have you done any in the past?

A. No.

0. Have you ever been a registered investment
advisor?

A No, I have not.

0 Are you currently one?

A. No.

Q. Do you hold --

A Excuse me. I presume that means registered -- a
registered investment advisor?

0. Correct.

A. An RATI?

0. Yes.

A. The answer 1is no.

0. Have you ever held or have you held any state
licenses other than a driver's license?

A. Yes.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944

Www.az-reporting.com Phoenix, AZ
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RODNEY DEAN PETERSON - 12/03/2009

11

0. What would that be?

Insurance, life and health, and property and

casualty.
0. What states did you have this license in?
A Just in the state of Arizona.
Q. Are you currently licensed?
A. I am. I just obtained those licenses this year.

I had them previously, but I gave those up as well at the

same time that I gave up --

0. Just in Arizona?
A. Yes, ma'am.
0. Either in the past under your previous insurance

licenses or under the one that you have currently, have
you ever been the subject of any investigation by the
Department of Insurance?

A. I have not.

0. How about any kind of disciplinary action under

those licenses?

A. None.
0 Have you ever filed for bankruptcy?
A Yes, I did.
0. Okay. When, approximately, if you remember?
A Approximately 1990.
0 Where did you file that?
A. California.
ARIZONA REPORTING SERVICE, INC. (602) 274-9944

www.az-reporting.com Phoenix, AZ
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RODNEY DEAN PETERSON - 12/03/2009
12

Where in California; Southern, Northern?
Northern.

And do you remember what chapter?

That was a 7.

Was it discharged?

Uh-huh.

Is that a "yes"?

Yes.

It's for her.

Yes.

v A 0 B QO B O B O > ©

That's okay.
Have you given any prior testimony in any kind of
action, whether it's a civil lawsuit, criminal lawsuit?

A. Fortunately, no.

0. Okay. Besides the classes you would have had to
take for your Series 6 license, have you taken any other

courses in investments?

A. Just continuing education requirements as
reguired.

0. Have you ever taken any courses in accounting?

A Yes. Yes. I had a basic course in accounting.

0. Is that while you were getting your bachelor's
degree?

A. I'm sorry?

0. Was that during your bachelor's degree?
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A. Yes, uh-huh.
0. Are you currently an officer or director of any

corporation?

A. No.
Q. Are you currently a member or manager of any LLC?
A I think the answer is no to that, but by virtue

of the fact that you have to, I think, reregister annually
or pay fees, but the answer is no, not currently. Not to
my knowledge.

0. I don't understand what you are saying.

Is there one that you have --

A. Well, I have formed LLCs in the past, but they
are not active. And I don't think I -- I mean, the
correct answer is no, not currently, but I have in the
past, certainly.

Q. Okay. In the past have you been an officer or

director of any corporation?

A. Yes.
0. And what are the names of those corporations?
A. I was secretary -- corporate secretary for a

company in Oklahoma, which was a public company by the
name of Transatlantic Resources.

0. And approximately when were you a corporate
secretary for that company?

A. 1985 approximately.
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0. Just for the one year?
A. No. When I was in the o0il industry in Oklahoma,
during my -- the majority of my time there I was an

officer of that particular company.

0. Okay. And about how long, from '85 to when?

A. I would say a couple years.

0. So approximately, let's say, '87 or '887?

A. Right. Yes.

0 What kind of -- what did this company do?

A This company was primarily involved with what is
called well servicing. It is a company that provides
services very similar to the services provided by
Halliburton, Schlumberger or one of the larger well
services companies; much of it's dealing with existing

producing oil and gas wells.

Q. Does that mean maintenance?

A. Yes.

0. Is it extracting the o0il?

A No. It has nothing to do with the extraction of
0il. It has to do with maintaining the condition of the

0il and gas well.

MS. BEYERS: Just by way of reminder, you need to
let her completely ask the gquestion before you answer
because otherwise Kate can't get it down.

THE WITNESS: Okay.
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0. (BY MS. VERVILOS) So that was the primary
business then of this company, just well servicing?
Anything else?

A. No, just well servicing.

0. And what did you do as a corporate secretary?

What were your duties?

A Primarily administrative.

0. Can you just give me a summary of what that
means?

A. I was also in charge of investor relations.

0. What would you do when you were in charge of

investor relations?

A. Speak to investors that were investors of the
company.

0. Did you draft any investment documents?

A. No. I don't recall ever drafting any specific
investment documents. I did, in the normal course of my

duties, have to prepare certain corporate resolutions and
things like that, in the ordinary course of business.
Q. Okay. When you were speaking to the investors,

was that more getting them to invest or telling them about

the -- giving them information about the company?
A It was just information, dissemination.
0. Did you have any other position with this company

besides being corporate secretary?
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A. No.

0. Okay.

A. No.

0. All right. Any other companies where you are an
officer or director?

A. No.

[0 And in the past? What about Energetics?

A. Oh, ves. Yes. I was heretofore the interim
president of Energetics Incorporated.

0. Have you heard about a company called Energetics
Holdings, Incorporated?

A. Yes.

0. Were you an officer or director of that company?

A. I was. I was the president -- the acting or
interim president of that company, which is one and the
same as Energetics Incorporated.

0. I will have you explain how it went from
Energetics Holdings to Energetics Incorporated in a
moment .

Okay. Besides Energetics Holdings and Energetics
Incorporated and Transatlantic Resources, any other
companies where you have been an officer or director?

A. No -- now, as a question, does that have to do
with corporations? That has nothing to do with --

MS. BEYERS: You can ask.
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Is your question just for corporations?

0. (BY MS. VERVILOS) Well, about --

A. As opposed to sole proprietorships?

Q. Sure. What --

A. I mean, I have been self-employed for a long
time.

0. What do you do?

A. Well, consulting.

Q. Okay.

A. Just general consulting, yeah.

0. Okay. What about a company called Rickelson
Companies?

A Yes, I was associated with Rickelson.

0. Were you vice president of them?

A. Yes.

Q. What is the Rickelson Companies?

A. Rickelson was a family-owned group of companies
involved with oil and gas exploration in Oklahoma.

0. Okay. What did you do for them?

A. Again, administrative function. There are many

different departments in an integrated or what is called
an E&P company, and I provided administrative -- that is
how I actually learned about the oil business, by being
involved with it.

0. This Rickelson company, this was your first
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